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Advertising Plans 
Are Main Theme at 
New Jersey Midyear 


State Association Backs 
Proposed NAIA Program 
Slated to Cost $2 Million 


By ROBERT YOUNG, Jr. 


ASBURY PARK—Advertising—The 
national board program now jn mo- 
tion, and the proposed National Assn. 
of Insurance Agents campaign-led the 
agenda of New Jersey Assn. of Insur- 
ance Agents midyear meeting here 
last Monday and Tuesday. At the close 
of the two day event the approximate- 
ly 300 agents attending voted to en- 
dorse the national association program 
and asked that it be given the green 
light by the Eastern Agents Confer- 
ence in Washington, D.C., later this 
month. 

Samuel R. Worthington, chairman 
of the executive committee, presided 
at the Tuesday morning session, He 
introduced President Miller who, 
speaking as chairman of NAIA adver- 
tising committee, outlined the pro- 
posed national association radio-TV, 
magazine and newspaper campaign, 
which would be kicked off in May for 
the direct benefit of independent 


agents. He said that the national as- 
_ (CONTINUED ON PAGE 38) 
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State Farm Premiums 
Up 17%, Auto 
Jumps $38 Million 


State Farm Mutual Automobile had 
total earned premiums in 1956 of 
$270,838,066 a 17% gain over 1955. 
Net premiums writen were $287,250,- 
728, up 19%, President Adlai H. Rust 
reported. 

Automobile accounted for 263,781,- 
396 in earned premiums as against 
$225,754,503 in 1955, keeping State 
Farm well at the top in automobile 
earned premiums for the 15th con- 
secutive year. 

State Farm Mutual insures 4,650,- 
000 automobiles, about one of every 
11 in its main operating area, Mr. 
Rust said. 

The company had an underwriting 
loss which Mr. Rust attributed to “the 
sharp upswing in the frequency of ac- 
cidents and the higher cost of settling 
claims.” 

Surplus Dec. 31 was $110,936,158, 
down $7,897,731 from 1955, reflecting 
a loss of $9,952,424 from underwriting 
operations. Net yield from investments 
was $9,066,454, and dividends to pol- 
icyholders $3,166,862. Federal taxes to- 
taled $2,788,860. 

The company entered the year with 
assets of $367,909,818, and had loss 
reserves of $123,148,986; unearned 
premium reserves $87,139,519; volun- 
tary loss reserves $18% million; in- 
vestment fluctuation reserves $2,060,- 
394, and inflationary trend reserves 
10 million. 

State Farm was organized 35 years 
ago and became the leading auto 
writer in 1942. 

Since World War II it has decentra- 
lized its operations, setting up 14 re- 
gional offices. Its $270 million of earned 
premiums make it the largest writer 
in the country of strictly fire and casu- 
alty insurance. 


Material Available for 
Nat'l. Board Campaign 


Home has made available a number 
of advertising and direct mail pieces 
designed to help producers tie-in their 
local advertising with national board’s 
current radio and TV campaign on 
insurance to value and the importance 
of the independent local agent. 

Home’s material consists of two 
sales folders in color—“Which Half 
of Your Home Is Insured?” and “This 
Modern Homeowner Is Out of Date”— 
a special return postcard solicitation, 
an 18” x 24” poster, newspaper mats 
and appropriate copy for radio and 
TV spot commercials. 

The material_is available to agents 
at the Home field office in their area 
or may. be had by writing the ad- 
vertising department of the company 
at 59 Maiden’ ven New York. 


Chicaag Fire Protection 


Engineers to Hear Ahern 


“At'lits* March’ 19 meeting, Chicago 
ehapter 6f Society of Firé Protection 
Enetbears-cviill will -hear John J.. Ahern 
review the progress of: mene 
past.and preset. {. 


New Ill. Director 
Greeted by 800 
at Chicago Rally 


Representatives of the insurance in- 
dustry of Illinois turned out 800 strong 
Tuesday to welcome their new direc- 
tor of insurance and the return of the 
state to active regulation of the busi- 
ness. Assistance and support were of- 
fered Director Joseph S. Gerber by the 
chief officers of the seven producer 
organizations sponsoring the meeting 
at Chicago and pledges of full cooper- 
ation were made by three neighboring 
commissioners—Palmer of Indiana, 
Bennett of Iowa and Navarre of Mich- 
igan. 

The luncheon meeting constituted a 
more or less formal official welcome 
to Mr. Gerber. It was sponsored by 
Insurance Brokers Assn. of Illinois, 
Illinois Assn. of Insurance Agents, 
Insurance Federation of Illinois, Chi- 
Chicago Assn. of Life Underwriters, 
Illinois Assn. of Life Underwriters, 
and the Chicago Board. John Siewers, 
president of the brokers association, 
was chairman of the luncheon commit- 
tee and acted as master of ceremonies. 

Mr. Gerber was greeted enthusias- 
tically by the audience; the entire tone 
of the event was optimistic. The three 
visiting commissioners indicated clear- 
ly that they were happy to participate 
in a welcome to Mr. Gerber and they 
asked the insurance representatives to 
give him full support. Mr. Navarre, 
who is vice-president of National Assn. 
of Insurance Commissioners, said the 
large attendance and good will shown 
at the luncheon will help further the 
cause of regulation in Illinois. He 
called it a personal tribute to Mr. 
Gerber, and remarked: “With the 
Damocleon sword of federal regula- 
tion hanging over our heads, we need 
Illinois in our (NAIC) ranks.” 

The remarks of congratulation and 
offers of cooperation were made by 
Carl Lindstrom, Travelers, for Illinois 
Assn. of Life Underwriters; Nels Ul- 
seth of Bronson-Dennehy-Ulseth agen- 
cy, for the Chicago Board; Harry Full- 
er of National Bureau of Casualty 
Underwriters, for Insurance Federa- 
tion of Illinois; John Sonin, Central 


(CONTINUED ON PAGE 40) 


Agents Intervene 
in N. Y. Hearing 
on N. A. Deviation 


Producers Argue Holz Can Put 
Floor Under Commissions But 
No Ceiling at the Top 


NEW YORK—With the resumption 
here of the departments hearing on 
the question of adequacy of North 
America’s 20%- deviation in fire rates 
on the dwelling classes, a new element 
was introduced. 

Producers intervened and argued 
that a rate reduction based principally 
on a differential in commission is an 
unfair trade practice, that the super- 
intendent can’t regulate commissions 
indirectly when he has no. authority to 
do so directly, and that he can fix a 
floor under but not a ceiling on top of 
commissions. Producers are entitled to 
a fair and reasonable commission for 
their services, they argued. 

Joseph C. Danahy, Brooklyn attor- 
ney, represented New York State 
Assn. of Insurance Agents and Great- 
er New York Insurance’ Brokers 
Assn.; C..F. J. Harrington, executive 
vice-president of National Assn. of 
Casualty” & Suréty~ Agents, filed a 
brief for his group, and Henry H. 
Abrams appeared for Brokers Assn. 
Joint Council. A number of agents and 
brokers were on hand, many of them 
as observers. They included Fred C. 
Ritter of Middletown, president of the 
New York. state group, and Craig 
Thorn Jr. of Hudson, executive vice- 
president, and George A. Hanson, ex- 
ecutive secretary and general counsel, 
and George R. Cross, assistant secre- 
tary and assistant general counsel of 
NAIA. 

Perry Epes, counsel of North Ameri- 
ca, did not object to the intervention, 
but did question the relevancy of tes- 
timony by Arthur L. Schwab of Staten 
Island, who described the agency cost 
study of NAIA. That study, along 
with a similar one by Rough Notes, 
were put in as exhibits. Mr. Epes 
pointed out that the hearing was con- 

(CONTINUED ON PAGE 22) 








Late News Bulletins... 








Allstate Forms $5 Million Life Insurer 


Allstate has announced plans to enter the life insurance field, and has filed 
necessary documents in Illinois for the formation of Allstate Life. The new com- 
pany plans to begin sale of life insurance in Illinois at a early date and even- 
tually will offer policies throughout the United States. 

Allstate Life will be capitalized for $5 million, with $1 million as capital and 
$4 million as surplus. It will be owned solely by Allstate, which in turn is a 
subsidiary of Sears, Roebuck & Co. Allstate’s assets as year end were in excess 
of $379 million. 

Clarence B. Kenney, senior vice-president of Allstate, will head up the new 
life company as president. Davis W. Ellis, who has been sales vice-president of 
Allstate, will be vice-president in charge of sales development for the new com- 
pany, while Edward J. Mullen, with many years of experience in the life 
insurance field, will be actuary. 

The new company will be located at Skokie, and will utilize space in the 

(CONTINUED ON PAGE 40) 
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Eyeing Potential 
Savings of Millions 
in Pieces of Paper 


Group Handling of Forms and 
Endorsements Would Help 
Companies and Agents 


BY KENNETH O. FORCE 


An area in which insurers have 
talked about saving, and in which they 
have made some progress, is that of 
mass printing and distribution of forms 
arid endorsements. However, many ob- 
servers believe much more can be done 
in this field. The savings to insurers, 
it is estimated, could amount to mil- 
lions. In these times of underwriting 
losses, such possibilities are being ex- 
amined with more than casual inter- 
est. 

Agents also have a stake in the mat- 
ter. In the aggregate, they are devot- 
ing vast acres of filing space and are 
maintaining (at the expense of time 
they cannot afford on so unproductive 
a pursuit) elaborate and largely un- 
necessary inventories of forms. 

In general the fire business has gone 
further than casualty and inland mar- 
ine with standardization of forms and 
endorsements and handling of printing 
and distribution from a central source 
to get quantity printing prices, save 
- mailing work time and postage of in- 
dividual insurers, reduce storage 
needs, and make these addenda to 
policies easier and less expensive for 


the agent to write, find, file and keep 
up to date. 

Partly this stems from a difference ; 
in method of providing coverage. in 
the fire field as contrasted with inland 
marine and casualty. Traditionally, 
fire coverage has been provided by 
the use of a standard fire policy which 
contains the basic conditions such as 
cancellation, increase of hazard, etc. 
The actual coverage itself has been 
afforded through the use of a “form,” 
and a variation in the form or the 
basic policy is accomplished by using 
an “endorsement.” 

On the other hand, the inland mar- 
ine and casualty businesses tradition- 
ally have produced separate policies 
for each variation in coverage and 
have made any necessary changes by 
way of endorsetnent. 

The policy is*the expensive part of 
the operation because it requires in- 
dividual company name and signature 
and generally is handled in such a 
way as to be relatively high in cost. 
But forms and endorsements using 
uniform “wording can be printed very 
cheaply, and when it is necessary to 
introduce a change in coverage, the 
old forms can be disposed of without 
any great loss. In these days when 
coverages are changing constantly it 
is cheaper to print the form than the 
policy. There is of course a natural 
reluctance to junk an expensive pol- 
icy to effect a revision in coverage. 

Even taking into account the varia- 
tions in methods of providing cover- 
age, it is conservatively estimated that 
there are more than 1,000 individual 
forms and endorsements used in the 
fire and casualty business. To illus- 
trate, about 385 endorsements are 
used in connection with the automo- 

(CONTINUED ON PAGE 33) 
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Air N.Y. A&S Bills 





‘Metcalf Proposals Draw Strong Support from 
Wide Variety of Sources at Lengthy Hearing 


By JOHN B. LAWRENCE JR. 


-ALBANY—The controversial Met- 
calf bills drew strong support from a 
wide variety of organizations repre- 
sented at the recent hearing con- 
ducted by New York’s joint legislative 
committee on health insurance plans. 

Although several proponents who 
were not insurance men praised the 
bills highly and called for their early 
passage, they did not—or possibly 
could not—go into the technical in- 
surance aspects involved. Their sup- 
port seemed to stem to a large extent 
from the desire to see enacted what 
they considered a worthy advance in 
social legislation, particularly for the 
aged. 

Sen. Metcalf, the committee chair- 
man, opened the 5-hour hearing by 
telling a capacity crowd in the 
senate chamber that the bills would 
strengthen voluntary health insurance 
and save money for taxpayers be- 
cause more people could pay their 
own way for health care. The senator, 
a Republican, is a personable young 
newspaperman from Auburn. 

. . 7 

The series of five bills recently in- 
troduced in the senate and assembly 
would require individual hospital, 
medical and surgical contracts to be 
written only on a guaranteed cost, 
guaranteed renewable and non-can- 
cellable basis for life. Under 
group contracts, withdrawing em- 
ployes could convert to individual pol- 
icies providing at least 75% of the 
group benefits at rates not more than 
25% greater than. the average group 
rate. The individual policies so ob- 
tained also would be guaranteed re- 
newable and non-cancellable and 
could not be refused due to pre-exist- 
ing conditions. The requirements 
would apply not only to..commercial 


_ policies, but also to individual and 


group contracts written by direct pay- 
ment non-profit. subscriber organiza- 
tions. F 

The industry’s opposition is based 
largely on the grounds that these bills 
would unduly restrict companies in 
the kind of coverages they could offer 
and would, in fact, cause some to stop 
selling A&S in New York state. In- 
surance: men declare they are just as 
aware as the committee of the areas 
not covered now and are equally anx- 
ious to see these gaps filled. But 
in the light of advances made in re- 
cent years, they prefer the voluntary 
approach to the compulsory. Strict re- 


’ quirements in the law might have an 


adverse effect on the experimentation 
which has brought A&S coverages to 
their present high level, they point 
out. 

e ° e 


First witness in support of the bills 
was Dr. Hollis E. Clow, psychiatrist at 
New York hospital and past president 
of American Geriatric Society. He told 
the committee how financial and 
health problems affect the lives of 
older people, and called for passage 
of the bills without delay. 

Rev. Eric King, a Schenectady Meth- 
odist minister interested in problems 
of the aging, said he was pleased to 
learn that the legislature is looking 


into the insurance situation as it re- 
lates to. the health of older people. 
rBPr..Edwin F. Daily, vice-president 
of Health Insurance Plan of Greater 
New York, appeared for Dr. George 


Baehr, president and medical direc. 
tor, in support of the bills. The law 
should prohibit insurers from termi- 
nating A&S at any age for any reason 
except fraud, Dr. Daily said. 


Max Weinstein, representing New 
York City High School Teachers Assn,, 
said A&S costs increase when teach- 
ers retire on reduced incomes and 
withdraw from their groups. He called 
on the committee to press forward 
now with the bills in order to avoid 
delays that might result from further 
study or experimentation. 

Sidney LaCholter, vice-president of 
the New York state region of Council 
of Jewish Welfare Funds, endorsed 
the proposals on the grounds that they 
would help more people meet“ hospital 
costs, thus enabling his organization 
to spend its money elsewhere. It now 
helps hospitals defray deficits. 

Sidney Braverman of Martin E. Se- 
gal & Co., New York City consultants 
on welfare, health and pension pro- 
grams, presented a statement from 
Mr. Segal. Viewing the bills favorably, 
Mr. Segal “set forth his ‘answers to 
various objections ‘raised by industry 
sources. The objections fail to recog- 
nize the demonstrated need for the 
kind of provisions the bills seek to 
incorporate into A&S policies, he said. 

Dr. George W. Melcher Jr., assistant 
medical director of Group Health In- 
surance, Inc., New York City, endors- 
ing the bills, said the legislation 
should apply not only to commercial 
and non-profit insurers but also to 
self-insurers, such as employer plans, 
union plans and jointly administered 

Robert C. Husband Jr., vice-presi- 
dent of Hospital Service Corp. of West- 
ern New York, known’as Buffalo Blue 
Cross, presented a statement from 
President Carl M. Metzger, who agreed 
in principle with the proposals but 
suggested four technical clarifications. 

Sen. Metcalf read into the record a 
letter from Dr. Morris A. Jacobs, com- 
missioner of New York City’s depart- 
ment of hospitals, who said legisla- 
tion to prevent insurers from termi- 
nating policies solely because of age 
is desirable and necessary. 

Filed with the committee, but not 
read, were endorsements from Henry 
L. McCarthy, commissioner of New 

(CONTINUED ON PAGE 36) 


Put in Bill to Revise 
Texas Department 


AUSTIN—Complete revision of the 
Texas board of insurance commission- 
ers along lines proposed by Gov. Dan- 
iel is contained in a bill introduced in 





the legislature last week by Rep. Bell 


of San Antonio. 

The bill provides for a three-mem- 
ber board to determine policy, rules 
and rates, with all administrative 
functions to be carried out by a com- 
missioner of insurance selected by the 
board. Members could have no con- 
nection with insurance beyond that of 
an insured or a beneficiary but each 
must have at least 10 years of busi- 
ness experience. The three members 
would be appointed by the governor 
with six-year overlapping terms. _ 

The present beard of three full-time 
commissioners has been under re- 
peated attacks on charges that they 
have acted independently instead of 
as a board. 
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-KEMPER COMPANIES 
= — OPEN 1957 SPRING 
WE ADVERTISING CAMPAIGN 
WITH TV HIGHLIGHT... 


; oe ‘ CBS TELECAST OF COLLEGE CHAMPIONSHIP BASKETBALL 
: | MARCH 16, 23, 30 
OVER COUNTRYWIDE NETWORK 






Scoring Two Once again the Kemper Companies provide powerful 


backing for the American agency system with a countrywide 


y y i , ms . . 
Big Pointe advertising program . . . opening the 1957 campaign with a 
TV sport spectacular... the National Invitation Tournament, 


1. Local Agency Service 23... with an All Star. game between top players from East 


matching top college basketball teams.in Madison Square 





Garden and shown over the CBS network on March 16 and 


7 and West colleges as an added attraction on March 30. 
2. Low Net Cost through 


Dividends to A complete supply of hard-hitting tie-in and point of 
Policyholders 


sale advertising pieces has been given to agents of Kemper 


companies to get full benefit from the big campaign. 





CONSULT YOUR NEWSPAPER FOR ‘TIME AND CHANNEL 
If you'd like to represent this progressive organization, 
write B, S. Weyforth Jr., production manager, at the Home Office. 


\ 


Lumbermens “(GUL)” eimien. 


INSURANCE 


L\meucun MOTORISTS INSURANCE COMPANY CHICAGO 40 





ee ee abe 











‘ 


HeNATIONAL UNDERWRITER 


Match 7, 1957 








Changeable-Rate 
A&S Meets Non-Can 
Definition in Okla. 


State Is First to Issue 
Specific Regulations on 
Sharply Contested Point 


OKLAHOMA CITY—The Oklahoma 
department has issued a ruling holding 
that an A&S policy may be called non- 
cancellable even though the insurer 
reserves the right to change premiums 
on a class basis. 

Oklahoma is the first state to issue 
specific regulations. Its action is viewed 
with particular interest among A&S 
insurers because the right to call this 
type of policies non-cancellable has 
been a point of controversy between 
those issuing them and A&sS insurers 
writing on the older basis that pre- 
cludes any change in the premium rate. 


The ruling, which becomes effective 
May 1, limits the definition of non- 
cancellable A&S to those policies which 
eannot be cancelled by the insurer 
and which are guaranteed renewable to 
at least age 55 or at least five years if 
issued at ages in excess of 49, and in 
which the insurer is precluded from 
altering the coverage provisions or 
otherwise re-underwriting on an in- 
dividual basis after the effective dates 
of such policies and while they are in 
force. The regulation also details how 
the limitations upon the guarantee of 
renewability should be set forth both 
in the policy and in any advertisement 
of the policy. 

In addition, the regulation details 
the specific minimum requirements for 
the issuance of non-cancellable and 
guaranteed renewable policies in which 
the insurer reserves the right to 
change premium rates on a class basis. 
These requirements are: 

e The initial rate must be adequate 
to sustain normal increasing morbidity 
arising from advancing age and other 
foreseeable conditions. 

e Reserves must be maintained on a 
basis consistent with department regu- 
lations. (The,new Oklahoma code now 
under consideration by the legislature 
includes a provision requiring level 
premium reserves for this type of in- 
surance, as recommended by National 
Assn. of Insurance Commissioners at 
its December, 1956, meeting.) 

e Such policies cannot be re-under- 
written on an individual basis. For ex- 
ample, no restrictive riders can be add- 
ed while the policy is continued in 
force. 

e There cannot be an indiscriminate 
change of classification of individuals 
after the policy is issued. 

e Any change in rates must be filed 
with the department before they are 
effective. 


The regulaion is an outgrowth of 
a hearing held by Commissioner Hunt 
last Sept. 26. It was held following his 
withdrawal of approval of all policies 
that purported to be non-cancellable 
and/or guaranteed renewable when 
such policies did not have a guaranteed 
premium. The hearing was heavily 
attended by company and industry rep- 
resentatives. 

James Moorefield, assistant general 
counsel of Massachusetts Protective 
and Paul Revere Life, urged that the 


department permit such policies to be 
written but that it not allow them to 
be called non-cancellable and perhaps 
give some consideration to not letting 
them be called guaranteed renewable. 
The commissioner then rescinded his 
letter withdrawing approval of the pol- 
icies and said the department would 
make a study and prepare a new reg- 
ulation covering this type of policy. 
Prudential, which had already been 
issuing hospital and medical expense 
insurance on a guaranteed renewable 
basis, in 1952 brought out a guaranteed 
renewable policy in which the compa- 
ny reserved the right to change pre- 
miums on the class. Prdential’s opin- 
ion is that this is currently the only 
sound basis on which a mutual life 
company can sell non-cancellable and 
guaranteed renewable individual hos- 
pital and medical expense insurance. 


Since 1952 many of the large life 
companies, including Metropolitan Life, 
New York Life, Mutual of New York, 
Guardian, and Bankers Life of Iowa 
have entered the guaranteed renewable 
hospital field on the same basis. 

Since Prudential brought out its 
changeable-premium plan, consider- 
able effort has been made by compa- 
nies writing the earlier type non-can 
policy to prevent the new type of pol- 
icy from being called non-cancellable. 
Leading the drive have been Massa- 
chusetts Protective-Paul Revere Life, 
assisted by Monarch Life, Massachus- 
etts Indemnity, and Loyal Protective, 
among others. 

Opposing them have been Prudential 
and the other companies selling the 
guaranteed renewable type of policy. 

The study that led up to the promul- 
gation of the regulation was under the 
direction of Assistant Commissioner 
Rhodes. 





Midwest Agents to 
Mark New Business 
Resulting from Ads 


Agents in Western Underwriters 
Assn. territory are being encouraged 
to notify companies of new business 
they obtain as a result of the National 
Board advertising campaign in the 13 
weeks beginning March. 

Through agent association head- 
quarters, stickers are being distributed 
to be attached to daily reports to set 
off the business agents can attribute 


NEW BUSINESS 
AS A RESULT OF THE 
RADIO-TV SERIES 
BY MEMBER COMPANIES OF N.B.F.U. 
PROMOTING 
AGENCY-STOCK COMPANY INSURANCE 





to the Board and/or their own ad- 
vertising. Secretaries of the state as- 
sociations are sending out letters in- 
dicating the schedules of radio and 
TV spot announcements in their states 
and enclosing a list of company mem- 
bers of the National Board. 

Field men also have been posted on 
ways and means of helping agents in- 
dividually or by associations in taking 
advantage of the advertising cam- 
paign. 

It is anticipated a record will be 
kept of daily reports with the new 
business stickers so that there will be 
some measurement of the accomplish- 
ment of the agents’ tie-in with the 
advertising. 


Franklin, Wright, Huebner Eater Hall 


—= 


of Fame at Crowded Columbus Session 


BY JAMES C. O’CONNOR 


COLUMBUS—Benjamin _ Franklin, 
founder of the first insurance company 
in the United States, Elizur Wright, 
founder of state supervision, and Dr. 
S. S. Huebner, pioneer in insurance 
education and now emeritus professor 
at University of Pennsylvania, are the 
initial members of the Insurance Hall 
of Fame, which was established at 
Ohio State University last week. 
The announcement and presentation, 
which occurred at a crowded luncheon 
packed with insurance celebrities, cli- 
maxed a crowded day, in which vir- 
tually every insurance organization in 
the state participated. Events included 
a fire and casualty sales conference, 
life agency management conference, 
the conclave of insurance students of 
Ohio State, Bowling Green and Miami 
Universities and the annual competi- 
tion of insurance papers by graduate 
and undergraduate students. 


Many state officials, including Gov. 
O’Neiil and Superintendent Vorys, at- 
tended the luncheon, in addition to 
President N. G. Fawcett and other top 
officers of the university. W. L. Smith, 
Jr., Philadelphia, president of Phila- 
delphia Contributionship for the In- 
surance of Houses from Loss by Fire, 
the company which Benjamin. Frank- 
lin founded in 1752, accepted for him 
and Commissioner Humphreys of Mas- 
sachusetts accepted for Elizur Wright. 
Dr. Heubner received his medal per- 
sonally and spoke briefly, pointing to 
what insurance education has done for 
the agency forces since 1910. Previous- 
ly, such education and study as was 
available was almost exclusively actu- 
arial, engineering or otherwise at the 
home office level. Now, in addition to 
the wealth of textbooks and courses 
available to college students and edu- 
cation and training available to all 
agents, from the CLU and CPCU lev- 
els down, high schools are adding in- 
surance courses at the rate of about 
400 per year. 

The Hall of Fame is a project of the 
Charles W. Griffith Memorial Founda- 
tion, named for a young Columbus 
CLU. His parents, Mr. and Mrs. War- 
ren Griffith, were present and took a 
bow. R. B. Sherman, Cleveland, state 
agent Northern of London, past presi- 
dent of the foundation, who presided 
at the presentation, explained the his- 
tory and activities of the foundation. 
He credited Prof. J. S. Bickley, who 
has been a wheelhorse in the founda- 
tion’s activities and who carried the 
major load in arranging and staging 
the day’s ambitions program, 
originally suggesting the Hall of Fame. 
Prof. Bickley, who was so busy that he 
did not even attempt to sit down at 
the luncheon, was dragged into the 
room and given a round of applause. 


J. C. Hiestand, LeRoy, O., president 
Ohio Farmers, read the citations and 
W. S. Owen, Atlanta, vice-president 
Life of Georgia, acted as chairman of 
the board of electors. Dr. E. L. Bowers, 
chairman of the university’s economics 
department, himself a pioneer insur- 
ance educator, introduced Dr. D. W. 
Gregg, Philadelphia, president Ameri- 
can College of Life Underwriters, the 
principal speaker. 

Dr. Gregg, who has been active in 
recent studies of the family finance 
problem, built his talk around quota- 
tions of Benjamin Franklin about the 


with’ 


need for hard work and for spending 
less than one earns. He discussed some 
of the startling facts on modern in- 
stallment buying which'recent surveys 
have revealed, including the high per- 
centage of student withdrawals from 
college being due to trouble mak- 
ing automobile installment payments, 
When a young man places his automo- 
bile ahead of his education, it is ob- 
vious that both schools and insurance 
men have a lot of work to do. Dr. 
Gregg urged his audience to support 
local courses, in and out of schools, on 
family finance. Not only will this help 
the public to meet. a major problem, 
but it cannot fail to help the insurance 
business, since it will teach more peo- 
ple the need for insuring human val- 
ues and property values. 


Don Hooper of Columbus won the 
prize in the graduate students’ divi- 
sion with his paper on the service 
men’s and veterans’ survivor benefits 
act of 1956. In the undergraduate divi- 
sion, there was a photo finish, with 
W. L. Trenary’s presentation of com- 
petition vs state monopoly in work- 
men’s compensation nosing out T. J. 
Stein’s discussion of the variable an- 
nuity. Both students are from Celina 
and will graduate from Ohio State this 
June. Judges of the oral presentation 
were W. H. Hale, Columbus, secretary 
Permanent; W. F. Hanselman, Cincin- 
nati, vice-president Union Central 
Life; R. A. Rennie, Columbus, vice- 
president Nationwide group; Sam 
Garwood, Jr., insurance manager Co- 
lumbus & Southern Ohio Electric Co., 
and J. C. O’Connor, Cincinnati, execu- 
tive editor Fire, Casualty & Surety 
Bulletins of The National Underwriter 
Co. 


Producers Want 16% 
for Sale, Service 
of U.S. Flood Cover 


WASHINGTON—Agents and broker 
representatives have proposed that 
Flood Indemnity Administration pay 
them 16% tommission for distributing 
the indemnity to property owners and 
servicing it. The administration has 


‘countered with a proposal to allow 


5%. 

The producer proposal was advanced 
at one of the first conferences of FIA 
officials with insurance representa- 
tives on the indemnity program. 

Some of the representatives of the 
business predict that the commission 
rate will be 5%. However, this has 
been disputed by other agents rep- 
resentatives, who assert that flood 
coverage will have to be sold because 
there will be only a limited demand 
for it, that a real effort will be ac- 
quired and that they should be com- 
pensated adequately for the effort. 

Presently the question of production 
commission remains in the stage of 
negotiation between their representa- 
tives on the producer advisory com- 
mittee and FIA. 


Two Veterans Retire 
at Hartford A. & I. 

Oscar E. Hoermann, casualty policy 
register supervisor, and Jerry E. John- 


son, liability experience rate super- 
visor, have retired from Hartford 


‘Accident. Mr. Hoermarin celebrated 
his 40th year with the.company In 
gag Johnson joined the company 
in 1924. 
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‘March 7, 1957 
19 RECTOR ST., NEW YORK 6, N.Y. =———— 
CHICAGO CINCINNATI SAN FRANCISCO PHILADELPHIA 
175 W. Jackson Blvd. 1423-1424 Carew Tower 369 Pine Street 330 Walnut Street 
8 
Pearl Assurance Company, Lid. (United States Branch) 
Chief Office: 19 Rector Street, New York 6, New York 
FINANCIAL STATEMENT—December 31, 1956 
Assets Liabilities 
*Bonds Unearned premium reserve................ $11,452,303.86 
NIN <<, 5 cccaaeiccde can mmanceras $9,932,747.76 Losses in process of adjustment............ 2,138,297.00 
PUNE INURE 3.5 6 Sar ool Coawicaelaseeeaeneees 356,612.30 Fee wer Iie Cate Ss os bras 5k eee st asi 307,036.93 
RUE. 6c. osc nce ow deed aes cokes 38,680.18 Reserve for all other liabilities.............. 1,085,187.81 
Industrial and Miscellaneous........... 946,678.90 $11,274,719.14 Cte THONG 6 bons nhac cevicdccss $ 505,754.05 
i k RUUIONG RIOUIOINE ooo on Sac dewsedeskweedsdes 500,000.00 
Stocks NET Sa aa AS PERI ETET ae 8,186,472.49 
BE ee horraiicc s « ivuting v'até Game eae ee $ 335,600.00 i =i 
ie os ois. 0.5 om adn untoues 4,786,423.00 Surplus to Policyholders........... __9,192,226.54 
Bank and: Insurance. .............se00- 3,000,679.30 TOTAL $24,175,052.14 
Industrial and Miscellaneous........... 1,520,767.88 ee eee 
9,643,470.18 
Cash and Bank deposits...................- 1,146,893.47 
Premium balances receivable not more than 
90 days past due, less reinsurance pre- 
miums due to other companies......... 865,585.09 
Reinsurance recoverable on paid losses due 
from other companies.................. 1,083,690.48 
Other acmnitiod Aasets. . oo. oie ckbied sees 160,693.78 *Valuations on basis approved by National Association of Insurance 
Total Admitted Assets............. $24.175.052.14 Commissioners. Securities carried at $1,024,662.66 are deposited as re- 





quired by law. 





The Monarch Insurance Company of Ohio 


Corporate Office: 1423-4 Carew Tower, Cincinnafi 2, Ohio 
Chief Office: 19 Rector Street, New York 6, New York 


FINANCIAL STATEMENT—December 31, 1956 (New York Basis) 


“ts 

*Bonds 
Lo os gig .. ««-$12,707,747.93 
er aa se 489,649.14 
GERI aUiks wdendcecsiedusee een 113,156.48 
{industrial and Miscellaneous.......... 901,943.75 
*Stocks - 
DLS mE a ere aera oY $ 209,714.06 
nee WITETININE = 93 soc cla tccuhidtlacan 5,666,885.00 
Baik amid Tisirasiee... .... 26.0. ccncces 546,669.00 
Industrial and Miscellaneous.......... 1,611.124.63 


Cash and Bank deposits................++- 
Premium balances receivable not more 
than 90 days past due, less reinsurance 
premiums due to other companies... .. 
Reinsurance recoverable on paid losses due 
from other companies. ..........-.+++- 
Other admitted assets......0.....00eeeeee- 


Total Admitted Assets............ 


$14,212,497.30 


$ 8,034,392.63 
698,873.73 


125,572.64 


734,976.48 
132,591.63 


$23,938,904.41 





Liabilities 

Unearned premium reserve................ $11,452,302.86 
Losses in process of adjustment............ 2,138,296.00 
Reserve for taxes.........555.. 2. eae. 307,701.11 
Reserve for all other liabilities............. 427,394.37 

Contingency reserve .......pecccdecemeccee $ 652,459.20 

IIE! 5 oc cciwecidsccdcest te eevatcaeces 1,613,775.00 

SITE sco cicccccsicccsvced me masts uuaaees 7,346,975 .87 
Surplus to Policyholders........... ga,_9,613,210.07 
TOTAL” $23,938,904.41 


*Valuations on basis approved by National Association of Insurance 
Commissioners. Securities carried at $1,452,402.67 are deposited as re- 
quired by law. 
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Ohio Investigating Ads 
of Chicago Company 


Superintendent Vorys has revealed 
that the Ohio department is investi- 
gating the direct mail advertising of 
Automobile Owner’s Association of 
Chicago which is contacting by mail 
persons living in the northern and 
western parts of Ohio and asking them 
to become members of the organiza- 
tion. The association also is advertis- 
ing automobile owners A&S policies. 
The Chicago company is not licensed 


in Ohio, and Mr. Vorys has warned 
against dealing with unlicensed insur- 
ers or their agents since the Ohio in- 
surance division has no jurisdiction to 
protect Ohio residents in their dealings 
with unlicensed companies. 





WC Legislation Reviewed 

ST. LOUIS—Workmen’s compensa- 
tion legislation and labor’s “20 points” 
were discussed by Seldon E. Brown of 
Associated Industries of Missouri at 
a luncheon meeting of the St. Louis 
conference of that organization. 


N. Y. Federation Has 
Successful Session 


Insurance legislation was the prin- 
cipal topic of the meeting of the exec- 
utive committee of Insurance Feder- 
ation of New York at Albany. The 
meeting was an all-industry affair at- 
tended by representatives of insurance 
groups and organizations as well as 
federation members, and all-industry 
views on insurance legislation were 
aired. 

Louis Spicci of the Freeman agency 
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Member Companies: 


THE AMERICAN INSURANCE COMPANY 
THE CONTINENTAL INSURANCE COMPANY 


FIDELITY-PHENIX FIRE INSURANCE COMPANY 


FIREMEN'S INSURANCE COMPANY 
GLENS FALLS INSURANCE COMPANY 
THE HANOVER FirRE INSURANCE COMPANY 


NIAGARA Fire INSURANCE COMPANY 


MARINE OFFICE or AMERICA 


116 JOHN STREET e NEW YORK 38, NEW YORK 
122 EAST 42nd STREET e NEW YORK 17, NEW YORK 


boaters, whose nationwide numbers are 
legion, are stirring themselves with 


the business of readying their pets for the 


new craft and not so new, engines, 


items that require insurance coverage. 


All of which means it’s a profitable 


It’s “fitting out’ time. Pleasure 


water. The talk is about 


new equipment and endless 


time for you to contact boat 
owners in your area about 
MARINE OFFICE OF AMERICA 


yacht insurance. 








Offices in: 
New Yor CHICAGO 
New ORLEANS SAN FRANCISCO 
HOUSTON TORONTO 
Atlanta New Haven 
Baltimore Philadelphia 
Boston Pittsburgh 
Cleveland Portland 
Dallas Raleigh 
Detroit Richmond 
Indianapolis St. Louis 
Jacksonville Seattle 
Los Angeles Stockton 
Louisville Summit 
Syracuse 


of Haverstraw was elected a director, 
and directors Theodore R. Tuke of 
Rochester and John N. Walsh Jr, 
president of the Duffield agency of 
Buffalo, were elected to the executive 
committee. 

Norman T. Robertson of Zurich, 
vice-chairman of the organization’s 
executive committee, presided, and 
Victor T. Ehre, president of Buffalo 
and of the federation, outlined plans 
for the federation’s participation in 
Buffalo I-Day March 26, for which 
Mr. Ehre is chairman of the program 
committee. He said John C. Weghorn 
will discuss the federation and its ac- 
tivities at the I-Day program. He also 
said that plans have been developed 
for a new public relations program 
that the federation hopes to put into 
effect shortly. 

The reception and cocktail party 
immediately following the meeting 
was attended by many legislators, in- 
cluding insurance committee mem- 
bers, and_ representatives of the 
insurance department and other ad- 
ministrative offices, as well as com- 
pany, agency, broker and association 
leaders. 

The federation, now almost 50 years 
old, is the only organization in the 
state which represents the entire in- 
surance business. It has headquarters 
at 55 Liberty street, New York City, 
under the supervision of Secretary 
Russell Edgett. 


Tex. Senate Approves Credit 


Insurance Appointments 


AUSTIN—Interim appointments of 
John Osorio, Austin attorney, and Mor- 
ris Brownlee, Houston insurance man, 
as members of the Texas board of In- 
surance commissioners were confirmed 
last week by the state senate. 

Mr. Osorio was executive secretary 
of former Gov. Allan Shivers when he 
was named to the board Jan. 1 to suc- 
ceed J. Byron Saunders, and on the 
following day he was elected board 
chairman. Mr. Brownlee was appoint- 
ed a year ago and his term actually 
expired Feb. 10, but he is continuing 
to serve until a successor is named. 

In the meantime reorganization of 
the board is being sought by Gov. Price 
Daniel and several legislators which, if 
approved would require selection of a 
new group of part-time commissioners. 
If the present set-up is continued, Mr. 
Osorio’s term will continue until Feb. 
10, 1959. The third member of the 
boar dis Mark Wentz, whose term runs 
until 1961. 


Mass. Bonding Unit to 
Write Auto at Off-Rates 


Walter H. Stuart, vice-president of 
Massachusetts Bonding, has 
named to head the operations of Mas- 
sachusetts Bay Ins. Co., a recently 
organized subsidiary which will write 
preferred auto liability at competitive 
rates. The new company is slated to 
start operations in selected areas m 
the near future. It will not write in 
Massachusetts, where auto insurance 
is compulsory. 


N. H. Fire Raises Rogers, 


Wilcomb in Marine Posts 


New Hampshire Fire group has ap- 
pointed Keith P. Rogers and Dexter 
H. Wilcomb assistant managers of ma- 
rine. Mr. Rogers has been with the 
group since 1936, Mr. Wilcomb since 
1937. 





Biemdiek Elected at Carthage, Mo. 

Carthage (Mo.) Assn. of Insurance 
Agents has elected George S. Biem- 
diek Jr. president, John Wilhoit vice- 
president (reelected), and James Gib- 
bons secretary. 
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Currency, Frequency of Underinsurance 
Impresses Even Veteran Loss Officials 


“We had the impression that a good 
many losses were underinsured,” the 
loss executive of one of the large in- 
surance groups commented this week. 
“But we did not realize how many of 
these losses were going through our 
loss department every day.” 

The currency and frequency of un- 
derinsured property losses have shown 
up as impressive aspects of the insur- 
ance business as it is functioning right 
now countryover. Herewith are pre- 
sented more examples of underinsur- 
ance which THE NATIONAL UNDER- 
WRITER asked several insurers to supply 
from losses which are being currently 
processed. 


Fire. (South) The members of a 
small country church had just finished 
a building for their worship and had 
done most of the work themselves. 
Fire occasioned by faulty wiring dam- 
aged the structure, which had an esti- 
mated value of $4,100. Insurance of 
$2,000 was subject to 80% coinsurance, 
so that the claim of $1,095 resulted 
in a recovery of $670. Loss to insured, 
$425. Agricultural. 

Business Interruption. Under a gross 
earnings business interruption policy 
we insured a retail furniture store 
with 50% contribution clause in the 
amount of $37,500. The premises were 
seriously damaged by fire, and in the 
course of the adjustment it was deter- 
mined that the 100% business inter- 
ruption value was $91,118. The total 
business interruption loss was $17,619. 
Because of the deficiency in business 
interruption insurance, insured col- 
lected $14,502 and became a coin- 
surer to the extent of $3,116—Ameri- 
can group. 

Fire. (Massachusetts) Brick syna- 
gogue with 80% coinsurance. Value 
$73,000. Insurance $35,000. Loss $51,- 
665. Loss to insured $20,701. 

Fire (Maine) Frame farm buildings. 
Value $40,284. Insurance $24,875. Loss 
$40,284. Loss to insured $15,409. 

moke. The parsonage of a church 
in a small town was damaged by 
smoke from an oil burner. Value $25,- 
000, insurance $11,500, loss $900.—Ag- 
ricultural. 

Sprinkler leakage. (Massachusetts) 
Leather goods company with 25% co- 
insurance. Value $12,700. Insurance 
$3,000. Loss $1,975. Loss to insured 
$109. 

Fire. (Maine) Restaurant furniture 
and fixtures with 80% coinsurance. 
Value $3,600. Insurance $2,500. Loss 
$180. Loss to insured $24. 

Fire. (New Hampshire) Frame mer- 
cantile, machinery and stock. Value 
$15,811. Insurance $6,000. Loss $15,811. 
Loss to insured $9,811. 

Fire. (Massachusetts) Frame mer- 
cantile contents with 80% coinsurance. 
Value $56,915. Insurance $39,500. Loss 
$56,915. Loss to insured $17,415. 

Fire. Under reporting form A we 
provided a 100% limit of $52,000 on 
stock and furniture and fixtures at a 
specified location. The loss occurred 
last November and the last reported 
values as of Sept. 30 amounted to $50,- 
000. When adjustment was concluded, 
with public adjusters representing in- 
Sured, agreed sound values of stock, 
furniture and fixtures totaled $59,256. 
The total loss sustained in both stock 
and furniture and fixtures was agreed 
at $47,705. Because of insufficient limit 
of liability established and incorrect 
Teport of values, insured contributed 
$10,394 of the loss and the insurance 


American group. 

Truck collision. (Massachusetts) 
Motor truck liability with 100% coin- 
provided a payment of $37,310.— 
surance. Value $388,000. Insurance 
$15,000. Loss $38,000. Loss to insured 
$36,531. 

Fire. (Massachusetts) Brick and 
frame theater building with 80% co- 


en ttt —— 


insurance. Value $61,500. Insurance 
$44,500. Loss $61,500. Loss to insured 
$17,000. 

Inland Marine. We provided a $20.- 
000 limit on fur garments at a speci- 
fied location on a furriers customers’ 
policy. A fire occurred, originating on 
premises adjoining our insured and 
extending into insured’s place of busi- 
ness, completely destroying the entire 
contents. In the course of adjustment 
it was determined from insured’s rec- 
ords that the actual values of custom- 
ers’ fur garments at the time of the 
loss was $50,000.—American group. 


Fire. (Texas) Dwelling building val- 
ue $7,000. Insurance $3,000. Loss $3,- 
756. Loss to insured $756. Contents 
value $7,865. Insurance $2,000. Loss 
$4,101. Loss to insured $2,101. Total 
loss to insured $2,857. However, in- 
sured received a return, unearned pre- 
mium of $12.79.—Gulf. 

Fire. (Massachusetts) Brick mer- 
cantile contents with 80% coinsurance. 
Value $94,395. Insurance $63,000. Loss 
$66,158. Loss to insured $11,715. 

Fire. (Connecticut) Building. Value 
$154,143. Insurance $102,500. Loss 
$154,143. Loss to insured $51,643. 
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and there’s plenty of 


Highway Contract Insurance 


for you! 


The Government has earmarked $5.5 billion for this 
year’s highway building program. And that means 
plenty of contract bond business for every agent or 
broker who is willing to work for it. Contractors must 
furnish a bond to get a highway contract—and some 
agent will write this business . . . it might as well be you! 

Highway construction costs have skyrocketed during 
the past few years and so have agents’ commissions— 
they are very worthwhile. In addition, there are con- 
tractors’ equipment floaters, fire and many other lines 
needed by contractors. 

American Surety’s branch offices can give you quick 
and skilled on-the-spot service for contractors on a 


AMERICAN SURETY 


COMPANY 


FIDELITY - SURETY » CASUALTY « FIRE - INLAND MARINE 
HOMEOWNERS + ACCOUNTANTS LIABILITY + AVIATION 


Business 


country-wide basis. And it’s backed by the know-how 
gained from more than 70 years’ experience in this field. 


So let us help you get your share of the profitable 
highway contract business. Our current issue of 
“Mailroad to Prorits” gives you the facts about the 
highway program and suggests ways 
to tap the profits behind it. Simply 
mail coupon to our nearest branch 
or the home office. 





AMERICAN SURETY COMPANY 
Agency & Production Department 
100 Broadway, New York 5, N. Y. 
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Please send a copy of the current “Mailroad to Prortts,” which ® 
highlights the highway program and Highway Contract Insurance. @ 
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“Remember-IF YOU'RE NOT ' 
FULLY INSURED— 
It's not enough!” 

























You've seen it — 


You've heard it — 


ia National Board’s slogan for their new T.V. 


and radio campaign. This is your campaign too! Back it up ! 


Royal-Globe has created several special tie-in advertising 
y aids for you: Newspaper mats, radio spots, a policy tab, 


a window poster, a blotter and a suggested sales letter. 


You can take advantage of this campaign. 
Ask your ROYAL-GLOBE “multiple- 


line” fieldman to show you how. 





CASUALTY © FIRE * MARINE * SURETY 


150 WILLIAM ST., NEW YORK 38, N.Y. 


ROYAL INSURANCE COMPANY, LTD. + THE LIVERPOOL & LONDON & GLOBE INSURANCE COMPANY LTD. 
ROYAL INDEMNITY COMPANY * GLOBE INDEMNITY COMPANY * QUEEN INSURANCE COMPANY OF AMERICA 
NEWARK INSURANCE COMPANY * STAR INSURANCE COMPANY OF AMERICA > AMERICAN AND FOREIGN 
INSURANCE COMPANY + THE BRITISH & FOREIGN MARINE INSURANCE COMPANY LTD. » THAMES 
& MERSEY MARINE INSURANCE COMPANY, LTD. + VIRGINIA FIRE & MARINE INSURANCE COMPANY 
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Qualification Bill 
Passes Both Houses 


of Iowa Legislature 
DES MOINES—An agents qualifi- 


| cation bill sponsored by Iowa Assn. 


of Insurance Agents and Iowa Assn. 
of Mutual Insurance Agents, has been 


| passed by both houses of the legisla- 
| ture. The bill passed the senate by a 


vote of 47 to 0 but several minor 
amendments were added and the bill 
must go back to the house. The legis- 
lature is taking a 10-day recess so no 
further action is expected until after 
March 12. 

The bill as passed requires all first- 
time applicants for licenses, after 
April 1, 1958, to furnish proof of char- 
acter and competency and to pay a 
$5 examination fee. 

The senate in passing the measure 
amended it to exclude attorneys pro- 
viding surety bonds and transporta- 
tion ticket sellers. The bill as origin- 
ally drafted exempts county mutual 
and fraternal agents. Otherwise all 
fire and casualty and life agents would 
come under the provisions of the act. 

The fire and casualty and the life 
agents have for years unsuccessfully 
attempted to get a qualification bill 


| through the legislature. Two years ago 


the property agents decided to wait 
until this year and in the meantime 


| to do a public relations job on the 


bill. In past years the bill proposed 


| had called for an out and out exami- 
| nation for new agents. This year the 


bill simply provided that a new agent 
must show proof of character and 


| competency which would require the 


commissioner virtually to require ex- 


| aminations. 


The legislature also completed ac- 


| tion on another bill which removes 


any requirement of a medical exami- 


| nation for life insurance. 


The house passed and sent to the 
senate a bill which would increase 
the minimum liability limits under 


| the financial responsibility law from 





| 5/10/1 to 10/20/5. 





Grain Dealers Mutual's 
Assets, Surplus Rise; 
‘56 Net Income Drops 


INDIANAPOLIS—In its annual re- 
port, Grain Dealers Mutual shows in- 
creases in assets, surplus and written 
premiums and a decrease in net income 
before Federal tax and dividends. 

The company’s assets rose $1,158,245 
in 1956 to a total of $26,516,200, while 
liabilities amounted to $16,604,155, up 
$783,215. Policyholder’s surplus was 
$9,912,043, up $375,025, and dividends 
increased $85,000 to $2,885,000. 

Net income in 1956 from underwrit- 
ing and investments was $3,302,160 
before Federal income tax and divi- 
dends, down $537,840 from 1955. Net 
premiums written were $16,944,640, up 
$1,115,980, while $7,602,950 of losses 
were incurred, an increase of $1,107,- 
7@0 over Dec. 31, 1955. 





Name V-P, 3 Managers 


Employers Mutuals of Wausau have 
appointed Arthur M. Schoenfeldt Pa- 
cific coast vice-president, Everett E. 
Anderson branch manager in Portland, 
Ore., Delbert R. Schmidt manager in 
San Francisco, and Benjamin Kendall 
manager in Los Angeles. 


Ohio Bill Asks License 
Revocation for Tax Delinquents 


A bill has been introduced in Ohio 
house which would permit the super- 





| intendent of insurance to revoke the 


license of a foreign insurer which is 
two years delinquent in state taxes. 


Beech Succeeds Morley 
as Canadian Manager 
of General of Seattle 


Edgar L. Morley, manager in Canada 
for General of Seattle group, has re- 
tired under the company’s retirement 
plan. His successor is Raymond J. 
Beech. 

Mr. Beech joined General of Seattle 
in 1930 in the casualty department at 
the home office. In 1935 he helped 
open operations of General Casualty 
in the provinces of British Columbia, 
Alberta, Saskatchewan and Manitoba, 
Since 1951 he has been sales manager 
for the Eastern division at New York, 

Mr. Morley has guided General’s de- 
velopment in Canada for 25 years. For 
17 years prior to 1932 he was active in 
Canadian insurance for Northern of 
London and Commercial Union. 

General’s Canadian head office is at 
510 West Hastings street, Vancouver, 





Westchester Fire has elected John 
C. Newsome a director of the company, 
He is a general partner in Tucker, 
Anthony & R. L. Day, stock brokers 
of New York and Boston. 
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TO FIT THE NEED 


Savings they appreciate 
when you write their 


PERSONAL 
ARTICLES 


floater policy 


The all risk protection 

of a Personal Articles 
Floater policy appeals to most 
folks, especially when vaca- 
tion plans are in the making. 
But cost of such a policy may 
be more than some of your 
clients feel they can afford. 
They may decide that spend- 
ing that money for an extra 
day or so of fun is a good 
gamble. 


Bring the cost down by 

writing floater policies 
at mutual rates and you are 
able to provide needed cov- 
erage at a cost which those 
who deserve those lower rates 
can afford. Underwriting as- 
sistance, when needed, plus 
the appeal of lower cost help 
make inland marine cover- 
ages a good door opener for 
“Shelby” agents. 


INSURANCE COMPANY 
4 SHELBY, OHIO 


WA NON-ASSESSABLE 
FIRE & CASUALTY 
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American Group Has 
Premium Gain and 
Underwriting Loss 


The adverse underwriting experience 
general throughout the fire and casu- 
alty field in 1956 
was shared by the 
companies in Am- 
erican group, Rob- 
ert Z. Alexander, 
president, reported 
to stockholders. 

A statutory un- 
derwriting loss of 
$6,640,029 was in- 
curred by Amer- 
ican, partly attri- 
butable to an in- 
crease of 10.6% in 
premium writings, 
to $90,588,491. Investment income of 
$4,888,228, a tax refund claim of $881,- 
384, and an increase of $2,435,990 in 
the equity in unearned premiums com- 
bined to produce an operating profit 
of $1,530,573. 


Robert Z. Alexander 


Acquisition of more than 99.7% of 
the stock of American Automobile was 
primarily responsible for an increase 
of $43,787,008 in total assets to $227,- 
399.127 and for an increase of $35,- 
783,874 in policyholders surplus to 
$117,277,514. A net operating profit 
of $357,899 was reported by Bankers 
Indemnity, inactive subsidiary, en- 
tirely derived from investments. It 
was merged with American Jan. 31. 

American Auto and its wholly 
owned subsidiary, Associated Indem- 
nity, suffered an underwriting loss in 
1956 of $7,927,400 before policyholder 
dividends of $342,233. The under- 
writing loss here also is attributable 
in part to a rise in premium writings 
of 5.5%, to a total of $86,627,029. In- 
creased equity in unearned premiums 
of $2,060,424, investment income of 
$2,943,555 and tax refund claims to- 
taling $2,975,818 combined with the 
underwriting loss to produce an op- 
erating loss of $453,812. 

An over-all underwriting loss of 
6.1% was indicated for the group by 
the combined loss and expense ratios, 
with underwriting expenses at a 
slightly lower ratio to the volume of 
premiums written than in 1955. 





Massachusetts Surety 


Underwriters Elect 


Surety Underwriters Assn. of Mas- 
sachusetts has elected J. Kenneth 
MacKenzie of Maryland Casualty 
president, Thomas E. Wilson of Trav- 
elers secretary, Gordon H. Strang of 
US.F.&G. vice-president, and George 
W. Berry of Massachusetts Bonding 
treasurer (reelected). 

Retiring President Henry D. Hersey 
of Aetna Fire group, Benjamin G. D. 
Blue of Gilmour, Rothery, Albert F. 
Crandall of Aetna Casualty, Robert S. 
Goldeamp of Employers group, Ed- 
ward Henderson of Fidelity & Deposit, 
F. Preston Herring of Field & Cowles, 
Howard E. Rose of Standard Accident, 
and William E. Russell of Massachu- 
Setts Bonding, were elected to the 
executive committee. 

Warren N. Gaffney, general man- 
ager of Surety Assn. of America, was 
guest speaker at the annual meeting 
in Boston. 


State Auto, Ind., Names Two 
James M. Griffin has been named 
education director of State Auto of 
dianapolis. He has been with the 
company since 1949 and before that 
was an independent adjuster. 
Donald W. Herr has been named by 


State Auto as market analyst. He has 
had experience as sales administrative 
assistant for an automobile parts man- 
ufacturing company. 


Bids for P.&I. Asked 
by U. S. Maritime Unit 


WASHINGTON—National Shipping 
authority, Maritime administration, 
has called for bids to be opened March 
15 for furnishing protection and in- 
demnity on general agency vessels op- 
erated for Military Sea Transportation 
service. Attached to the call for bids 
is a sample form of policy required. 
The coverage will attach March 31 on 
a number of ships for one year. Pre- 
mium is payable quarterly in ad- 
vance. Brokerage may not exceed 
144%. Coverage excludes liability for 
cargo, baggage and personal effects. 
Bids will be considered only from do- 
mestic insurers. Stock companies must 
have combined capital and surplus of 
at least $2 million and mutuals a re- 
serve of at least $1,250,000. 








Long Retires as Phoenix 
of Hartford Director 


William P. Gwinn, president of 
United Aircraft and great grandson of 
Henry Kellogg, founder of Phoenix, 
has been elected a director of Phoenix 
of Hartford group for a three-year 
term. George C. Long Jr., former pres- 
ident, and Howard S. Palmer, one- 
time president of New Haven Rail- 
road, have retired as directors but go 
on a new advisory council. 





Insurance Panel At Baltimore 


Insurance men comprised the panel 
at the monthly meeting of Baltimore 
Assn. of Credit Men. Panel members 
were Columbus K. Oakley, executive 
secretary of Maryland Assn. of Insur- 
ance Agents; J. Elwood Snead, man- 
ager of Maryland-Virginia agency de- 
partment, American Credit Indem- 
nity; Carroll G. Stevens, assistant 
secretary of Fidelity & Deposit, and 
Gordon D. McLean, state agent of 
Royal-Globe. 





Boston Group Has 
1956 Underwriting 
Loss of $5,197,040 


Premiums written by Boston group 
in 1956 increased 7.4% to reach $50,- 
961,969, President 
Cyril S. Hart has 
reported to stock- 
holders. Invest- 
ment income re- 
corded a_ slight 
rise of $80,291 to 
$2,561,355, he said, 
and unearned pre- 
miumreserve 
climbed. $970,728 
to $2,371,454. Cap- 
ital gains totaled 
$1,715,837. 

The group had 
an underwriting loss of $5,197,040. As- 
sets declined $1,614,190 to $104,299,- 
253, and policyholder surplus was down 
$4,446,640 to $40,463,163. 

It was one of the most difficult 
years from the standpoint of under- 
writing loss ever experienced by cas- 
ualty and property insurers, Mr. Hart 
said in his report. It has been most 
unusual for the majority of the ma- 
jor underwriting classes to be un- 


Cyril S. Hart 


profitable in one year, but in 1956 
this was the case. Consequently, the 
companies did not receive the bene- 
fits which usually accrue from mul- 
tiple line operation, he said. 
Although there was no repetition of 
the east coast hurricanes of 1954 and 
1955, he said, a multiplicity of smaller 
wind and hail storms occurred in mid- 
continent, and hurricane “Betsy” 
struck full force in Puerto Rico. These 
storms accounted for losses of $1,051,- 
000, about 20% of the group’s total loss. 





Industrial Indemnity 
Premiums Up 10% 


Written premiums by Industrial In- 
demnity were up 10% in 1956 to $32,- 
359,000. Of this amount, $25,033,000 
was workmen’s compensation, $5,214,- 
000 liability and auto, $1,867,000 fire 
and allied lines, and $245,000 fidelity, 
surety and burglary. Admitted assets 
increased 6% to $42,864,000 and un- 
derwriting and investments resulted 
in an 11% increase in surplus of pol- 
icyholders of $7,833,000. 





The southern states are lagging be- 
hind the rest of the country in the 
expansion of high school driver train- 
ing programs, Price E. Clark, educa- 
tional director of Assn. of Casualty & 
Surety Companies, said at the annual 
association sponsored southern states 
driver education conference in Rich- 
mond, Va. 





R. L. Thiele 


Manager 





NATIONAL INSPECTION CO. 
CHICAGO, ILLINOIS 


Service to Stock Fire Insurance companies for 54 years. 


Inspections and Underwriting Reports. 


C. H. Strong, Chief Inspector 
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THE 
AMERICAN INSURANCE GROUP 





The American Insurance Company + American Automobile Insurance Company 


Associated Indemnity Corporation 


FINANCIAL STATEMENTS, DECEMBER 31, 1956 


ASSETS 


ey Fy Ie NE I 5 on oc a aie Ne Siete des 
iD. AORN TeGUTAOS oie c.i 5s ek ee O80 e's 
Canadian and other Foreign Government Securities* . 
State and Municipal Securities*................... 
INEM OS erg 4s Ske mei rt Annem 
Common Stocks, except Subsidiaries*.............. 
RE T SieaIeE SEE SSA PA 
EN vices cer nisk ww eetesisie os is aars » Rigi aes 
Agents’ Balances (less than 90 days old)........... 
er PE Na ao ioaig Saas 1 Sea his eens, Hermes 


Talal Ante bile. oo ki So ER es 


LIABILITIES 


Reserve for Unearned Premiums.................. 
Reserve for Losses and Loss Adjustment Expenses.... 
Rees Bits TNCs i555 rs ss os ed Fn 5 Cn ee Re 
Reserve for Policyholders’ Dividends Declared...... 
Reserve for Expenses and other Liabilities.......... 


WONEH TOU iS sos nats % sis Sts Wl bore ¥ Rees 
Capital Sleek sié cee cs nese $ 10,362,455 
BOIS: |. on 3s 045 vce enw a See 106,915,059 
Surplus as regards Policyholders..... va #6 Gare | - 5 
WOE ian isch ck a.5 eRe pra brane ayers Rebiabe alee oie 


*The amortized and market values used in this statement are on the basis prescribed by the National Association of 
Insurance Commissioners. Securities carried at $3,551,979 in the above statement for The American Insurance Company, 
$4,047,304 in the above statement for American Automobile Insurance Company, and $2,555,772 in the above statement 
for Associated Indemnity Corporation are deposited for purposes required by law. 


(1) Wholly owned by American Automobile Insurance Company. 


The Bankers Indemnity Insurance Company was merged with The American Insurance Company on January 31, 1957. 


Automobile e« Burglary and Theft 


General Liability ¢ Multiple Peril Coverages e« Gla 
Inland Marine ¢ Ocean Marine e Surety e Workmen's Compensaiti 


The American 
Insurance Company 


$ 6,926,777 
27,709,624 
1,820,162 
44,154,946 
14,343,790 
59,395,646 
52,568,738 
3,776,234 
9,703,541 
6,999,670 





$227,399,128 








$ 68,042,372 
36,471,315 
2,070,000 

— pon 
3,537,927 





$110,121,614 


American Automobile, 
Insurance Company 


$ 6,594,40) 
25,745,003 
1,633,528 
40,966,183 
4,971,000 
13,802,115 
13,580,386 


_ 


15,117,236 
3,924,100 


$1 26,333,952 


$ 48,464,943 
33,385,646 
1,936,490 


a 


2,504,145 
$ 86,291,224 


$ 3,500,000 
36,542,728 





$117,277,514 


$227,399,128 





$ 40,042,728 


$1 26,333,952 
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THE American Insurance Group was enlarged during 1956 by the addition of 
American Automobile Insurance Company of St. Louis and its wholly owned subsidiary, Associated 
Indemnity Corporation of San Francisco. Under the terms of an exchange offer first made on 
September 21, 1956, stock of The American Insurance Company had been exchanged for over 
7% of the stock of American Automobile Insurance Company by the end of the year. 
99.77 pany by y 
Operations of the enlarged group are being integrated both in the head office and in the 
eld, and a broadened and more comprehensive multiple line service is being offered on a 
fi se eel Pp P g 
countrywide basis. 
BOARD OF DIRECTORS 
THE AMERICAN INSURANCE COMPANY 
956 At December 31, 1956 
iated Ind it 
sill ag oe pg ROBERT Z. ALEXANDER BERT A. JOCHEN 
ompany President Executive Vice President 
1 1977 
| $ 1,656 
4,401 5.109.970 WILLIAM H. ARMSTRONG GALE F. JOHNSTON 
5,003 . Cobbs, Armstrong, Teasdale & Roos Vice Chairman of the Board 
’ = 0. Attorneys, St. Louis Mercantile Trust Company, St. Louis 
3,528 
1.000 824,00 Pt ty My tony 0 Pitney, Hardin & Ward, Attorneys, Newark 
’ 6,369,381 
2,115 —0— HARVEY R. BOWDITCH _ DONALD C. LUCE 
0,386 262,508 Executive Vice President Ne aatamaeees 
igo: 113,132 
' DAVID R. CALHOUN 
7,236 sialon ade J. WESLEY McAFEE 
’ 89,016 " ng eo = President, Union Electric Company 
4,100 pide Bo te of Missouri, St. Louis 
ie $20,411,438 CHAMP CARRY 
3,952 === Sill. Slits: Sian. WILLIAM A. McDONNELL 
— hicago President, — — Bank 
in . ouis 
JOHN B. CLARK 
1,2 95 President, Coats & Clark Inc. ROBERT H. McROBERTS 
$ 1,230,6 
14 943 New York Bryan, Cave, McPheeters & 
: ! 4,703,303 McRoberts, Attorneys, St. Louis 
3,68 380,064 FRANKLIN CONKLIN, JR. 
36,490 President, Flood & Conklin H. BRUCE PALMER 
400,056 Company, Newark President, The Mutual Benefit Life 
)— 1 16 934 Insurance Company, Newark 
4,145 : HORACE K. CORBIN 
Chairman of the Board, Fidelity Union OTTO PATTERSON 
1 294 $ 6,831,052 Trust Company, Newark St. Louis 
fo CHARLES 5. COTSWORTH HOBART C. RAMSEY 
‘ ; ice Fresiden Ch . f h B d 
Waditngien Caalananan Tow York 
ROBERT G. COWAN 
278 nin a Ses core ae JOSEPH . SCHEERER 
| i President, Alderney Dairy Company, Newark 
ee $20,411,438 
33,952 | ———___—. STEPHEN Y. HORD 
es General Partner, Brown Brothers EDWIN STEWART 
Harriman & Company, Chicago President, Excess Management 
Corporation, New York 
WILLIAM A. HUGHES 
President, New Jersey Bell BRUNO C: VITT 
Telephone Company, Newark Chairman of the Board 








THE AMERICAN INSURANCE COMPANY 
15 WASHINGTON STREET, NEWARK, NEW JERSEY 
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‘Blanchard to Retire 
from Teaching at 


Columbia University 


| Ralph H. Blanchard, professor of in- 
| surance at the graduate schoolof bus- 
iness at Columbia 
university, will re- 
tire from teaching 
in June. He will 
continue his inter- 
est in insurance as 
editor of the Mc- 
Graw-Hill insur- 
ance series and as 
a consultant. 
During recent 
years he has 
served as consult- 
ant to Department 
Ralph H. Blanchard of Defense, to the 
legislative drafting research fund of 
Columbia school of law in connection 
with its investigation of financial pro- 
tection against atomic hazards, to bur- 
|eau of business research of Boston uni- 
| versity in connection with its study of 
insurance of commercial fishing craft, 
to Aircraft Industries Assn. of Amer- 
ica, and to various other organizations. 





Mr. Blanchard’s principal contribu- 
tion to insurance education has been 
his work as editor of the McGraw- 
Hill series, in which 18 volumes have 
appeared since 1924, eight still in 
print, and revisions of two of which 
are in press. Two new titles are ex- 
pected to be published during 1957. 
He is co-author, with Albert H. Mow- 
bray, of Insurance, one of the books 
in the series widely used as a text. 

Mr. Blanchard is a fellow and past 
president of Casualty Actuarial Soci- 
ety, past president of American Assn. 
of University Teachers of Insurance, 
and a director of Insurance Society of 
New York. He is an honorary mem- 
| ber of Fire Underwriters Assn. of the 
| Pacific, American Society of Insur- 
| ance Management, and Insurance For- 
um of San Francisco, and is a mem- 
ber of the national panel of American 
Arbitration Assn. 

He will make his home in Plymp- 
ton, Mass. 





Lauden Joins Oppenheimer 
in Surplus Line, IM Posts 


James A. Lauden has joined Oppen- 
heimer Associated Underwriters in 
charge of surplus lines operations and 
has also been appointed inland ma- 
rine manager of Holland-America of 
Kansas City. 

Mr. Lauden has been marine super- 
intendent for American in the south- 
western department and was formerly 
in the local and general agency busi- 
ness. 





Annual Marine Office 
of America Meet Held 


The annual meeting and dinner of 
Marine Office of America was held in 
New York. Officers of member compa- 
nies, and executives, branch and field 
representatives of the organization 
made up the 80 persons who attended. 
J. Victor Herd, president of America 
Fore and vice-chairman of Marine Of- 
fice, presided. 





Civil Service Employees Dividend 


Civil Service Employees has de- 
clared its sixth semi annual dividend 
of 55 cents per share on stock of record 
February 20, payable March 15. 





Home Mutual of Appleton, Wis., had 
$4,487,352 in premium income last 
yar, a 10% increase. Policyholders 
surplus was increased 6% or $86,313. 





Nationwide Group 
Has Underwriting 
Gain for 1956 


President Murray D. Lincoln of Na- 
tionwide Mutual reported that 1956 
was “a generally successful year” for 
the companies in the group, but he ex- 
pressed concern for the outlook in the 
auto business. 

Nationwide Mutual had an under- 
writing gain of nearly $2 million be- 
fore taxes, Mr. Lincoln said, thus re- 
versing a loss trend that started nearly 
two years ago. 

“We're not satisfied that the auto 
insurance industry is out of the 
woods,” Mr. Lincoln. declared. “Early 
reports indicate that many auto in- 
surers took substantial losses in 1956. 
It is evident that we are still faced 
with the problems of an alarming ac- 
cident rate, rising claims costs and 
mounting operating expenses.” 

Nationwide Mutual had a $1,918,000 
underwriting gain before income tax- 
es. Earned premiums were $119,265,- 
000. Admitted assets increased $6,647,- 
000 to $158,875,000. Surplus increased 
$6,242,000 to $41,828,000. 

Nationwide Mutual Fire experienced 
an underwriting loss of $471,000. 
Earned premiums were $15,068,000, an 
increase of more than $1,600,000. After 
net investment income, federal income 
taxes and other changes, the fire com- 
pany showed a statutory surplus loss 
of $81,000. However, after adjusting 
for growth and repurchase of pre- 
viously ceded property premiums, a 
surplus gain was indicated. Assets in- 
creased $2,890,000 to $20,728,000. 





Nationwide Entering Indiana 

Nationwide Mutual group will begin 
operations in Indiana March 15, with 
Orval Thrush in charge of state head- 
quarters in the Illinois building, In- 
dianapolis. 


American Mutual Alliance has offi- 
cially changed its name to American 
Mutual Insurance Alliance. 
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Expenses, Company and Agency, Are 
Major Topic at FUAP Annual Meeting 


Rising costs in the operation of the 
insurance business was one of the ma- 
jor subjects taken up at the annual 
meeting of the Fire Underwriters 
Assn. of the Pacific in San Francisco 
this week. 

Presenting the problem was Russell 
H. Archerd, comptroller and office 
manager of Pearl-Monarch group’s 
Pacific department. He made a number 
of suggestions as to how substantial 
savings may be effected, particularly 
if companies cooperated along several 
lines. Others, he said, can be con- 
trolled by management. The “squeeze 
on the dollar” he said has caused ex- 
ecutives to seek ways and means to 
stem some of the rising costs. 

Mr. Archerd mentioned several of 
the 15 points set out by California 
Assn. of Insurance Agents as possible 
spots for effecting cuts in costs. Using 
tables he showed that expenses may be 
proken down into three parts: 59% 
total expense to producers, 17424% to 
employe salaries, and 224% for all 
other expenses. 

In the four year period 1952-1955, 
total expenses countrywise rose by 
5.55% he noted, the equivalent of 
raising the expense ratio to the pre- 
mium dollar by 2.29% on the Pacific 
coast, expenses increased from 4.06% 
from 1955-1956, equal to raising the 
expense ratio to premium dollar by 
2%. This would indicate in the five 
year period an increase of approxi- 
mately 9.5% in expenses, or a raising 
of the expense ratio to the premium 
dollar of 4.3%. 

“When you consider that we are 
talking of ratios to the premium dol- 
5.55%, he noted, the equivalent of 
lar,” Mr. Archerd observed, “you will 
realize that the expense ratio cannot be 
increased and leave any margin for 
profit, and that even if loss ratios were 
to remain static, the expense ratio 
would have to remain static. Even in 
1952 the combined loss and expense 
ratio for stock companies was 99.67%, 
leaving very little for profit. As we all 
well know for 1956 with an increase in 
both losses and expense ratios most 
of the companies suffered large un- 
derwriting losses.” 

In discussing the costs of flat can- 
cellations he said there is a higher 
percentage of policies written in Cal- 
ifornia cancelled flat than in any other 
state. There has been much talk about 
tackling this problem, he said, but 
“little done about it.” He said that 
companies blame automatic renewals 
for much unnecessary expense and 
there has been some improvement but 
that many companies are reluctant to 
refuse automatic renewals and he be- 
lieves that this is one place where 
local agents can help. Some compa- 
nies, he said, have exerted effort to 
have agents write all their own pol- 








FIRE LOSS SUPERINTENDENT—Supervise en- 
tire Fire Loss Deot. in Home Office of leading 
Stock Company. This involves supervision of 
many Branch Claim Offices and administra- 
tive work in Home Office. This is a top level 
Position with a very aggressive company, with 
fine employee relations and benefits. Salary 
in low five figures. 
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icies—others have done little toward 
this end. 

“It is recognized” he said, “that 
there are certain policies that the 
companies would rather write in their 
own offices, but the vast majority of 
policies—such as dwellings, etc., the 
more simple mercantile policies and 
automobile policies—can readily be 
written by agents. Agents who have 
tried this say they are giving better 
service to their clients. 

“If there were a commission differ- 
ential (a suggestion made by the 
agents) between policies written by 
agents and those written by compa- 
nies, the problem would soon resolve 
itself with an over-all expense saving 
to the company and agent. Even with- 
out a differential, with proper en- 
couragement by the companies and 
educated by the agents and brokers 
through their associations, much good 
can be accomplished and substantial 
savings would accrue.” 

Much time can be saved in the loss 
departments, he suggested, by not re- 
quiring proofs on small losses, but by 
simply making a loss file and issuing 
draft upon receipt of a replacement 
bill, together with a short narrative 
report. This saves repeat handling in 
the loss department, results in more 
prompt payment of losses, and often 
considerable saving in adjustment ex- 
penses. Many companies have adopted 
this method in the administration of 
their loss departments in the past few 
years. The agents have suggested this 
be carried a step further by permit- 
ting agents to adjust and issue drafts 


on losses up to a certain amount. In 
many cases this suggestion may merit 
consideration, Mr. Archerd said, and 
where practicable further reduce the 
expense of issuing drafts and result 
in even faster service. 

An elaborate policy control system, 
in Mr. Archerd’s opinion “takes time 
and costs money and in general a 
visible system policy control card with 
a place to simply stamp a date op- 
posite the policy number to show 
when the daily or policy came into 
the office should suffice.” 

He also commented that with the 
increasing trend toward multiple line 
operation and packaging of coverages, 
it would seem that some large econ- 
omies could be made by consolida- 
tion or merging of some of the rating 
bureaus. 

Regarding the premium installment 
payment plan he said this is an “ex- 
pensive monstrosity with which we 
have lived for many years. I do not 
believe there is a single underwriter, 
accountant or agent but feels that 
something should be done to eliminate 
the complications, confusions and ex- 
pense of handling which has resulted 
from this plan. Surely, within the con- 
fines of our business must exist some 
sufficient acumen and resourcefulness 
to devise a more simple substitute.” 

Mr. Archerd was the opening speak- 
er tyvfore a large attendance at the 
FUA) meeting. 

William C. Moore, secretary of the 
America Fore group at New York, gave 
a review of the development of edu- 
cation in the insurance industry, and 
the afternoon session started with Dr. 
Irving Pfeffer, assistant professor of 
insurance at UCLA offering an out- 
line of developments the next 10 years 
in fire insurance. James P. Bennett, 


president of California Assn. of Insur- 
ance Agents, presented the producers’ 


viewpoint of present conditions and 
problems. 
Detailing the multitude of duties, 


official and otherwise and services the 
competent agent must perform, Mr. 
Bennett said. In days of bad loss ra- 
tios and extreme competition, it is 
more important that the agent do a 
little underwriting before he submits 
a line to his company. He recom- 
mended that the item “acquisition 
cost” in annual statements be revised 
to read, “acquisition and service cost.” 

TRaking up commissions, he said: 

“The philosophy that agency com- 
missions should be reduced comes 
chiefly from people who reflect on 
the constant premium increase per 
policy unit, whereby, at a stipulated 
percentage, the agent is making more 
dollars than he did 10 years ago. May 

remind you that the cost of living 
has gone up considerably in the same 
period. I have stated that ours is a 
business of averages; and this is cer- 
tainly true of producers’ commissions. 
We perform hundreds and thousands 
of services for which there is no pre- 
mium charge or commission income. 
That is just part of the business. On 
the other hand we occasionally are 
able to write a line of sizeable pro- 
portions, and when that occurs I be- 
lieve we are entitled to a full rate of 
commission. 

Discussing a recent table by Thomas 
C. Morrill, vice-president of State 
Farm Mutual Auto, Mr. Bennett re- 
marked: 

“When the spokesman for one of 
the largest direct writers makes pub- 
lice utterances against principle of 
agency ownership of expirations, than 

(CONTINUED ON PAGE 37) 
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THE 

OHIO 
CASUALTY 
INSURANCE 
COMPANY 


37th 

ANNUAL 
INANCIAL 

STATEMENT 


For the 

year ended 
December 31, 
1956 


ASSETS 


Cash in Bank and Office................... $ 5,201,733.96 
*. $. Government Bonds.................. 11,139,735.78 
*Municipal and Listed Bonds................ 27,878,770.12 
*Common and Preferred Stocks............. 5,498,639.00 
**$tock—The Ohio Insurance Company ...... 1,199, 100.00 
**Stock—West American Insurance Company. 1,890,637.35 
Real Estate—Book Value.................. 934,056.72 

Premiums in Course of Collection 

(Under 90 Days)....................... 7,069, 940.06 

iis coins Bunuwservess 272,133.46 

Reinsurance Recoverable.................. 627,314.28 

Other Ledger Assets...................... 507,254.93 

eaeanl Aatothalon of laanecncs $62,219,315.66 


Commissioners. 


LIABILITIES 


Reserve for Liability and Compensation 


eg os Vonwuedd $11,256,756.95 
Reserve for Other Losses.................. 3,784,586.00 
Reserve for Unearned Premiums............ 25, 482,858.53 
sss civecsssrvsendeves 1,166,512.26 
Reserve for Current Expenses.............. 114,433.69 
in AE a PR Ne 543,167.77 
Reserve for Reinsurance............... 16,293.96 
$42,364,609.16 

Capital Stock............. $2,500,000.00 

Net Surplus.............. 8,000,000.00 

Voluntary Reserve......... 9,354,706.50 
Policyholders Surplus....... 2. ........0... 19,854,706.50 

**Owned, operated and controlled by 


$62,219,315.66 


The Ohio Casualty Insurance Com- 
pany, Hamilton, Ohio. 


To all our agents, thanks and appreciation for the important 


part they have played in the continued growth of our company. 


For the 37th consecutive time, our year-end statement shows 


an increase in Policyholders Surplus. Total assets are at a new 


high, and net premiums written in 1956 showed another increase. 


THE OHIO CASUALTY 





INSURANCE COMPANY 


HOME OFFICE, HAMILTON, OHIO 


Offices in: Aurora, Ill., Baltimore, Chicago, Cincinnati, Cleveland, Columbus, 
Compton, Cal., Dallas, Dayton, Denver, Des Moines, Detroit, Grand Rapids, Haddon 
Heights, N. J., Harrisburg, Indianapolis, Inglewood, Cal., Kansas City, Lansing, 
Mich., Long Beach, Los Angeles, Louisville, Milwaukee, Minneapolis, Newark, 
No. Hollywood, Cal., Oakland, Oklahoma City, Orlando, Pasadena, Philadelphia, 
Pittsburgh, Portland, Ore., Riverside, Cal., San Diego, San Francisco, Scranton, Pa., 
Seattle, South Bend, Springfield, Ill., Toledo, Washington, D. C. 





Convention Dates 








Mar. 10-14, National Assn. of Mutual Insurance 
Agents, midyear, Jung hotel, New Orleans. 
Mar. 12, Pittsburgh I-Day, Penn-Sheraton ho- 

tel, Pittsburgh. 

Mar. 17-19, Eastern Agents Conference of 
NAIA, Statler hotel, Washington, D. C. 

Mar. 20, American Marine Hull Insurance Syn- 
dicate, annual, Board room, 99 John street, 
New York City. 

March 24-26, Southern Agents Conference, 
Jung hotel, New Orleans. 

March 24-26, Midwest Agents Conference of 

NAIA, French Lick-Sheraton hotel, French 
Lick Springs, Ind. 

Mar. 25, Rhode Island Assn. of Insurance 
Agents, mid-year, Sheraton-Biltmore hotel, 
Providence. 

Apr. 3-4, National Assn. of Independent In- 
surers, workshop, Mark Hopkins hotel, San 
Francisco. 

April 4-5, National Assn. of Casualty & Surety 
Agents, directors semi-annual, Ambassador 
hotel, Chicago. 

April 7-9, Mutual Agents Assn. of New York, 
annual, Syracuse hotel, Syracuse. 

April 11-12, Ohio Assn. of Mutual Insurance 
Agents, annual, Neil House hotel, Columbus. 

April 15-17, Iowa Assn. of Insurance Agents, 
annual, Savery hotel, Des Moines. 

April 18-19, Zone 5 of NAIC, annual, Plains 
hotel, Cheyenne, Wyoming. 

April 23-24, Zone II of National Assn. of Insur- 
ance Commissioners, annual, Sedgefield Inn, 
Greensboro, N. C. 

April 25-26, Minnesota Assn. of Insurance 
Agents, midyear, Leamington hotel, Minne- 
apolis. 

April 28-May 1, Chamber of Commerce, insur- 
ance department, annual, Washington, D. C. 

April 28-May 1, Colorado Insurors Assn., an- 
nual, Cosmopolitan hotel, Denver. 

April 28-May 1, Rocky Mountain Territorial 
Conference of NAIA, annual, Cosmopolitan 
hotel, Denver. 

April 28-May 1, National Board of State Direc- 
tors of NAIA, midyear, Cosmopolitan hotel, 
Denver. 

May 1-5, National Assn. of Public Insurance 


Adjusters, annual, Saxony hotel, Miami 
Beach. 
May 2, Midwestern Independent Statistical 


Service, annual, La Salle hotel, Chicago. 

May 2-4, Louisiana Assn. of Insurance Agents, 
annual, Edgewater Gulf hotel, Edgewater 
Park, Miss. 

May 2-4, North Carolina Assn. of Insurance 
Agents, annual, Carolina hotel, Pinehurst. 
May 5-7, Alabama Assn. of Insurance Agents, 

annual, Battlehouse, Mobile. 

May 5-7, New York State Assn. of Insurance 
Agents, annual, Syracuse hotel, Syracuse. 
May 6-8, National Assn. of Independent In- 
surance Adjusters, annual, El Mirador hotel, 

Palm Springs, Cal. 
May 6-8, Health Insurance Assn. of America, 
ae Sheraton-Park hotel, Washington, 
. c. 


May 7, Assn. of Casualty & Surety Companies, 
en. Waldorf-Astoria Hotel, New York 
ity. 
May 9, Surety Assn. of America, annual, 
Sheraton-Astor hotel, New York City 
May 9-10, Missouri Assn. of Mutual Insurance 
— annual, President hotel, Kansas City, 
o. 


May 10-11, Oklahoma Assn. of Insurance 
ee annual, Biltmore hotel, Oklahoma 
ty. 


May 12-13, New Jersey Assn. of Mutual Insur- 
ance Agents, annual, Berkeley Carteret hotel, 
Asbury Park. 

May 12-14, Florida Assn. of Mutual Insurance 
Agents, annual, Tides hotel, Redington Beach, 
St. Petersburg. 

May 12-14, Virginia—D. C. Assn of Mutual In- 
surance Agents, annual, Cavalier hotel, Vir- 
ginia Beach. 

May 13-15, National Assn. of Insurance Brok- 
ers, annual, St. Louis. 

May 16-17, Arkansas Assn. of Insurance Agents, 
annual, Arlington hotel, Hot Springs. 

May 17-18, Texas Assn. of Insurance Agents, 
annual, Statler-Hilton hotel, Dallas. 

May 19-21, Tennessee Assn. of Mutual Insur- 
ance Agents, annual, Gatlinburg. 

May 20, Vermont Assn. of Insurance Agents, 
midyear, Woodstock Inn, Woodstock. 

May 20-22, Georgia Assn. of Insurance Agents, 
annual, Bon Air hotel, Augusta. 

May 20-22, Insurance Accounting & Statistical 

n., annual, Palmer House, Chicago. 

May 20-24, National Fire Protection Assn., an- 
nual, Statler hotel, Los Angeles. 

May 21, Society of Fire Protection Engineers, 
annual, Statler hotel, Los Angeles. 

May 21-22, Illinois Bureau of Casualty Insurers, 
annual, St. Nicholas hotel, Springfield, Il. 

May 26-30 Insurance Division of Special Li- 
braries Assn., Statler hotel, Boston. 

May 27-28, American Mutual Insurance 
oo annual, Edgewater Beach hotel, Chi. 


omy 2 21-29, ~~ of Mutual Fire Insurance 
Companies, annual, Edgewater Beach hotel, 


Chicago. 
ser - 2 27-28, National Assn. of Automotive Mu- 
tual Insurance Companies, 


annual, Edgewater 

Beach hotel, Chicago. 
May 27-29, National Assn. of Mutual Casualty 
S Companies, annual, Edgewater Beach hotel, 








“Send black robes 
and the Book”, 
pleaded braves from 


WASHINGTON STATE 


In 1831, a delegation of Yakima In- 
dians from what is now the State of 
Washington visited St. Louis to re- 
quest “black robes and the Book.” 

Accordingly, missionaries were sent. 
But needs of the growing white popu- 
lation so occupied the clergy of all 
faiths that the natives, feeling neg- 
lected, became incensed. 

A massacre foiiowed and Indian 
troubles persisted for years. Treaties 
finally prevailed and, with stable 
government, Washington was granted 
statehood in 1889. A woodcut of 
George Washington was chosen to 
adorn the State’s Great Seal. 


A “Great Seal” of the insurance business 
IS PACIFIC NATIONAL’S, below, 
token of strength, security and service 
to Agent, Broker and Assured. 


PACIFIC 
NATIONAL 
FIRE INSURANCE 
COMPANY 
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Problems of Compulsory As They Are 
Being Encountered in New York State 


Compulsory automobile now is in 
operation in New York state in a prac- 
tical way, and those who must live 
with it, including the bureau of motor 
vehicles, agents and insured, are dis- 
covering the realities of life—some of 
which were foreseen and some of which 
were not. 

The latest development is the can- 
cellation by some 9,000 insured of in- 
surance purchased to get an FS-l, 
which qualified them for plates. The 
MV bureau is moving promptly to re- 
yoke the registration certificates and 
pick up the plates of these motor ve- 
hicle owners. 

By mid-March, when the bureau will 
have established its central master file 
of insurance certificates covering all 
of the four million plus vehicles regis- 
tered for 1957, the bureau will be 
ready to keep current on revocations 
as rapidly as it receives insurance ter- 
mination notices from insurers. 

The immediate screening operation 
involves matching of some 30,000 in- 
surance cancellation notices received 
since Feb. 1 against about 21,000 new 
notices of coverage. This leaves some 
9,000 registrations to be revoked. When 
the registration is revoked, the owner 
of the vehicle must wait 30 days before 
applying for new plates, pay the regis- 
tration fee again and furnish new proof 
of insurance. If the vehicle is driven 
while uninsured, the registration and 
driver license are revoked and the new 
application cannot be made for a year. 

Craig Thorn Jr. of Hudson, executive 
vice-president of New York State Assn. 
of Insurance Agents, and Herbert S. 
Brewer of Lockport, treasurer of the 











The management committee of the 
newly formed Trained Insurance Spe- 
tialists of Alexandria, La., an organiza- 
tion of 13 agents and members of 
Alexandria Insurance Exchange. Pur- 
Dose of the organization is to acquaint 
the public with the value of insurance 
and its most effective uses. Left to 
tight are: Paul Lohman, a partner in 
the Van Gossen agency; Dick Blanch- 
ard, fire manager of Alexander & Bol- 
ton agency, and Brian Duke, treasurer 
of Foltz agency and chairman of the 
committee. The Alexandria group is 
the 12th TIS organization to be formed 
in seven years in Louisiana, Alabama, 

» Virginia, and Mississippi, 
since the first was inaugurated in New 
Orelans in 1950. 


association, were asked for their com- 
ments on how compulsory is affecting 
local agents over the state and their 
agency operation. Their assessment of 
the situation was made at a time when 
the big bulge of registration was still 
in process. Mr. Thorn wrote: 

“In the smaller cities the filing of 
the FS forms has not caused very much 
trouble for insured. It has been much 
extra work for the agent and I feel 
that the agent should be commended 
for all the trouble he has gone to to 
make sure that there has been so little 
confusion. 


“In the larger cities, I gather that 
the waiting lines are really long. 

“Our local boards throughout the 
state were alerted to the idea of setting 
up desks in issuing offices staffed by 
secretaries provided with blank FS 
forms already signed by the local board 
agents. This idea was adopted by sev- 
eral boards and I imagine it has helped 
a lot. On the other hand, we found 
here in Hudson that there has been no 
need for this extra service. 

“One trouble around the state has 
been that issuing offices have in some 
cases disregarded instructions from the 
motor vehicle bureau and have adopted 
some of their own rules. 

“Another trouble is that the motor 
vehicle bureau has found it necessary 
to change some of their thinking at 
the last minute and as a result it has 
been impossible for us to keep our 
agents entirely up to date. 

“T feel that in general the handling 
of this new law has been much less 
cumbersome than we feared.” 

* o - 

Mr. Brewer states: 

“The compulsory law certainly has 
multiplied our work, for issuing FS 
forms, correcting engine numbers, ad- 
dresses, and even remaking FS-1 forms 
for the addition of a middle initial. 
However, we have the law and so we 
have to govern ourselves to live with 
it and shall do everything in our power 
to make the necessary short cuts. The 
issuance of a new form whenever an 
individual transfers his car will be ad- 
ditional work. However, I feel that the 
independent agent is at an advantage 
with regard to this as he can issue the 
necessary change on the spot in his 
office and not have to wait for several 
days for an exchange of correspondence 
as the direct writer might have to do. 

“I think compulsory does create a 
risk for insured. When his contract is 
transferred from one agent to another, 
there is the possibility of the issuance 
and receipt at the bureau of motor ve- 
hicles of the FS-4 before the FS-1. I 
understand the bureau of motor ve- 
hicles has already received between 40 
and 50,000 FS-4 forms. 

“Even with all our advertising and 
letters sent to each insured, we have 
found that in many cases insured did 
not realize the importance of check- 
ing his FS-1 with his registration, thus 


Members of the 
property commit- 
tee of National 
Assn. of Insurance 
Agents at a meet- 
ing in New York. 
They attended 
conferences with 
Inter-Regional In- 
surance Confer- 
ence, Interbureau 
Insurance Adviso- 
ry Group and In- 
land Marine In- 





surance Bureau. Shown in the picture are Lawrence F. Smith, NAIA director 
of education and committee secretary; George A. Timm of Kenosha, Wis., com- 
mittee chairman, and Committeeman Jack Schroeder of Chico, Cal. 








making it necessary, after getting to 
the window to purchase his plates, to 
return to or call our office for another 
form. I have talked with a number of 
insured who have run into trouble in 
getting their plates and only at that 
time did they realize the burdens that 
the compulsory law is placing upon 
them. 

“As time goes on, I believe there 
will be a lot more repercussions. For 
instance, the individual who plans to 
suspend coverage on his car for a pe- 
riod of 60 days or more, must surrender 
his plates to the nearest office of the 
bureau of motor vehicles. In our in- 
stance, it would mean taking into Buf- 
falo, a distance of 24 miles. 

“Locally, the independent agents 
have cooperated wholeheartedly with 
the county clerk’s office by advising 
the public of the importance of com- 
paring the registration with the FS-1 
form. In certain localities, the local 
boards of New York State Assn. of 
Insurance Agents have gone so far as 
to have desks placed in the issuing 
offices and handle any problems that 
may arise concerning the FS forms.” 





Distribute Booklet on 
Whisky Fire Fighting 


LOUISVILLE—A new 17 page 
booklet on fire hazards and fire fight- 
ing in whisky warehouses has recently 
been completed by G. H. Parker, man- 
ager of Kentucky Inspection Bureau, 
and mailed to companies and field 
men. It has also been sent to every 
distillery in Kentucky and to fire de- 
partments in areas where departments 
may be called on to fight whisky fires. 
In a note accompanying the booklet 
it was explained the booklet was pre- 
pared as a public service in the hope 
that fire brigades and fire departments 
will obtain a better idea of the hazards 
they are dealing with and attain the 
confidence and know-how necessary to 
enable them to deal with fires in this 
type of occupancy successfully. 





N. Y. Assembly Passes 
Minors Liability Law 

New York assembly has passed a 
bill which holds parents liable up to 
$250 for damages committed by their 
minor children. The bill is similar to 
a measure under consideration in the 
Pennsylvania legislature, and laws in 
effect in Rhode Island, California, 
Georgia, Florida, Michigan and Con- 
necticut. 


Illinois Invites NAIC 
to Chicago in 1958 


SPRINGFIELD—tThe Illinois insur- 
ance department has invited National 
Assn. of Insurance Commissioners to 
hold its 1958 annual meeting at Chica- 
go, June 9-13. NAIC will have its 1957 
annual at Atlantic City and the 1957 
winter meeting in New Orleans. 





One Cent Shares Offered 


by New Investors Group 


WASHINGTON—American Provi- 
dent Investors of Dallas has filed a 
statement seeking the registration of 
50 million shares of its one cent par 
common stock with SEC. 

The firm proposes offering the stock 
to the public at $2 per share, and using 
proceeds to acquire life, fire, casualty 
and title insurance companies, and 
other businesses, and to organize busi- 
nesses. An estimated $80 million would 
be realized from the stock sale. The 
underwriter will receive a commission 
of 40 cents or 20% per share. 

The 22 directors of the company 
have been granted options to purchase 
4.4 million shares at the proposed of- 
fering price. J.D. Grey of New Orleans 
is chairman, John S. Tanner of Dallas 
is vice-chairman, and C.L. Edmonds 
of Houston is president of the com- 
pany, which was organized under Del- 
aware law last year. It has not yet 
commenced business, but plans to do 
so through offices to be established in 
Atlanta, Birmingham, Denver, Hous- 
ton, Kansas City, Kan., New Orleans, 
Memphis and Tampa, and Dallas. 





Insurance Club of Minneapolis will 
hear Victor G. Lowe Jr., general man- 
ager of Minnesota compensation rat- 
ing bureau, discuss pending legislation 
at its March 4 meeting. 





Up-to-Date Hand-Book 
for Nebraska is Ready 


A new, up-to-date Underwriters 
Hand-Book of Nebraska has just 
been published by the National 
Underwrtier Co. It provides com- 
plete and up-to-date information 
on the agencies, companies, field 
men, general agents, groups and 
other organizations affiliated with 
insurance throughout the state. 
Copies of the new Nebraska Hand- 
Book may be obtained from the 
National Underwriter Co.,—420 
East Fourth Street, Cincinnati 2, 
Ohio. Price $12.50 each. 











16 


HteNATIONAL UNDERWRITER 


March 7, 1957 








Burgoon Succeeds 


Smith, F.4D. Makes 
Other Changes 


Vice-president E. Milton Smith of 
Fidelity & Deposit has retired, and 
Norman A. Burgoon Jr. has been 
named to succeed him as head of the 
contract department. Frank E. Horka 
has been appointed assistant general 
counsel. 

William G. Risdon has been placed 
in full charge at San Francisco, and 
Vaughn F. Davis has been made as- 
sistant manager there. 

Considered one of the country’s fore- 
most contract bond authorities, Mr. 
Smith has been associated with F.&D. 
and American Bonding 47 years and 
has been in charge of the contract 
department since 1948. A member of 
the Maryland bar, he served for many 
years on the contract bond committee 
of Surety Assn. of America and is a 
director of the Bureau of Contract 
Information. 

A member of the contract depart- 
ment since 1935, Mr. Burgoon was ap- 
pointed associate manager in 1948 and 
in 1955 advanced to manager. He is a 
director of Bureau of Contract Infor- 
mation, and the past year has served 
as chairman of the contract bond ad- 
visory committee of surety assn. He 
is a member of the Maryland bar. 

Mr. Horka has been a member of 
F.&D. legal staff since 1948. He is a 
member of the Maryland bar. 

Mr. Risdon has been manager in 
San Francisco since 1954. He takes 
full charge of the office as successor 
to Carl H. Kuhn. Mr. Risdon joined 
the branch in 1936 and subsequently 
served as special agent in Seattle. Af- 


ter war service he was special agent 
in San Francisco. He became assistant 
manager in 1949, associate manager 
in 1952 and manager two years later. 

Mr. Davis has been special agent 
in San Francisco. 


N. C. Gets Compulsory Bill, 
One Solon Eyes UJF 


A compulsory auto bill has been 
introduced in North Carolina, but a 
serious split in the ranks of those ex- 
pected to support it developed even 
before the bill appeared on the floor. 
Rep. Jones of Pitt and 15 other house 
members joined in supporting the 
measure, which was referred to the 
house insurance committee. 

However, Rep. Blue of Moore, who 
had been expected to be one of the 
bill’s most ardent champions, didn’t 
sign. He explained that he is studying 
an unsatisfied judgment fund meas- 
ure. He said it appeals to him as 
holding possibilities of being more 
practical than an all-out compulsory 
bill. He stressed that he is in com- 
plete sympathy with the objective of 
the Jones bill. 





La. Farm Bureau Mutual 
Chartered for Fire 


Louisiana Farm Bureau Mutual has 
been chartered, the first mutual fire 
company chartered in Louisiana in 
more than 100 years. Officers are L. L. 
Lovell, president; John B. Whitley, 
state manager of Farm Bureau Cas- 
ualty, executive vice-president; Alfred 
Marshall, vice-president, and James 
Graugnard, secretary-treasurer. 





Name L. E. Butler to Agency Post 


Imperial Casualty & Indemnity has 
appointed L. E. Butler agency super- 
visor. Mr. Butler has had 24 years ex- 
perience and has been agency super- 
visor for Cimarron. 


Kemper Group 
To Enter TV With 
Spring Campaign 


National newspaper ads in 118 major 
markets and three Saturday after- 
noon telecasts of the national invita- 
tional collegiate basketball tourna- 
ment will be used in the _ spring 
adveritsing campaign of the Kemper 
group. 

N. C. Flanagin, executive vice-pres- 
ident, said the NIT basketball telecast 
represents the group’s first venture 
into network TV. It will be televised 
over 71 Columbia broadcasting system 
network and affiliated stations on 
March 16, 23 and 30. 

Large space ads combining traffic 
safety and local agency promotion will 
be run May 5 in 118 newspapers in 
28 states, Alaska and District of Co- 
lumbia. The cost of the campaign, Mr. 
Flanagin said, will be nearly $300,000, 
which does not include investment by 
agents in campaign tie-in ads in local 
newspapers, local tie-in TV spot an- 
nouncements for the basketball tour- 
nament and direct mail. 





Progressive Mutual Sets 
Up Stock Affiliate 


Progressive Casualty, a stock com- 
pany, has been organized by Progres- 
sive Mutual of Cleveland to write 
physical damage on financed automo- 
biles. The new company has filed in- 
creased rates for physical damage. 

J. H. Green is president of Progres- 
sive Casualty and Progressive Mutual. 
Progressive Mutual has specialized in 
financed automobile coverage for sev- 
eral years. The staff of the mutual will 
also service Progressive Casualty. 
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Hanover Premiums 
Rise, Underwriting 
Shows 1956 Loss 


Hanover Fire at year end had assets 
of $67,533,206, an increase of $987,928, 
Premiums written 
increased $4,782,- 
928 to $30,725,675, 
Unearned premi- 
um reserve in- 
creased $2,706,989 
to $25,709,249. 

Investment in- 
come before fed- 
eral income tax 
for Hanover and 
Fulton increased 
$177,551 to $1,681,- 
029. 

Unfavorable un- 
derwriting results and the increase in 
premium reserve caused a decrease 
in the policyholders surplus of $2,908,- 
958 to $26,367,600. 

The loss ratio, including loss ad- 
justment expenses, to premiums writ- 
ten was 55.5 compared with 55.7 in 
1955. Ratio to premiums earned was 
60.9 compared with 56.2 in 1955. Ratio 
of expenses incurred to premiums 
written was 43.7 compared with 43.2 
in 1955. 

Loss from underwriting was $2,456,- 
726, compared with a gain of $105,672 
in 1955. 

President F. Elmer Sammons noted 
in his report to stockholders that the 
company is continuing to expand its 
operations and facilities and that the 
new units are producing business for 
the companies. 





F. Elmer Sammons 





Jefferson of New York has been li- 
censed in Ohio. 








Bank Stocks peak 
Industrial and Utility Stocks . 


Cash in Banks and Offices 


Other Assets 
Total Admitted Assets 


HOME OFFICE 
309 West Jackson Boulevard 
Chicago 6, Illinois 








Accrued Interest on Investments 


Premiums Due (Not Over 90 Days) 


FORTY-FOURTH ANNUAL STATEMENT 
December 31, 1956 


ASSETS 
United States Government Securities 
Industrial, Rail, Utility, and Other Bonds . 


$ 4,291,129 
20,262,662 
867,420 
9,595,832 
153,253 
2,332,118 
1,309,918 
26,245 
$38,838,577 


LIABILITIES 

Reserve for Unpaid Claims $18,854,402 
Reserve for Unearned Premiums 5,484,160 
Reserve for Taxes, Expenses, 

and Unabsorbed Premium Refund . 3,500,779 
Reserve for all Other Liabilities. 1,639,778 
Reserve for Market Decline 

in Securities 2,750,000 
Guaranty Fund 1,000,000 
Unassigned Funds. 5,609,458 
Total Surplus to Policyholders 9,359,458 

Total Liabilities and Surplus . $38,838,577 


Valuation of securities on National Association of Insurance Commissioners Basis. 
Securities carried at $992,791.11 in this statement are deposited as required by law. 


REINSURANCE 





Fire e Casualty e Fidelity « Surety 


Serurity Mutual Casualty Company 


NEW YORK OFFICE 
_ 259 West 14th Street 
New York 11, N. Y. 
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UIF Headed for Okay 


in South Carolina 

The unsatisfied judgment fund bill 
has passed the South Carolina senate 
and appears well on its way to be- 
coming law. Other measures which ap- 
peared headed for passage are one to 
require all insurers to post a bond or 
securities worth $20,000 to be used in 
event of receivership, to prohibit 
amendment of an insurer charter 
without written approval of the in- 
surance commissioner, to regulate the 
sale and transfer of stock of domestic 
insurers, to set up a $200,000 capital 
and surplus requirement for new 
stock insurers and $200,000 surplus 
requirement for new mutuals. 

The UJF measure embodies some 
differences from the New Jersey law. 
Designed to provide for payment of 
claims and judgments arising out of 
motor vehicle accidents caused by un- 
insured or unknown drivers, the board 
for administering the unsatisfied 
claim and judgment fund consists of 
the highway commissioner, insurance 
commissioner, one member from 
South Carolina Assn. of Insurance 
Agents, and four insurer members, 
representing stock, mutual, independ- 
ent stock and independent mutual and 
other companies. The latter five mem- 
bers would be designated annually by 
the insurance commissioner. 

The fund would be created by pay- 
ment of a fee of $10 on automobile 
registration by uninsured motorist 
and payment by each insurer of one- 
half of 1% of net direct automobile 
premiums. 

— + s 

A person injured or damaged by an 
uninsured or unknown motorist has 
six months from the accident to notify 
the board of an intention to make a 
claim. The time for giving notice of 
intention to file claim is six months 
in the bill. 

The claimant must not have been 
operating a motor vehicle in violation 
of any order or suspension or revoca- 
tion or be the personal representative 
of a person so operating. The limits 
under the fund are 5/10/2, which 
would require a doubling of the pres- 
ent financial responsibility limit of $1,- 
000 for property damage. There is a 
$200 deductible applicable to BI and 
PDL. However, if the claimant’s own 
insurance is available, he is not barred 
from recovery from the fund as in 
New Jersey. 

Another bill, regarded as one of the 
companion measures of UJF, would 
amend the financial responsibility act 
to require proof of future financial 
responsibility. This is new for South 
Carolina FR. Another companion 
measure would establish a motor ve- 
hicle liability security fund to pro- 
vide security for payment of benefits 
in event of the insolvency of an in- 
surer. This would have a $100 de- 
ductible and the FR limits. New York 
has a similar fund which has been 
in operation for some years. 


To Address CPCUs 


The Philadelphia CPCU chapter 
March 11 will hear John A. Diemand 
Jr., vice-president of North America, 
on 1956 reinsurance results and a 
forecast for 1957. 








Barton to Head Committee 
to Study N. Y. Compulsory 


Vice-president Theodore S. Barton 
of Keene has been appointed chairman 
of a committee to study New York’s 
compulsory and the equal responsibil- 
ity measure proposed by American 
Mutual Alliance. The committee will 
nan to the executive committee in 

pril. 


Royal-Globe Group 
Names Schramm in Ga. 


Royal-Globe group has named State 
Agent Gerard J. Schramm assistant 
agency secretary in the southern de- 
partment at Savannah. He is presently 
attending a 14 month training session 
at the metropolitan office in New 
York. 





General Adjustment Bureau has ad- 
vanced Stanley Milward, adjuster-in- 
charge at Columbus, Miss., to manager 


Fire Destroys Ala. 


Fraternity House 


Fire destroyed Phi Delta Theta fra- 
ternity house on the campus of Uni- 
versity of Alabama in Tuscaloosa. The 
building was insured for $37,500 by 
American Equitable, and the contents 
for $2,500 by Employers group. 





Norman F. Bryant is manager of 
the newly-opened F. C. Tucker agency 
at 5410 College avenue, Indianapolis, 
which will handle home, commercial 
and automobile coverage. 


Central Mutual Shows 
Gains in 1956 Report 


Central Mutual of Van Wert has 
completed its first full year of multiple 
line experience with an underwriting 
profit of $2,259,236, according to L. G. 
Purmort, president. Net premiums in- 
creased $2,054,848 to $24,613,912. As- 
sets increased to $45,943,000, and sur- 
plus to policyholders increased to 
$14,388,000. 





Badger State Mutual Casualty of Mil- 
waukee has been licensed in Michigan. 
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UNITED STATES FIRE INSURANCE CO...... Organized 1824 
THE NORTH RIVER INSURANCE CO. .. . Organized 1822 THE WESTERN ASSURANCE CO., U.S. Branch ..... Incorporated 1851 


TO 


“WHOLESALERS 


DISTRIBUTORS 


/Ask your mercantile prospects to 
compare the advantages of the new 
Commercial Property Coverage. 
\They will agree that Commercial 
[Property Coverage antiquates Spe- 
cific Peril Policies. Commercial 
Property Coverage provides broader 
protection ... covers against direct 
physical loss or damage to stock, 
wares and merchandise—on or off 
premises or in transit—as well as 
furniture, fixtures and tenants’ im- 
provements. 


Write today for complete details on 
the new Commercial Property 
Policy available to representatives 
of Crum & Forster companies. 


Sell Commercial Property Coverage 
and watch your agency income grow! 


CRUM & FORSTER GROUP 


of Insurance Companies 


WESTCHESTER FIRE INSURANCE CO. . . Organized 1837 THE BRITISH AMERICA ASSURANCE CO., U.S. Branch .. Incorporated 1833 


110 WILLIAM STREET - 


WESTERN DEPT., FREEPORT, ILL. 


NEW YORK 38, NEW YORK 


* PACIFIC DEPT., SAN FRANCISCO © SOUTHERN DEPT., ATLANTA © ALLEGHENY DEPT., PITTSBURGH + VIRGINIA-CAROLINAS DEPT., DURHAM, N. C. 
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American Integrates 
in New York; Makes 
Fire Changes in Pa. 


Eugene C. Richard, vice-president of 
American and American Auto, and 
Matthew S. Dunne, resident vice- 
president the two companies in New 
York, formerly head of the American 
Auto branch there, are directing op- 
erations of the companies now cen- 
tralized in offices at 104 John street, 
New York City. 

In the integrated branch at Phila- 


delphia, Finley H. Thompson has been 
appointed fire manager. He succeeds 
Paul W. Bird, now fire manager in 
Pittsburgh. Mr. Thompson has been 
with American since 1930. He joined 
the company as a map clerk and sub- 
sequently advanced in the fire depart- 
ment to assistant examiner, examiner, 
and underwriter in the home office at 
Newark. Mr. Bird had been fire man- 
ager at Philadelphia since 1954. 

The combined branch in New York 
will handle an estimated annual vol- 
ume of $11 million. 


High Hospital, Medical 
Costs Are Major A&S 
Problems Today: Eddy 


C. Manton Eddy, Connecticut Gen- 
eral Life, told Health Insurance Assn. 
of America’s group insurance forum 
that the mounting use and cost of mod- 
ern hospital and medical care poses a 
major problem to the A&S business 
today. 

Greater incidence of hospitalization 
and the greater average costs of daily 
care have made a tremendous increase 





UNITED STATES FIDELITY 
and GUARANTY COMPANY 


Baltimore 3, Maryland 
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ASSETS 
RR. «cv nou bs o'v.e60 Aone «6-0-0 ene eee ae eeaRe Ass $ 22,906,804 
Investments: 
Gr iis En ind bain CE $208,053,628 
Ne BR sn oa cn casnckesuwes 26,603, 179 
a IE. 5 cnic:s case ceioeupeh ee « 89,286,025 323,942,832 
Pia TEU 5c < 5c soo ooh Seale sae ae eee © 44,084,264 
Office Buildings—less depreciation. .................++- 7,551,448 
Pg ge Sere Se Prone ee ee ee 1,302,283 
las Di BNE os. oa cn CR oS Oeeb aS ces 6,005,669 
$405,793,300 


LIABILITIES, CAPITAL STOCK AND SURPLUS 





Reserves: 

Claims and Adjustment Expenses...... $129,247,756 

Premium Taxes and Operating Expenses. 6,921,088 

Federal and Foreign Income Tax....... 115,000 

Unearned Premiums................- 145,586,654 $281,870,498 
Cli Rano ok cee el ks + habe oR ee eh aateras 631,292 
Dividend Payalllle. . . ..... 5. ec cc ccecseevecccetocvens 1,024,306 

ee Ey ae ete ee eanpem 283,526,096 

Capital Funds: 

Capital—($10 par value)............... $20,486,120 

Te eT er ree eres ee, 80,732,968 

Voluntary Reserve... ..6.....esceseeess 21,048,116 

Tortat CapiraL Funps (PoLICYHOLDERS’ SURPLUS). . . 122,267,204 

$405,793,300 


Securities values in statement, except of subsidiary insurance companies, as prescribed 
by the National Association of Insurance Commissioners: Bonds at amortized values, 
stocks other than those of subsidiary insurance companies at values prescribed. Stocks 
of subsidiary insurance companies are carried at less than the book value. If stocks of 
subsidiary insurance companies were carried at book value and all other securities at 
market, Policyholders’ Surplus would be $102,823,975. 

Cash and securities in the amount of $8,508,500 deposited as required by law. 


*Excludes Premiums Receivable over 90 days old. 


\N.S.F.& G.\ 
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in the cost of insurance, he said. It is 
important that these costs not rise to 
the point where the product is priced 
out of the market. 

“Hospitals, doctors, and insurance 
men alike have a common interest in 
seeing that the services utilized are 
necessary and are efficient and that 
unnecessary use is minimized, if not 
avoided,” said Mr. Eddy. Above all, he 
added, the insurance dollar must be 
channeled toward the major costs of 
illness rather than wasted on the many 
trivial bills that are usual for most 
families. 

He said that to ask insurance to as- 
sume budgeting payments for routine 
family medical care expenses would 
mean an increase in the cost of medical 
care to the family. Mr. Eddy empha- 
sized that any system for handling such 
small costs would be expensive and 
must be paid ultimately by the public, 
The insurance industry can fear gov- 
ernment activity only to the extent that 
it tends to be antagonistic to the funda- 
mental principles of coluntary action 
and private enterprise. 

Mr. Eddy said that although the basic 
insurance philosophy of charging risks 
according to probability of loss is 
sound, a possible moderation of this 
philosophy without important change 
could bring more of the aged into in- 
surance programs without too great a 
distortion of charges. This would be 
particularly true, he concluded, if the 
aid of employers can be solicited in 
providing some assistance for the con- 
tinuance of retired employe health 
benefits as in the case of group life. 





Eastern Agents To Hear 
National, State Leaders 


Eastern Agents Conference in 
Washington, D.C., March 17-19 will 
hear a panel of nine representing na- 
tional and state agents’ associations. 
Presidents and their topics are George 
Haynor of Waterbury, Conn., “Ficti- 
tious Group Plans in the Casualty 
Field”; Fred C. Ritter of Middletown, 
N.Y., “Filing of Deviated Rates with 
the Insurance Department”, J. R. Pratt 
of Smyrna, Del., “Various Dwelling 
and Homeowners Policies with their 
Non-current Wording”, Alan H. Miller 
of Hackensack, N.J., “National Adver- 
tising Plan”, Joseph E. Murray Jr. of 
Washington, D. C., “Agency Problems”, 
Daniel Walsh of Springfield, Mass. 
“What Pays Your Increased Agency 
Costs,” and Robert J. Thome of Balti- 
more, whose topic will be announced 
at the conference. 

Also slated to speak are Edward G. 
Welchman, state national director, 


Woodstock, Vt., on “Inconsistencies in | 


the Insurance Business,” and J. Carroll 
Goodman, chairman NAIA property 
committee, Philadelphia, on “Improve- 
ments and Betterments and Fees 
Charged by Some Lending Institutions 
for Substitution of Homeowners Pol- 
icies in Mid-term.” 





Mutual Insurers of Ohio 
Elect C. M. Montgomery 


Ohio Assn. of Mutual Insurance 
Companies has elected C. M. Mont- 
gomery National Mutual and Celina 
Mutual, president; Paul Krauter, Ohio 
Mutual Windstorm Assn., vice-presi- 
dent and K. G. Rhode, Western Re- 
serve Mutual Casualty, secretary- 
treasurer. 





Review Mercantile Block Forms 

At its February meeting, Assn. of 
Fire Insurance Examiners of Chicago 
heard Paul W. Jerome, Aetna group, 
discuss the history, development 
purposes of the commercial proper 
policy and conduct a review of its 
forms, endorsements, coverages, ¢%- 
clusions, and underwriting require- 
ments. 
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Canadians Advanced 
by America Fore 


America Fore group has named W. 
Ss. Morris assistant manager for Cana- 
da, and Marcel J. Cote superintendent 
for Quebec province. 

Mr. Morris, former Montreal man- 
ager, entered insurance with Royal in 
1918. He went to America Fore group 
in 1927 as an examiner, becoming 
chief examiner and then special agent 
in northern Ontario and the Mari- 
times. He was appointed Montreal 
brokerage superintendent in 1947, and 
pranch manager there in 1954. 

Mr. Cote went to the group as a 
clerk in 1936, advanced to examiner, 
and in 1945 was named special agent 
in Quebec province. He was appointed 
superintendent of the western division 
in Montreal in 1954. 





Collision Cover Refunds 
in N. J. Total $600,094 


Commissioner Howell of New Jersey 
has reported that as of the end of last 
year some 20,000 insured have re- 
ceived $600,094 in refunds on pre- 
miums for collision cover in connection 
with time payment purchases of new 
and used automobiles. The average re- 
fund per insured was $29. 

The overcharges resulted from 
wide-spread misclassification of risks 
by companies, agents and auto dealers. 
Large numbers of auto purchasers 
have '’ been almost automatically 
charged the highest rate, applicable 
only to owners having drivers under 
25. In most cases the commissioner 
blamed the overcharges on insurers, 
agents—mainly auto dealer-agents 
and finance companies. 


Thirteen companies so far have 
made refunds. A number of others 
have been ordered to recanvass poli- 
cyholders to determine overcharges. 
Another 16 have just begun canvass- 
ing policyholders. 

The companies, number of refunds 
and amounts paid are: Calvert Fire, 
4,582, $143,196; Service Fire, 3,207, 
$101,724; Industrial of New Jersey, 
2,375, $68,139; Mount Beacon, 1,678, 
$50,269; Stuyvesant, 1,160, $43,706; 
Phoenix of Hartford (one agency 
only), 1,474, $43,464; Interstate, 1,410, 
$39,783; Continental, 1,425, $37,697; 
Resolute, 1,177, $27,583; Chesapeake, 
584, $14,332; Emmco, 962, $14,280; Fire 
& Casualty of Connecticut, 229, $7,642, 
and American Fidelity & Casualty, 
160, $6,623. Other companies paid 81 
refunds totaling $1,649. 


N. Y. Fire Panel Eyes 
Protection Problems 


“Fire Protection Engineering—Prob- 
lems and Opportunities” was the sub- 
ject of a panel discussion held by New 
York chapter of Society of Fire Pro- 
tection Engineers. 

Panel members S. T. Stack, superin- 
tendent of New York Fire Insurance 
Rating Organization, E. C. Saxe, man- 
ager in engineering of Francis C. Carr 
Co., J. A. LeConey, superintendent in 
engineering of Continental, and T. A. 
Ventrone, loss prevention engineer in 
the organic chemicals division of 
American Cyanamid Co. presented 
outlines of how the cause of fire pro- 
tection can best be served in their 
particular fields. 


Members of Oakland Now 
Writing Auto, GL in Cal. 


Members of Oakland is now actively 
Operating throughout California writ- 
auto and general liability coverage. 
The new company, formed by offi- 
cers and members of credit unions in 
the state, will operate under the agen- 
cy system with basic bureau rates and 





a preferred risk discount. It was in- 
corporated with $853,500 capital and 
surplus, received through the sale of 
68,280 shares of $5 par value at $12.50 
per share. 250,000 shares are author- 
ized and stock sales are continuing. 
When additional capital and surplus 
is acquired, additional casualty, fire 
and allied lines will be added. 

Officers and supervisory staff are 
C. Frank Pratt Sr. president; William 
L. Sims vice president; Charles L. 
Smith secretary; Leland W. Tschier- 
schky general manager; Oliver C. Gra- 
ham comptroller, and Mervyn M. Da- 
vis underwriting manager. 


P.W. Underwriting 
Loss $1.5 Million 


Providence Washington in 1956 had 
an operating loss of $435,684 before 
realized capital gains of $574,784. The 
operating loss was attributable to a 
statutory underwriting loss of $1,583,- 
598 and net investment income of $1,- 
147,914. 

Earned loss ratio for the group was 
62.9% and the written expense ratio 
45.5%. The increased loss ratio was due 
principally to a large increase in losses 


in automobile, fire and assumed re- 
insurance of contract bonds. The total 
expense ratio rose as a consequence 
of higher commissions, brought about 
principally by adjustments in treaty 
reinsurance commissions. Expense oth- 
er than commissions and taxes were 
lower than the previous. year. 





John T. Hanson, previously assistant 
claims supervisor and investigator for 
seven years with Highway Ins. Co., 
has joined Associated Claim Service at 
209 West Jackson boulevard as vice- 
president. 
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Where will FIRE 


your plant? 


Whatever the hazard, dip tanks, record storage vaults, spray booths, Kidde’s carbon 
dioxide fire extinguishing system protects your plant 24 hours a day, gives you the | 
fastest, safest fire protection ever made! Product of more than thirty years’ experi- 

ence, the Kidde system boasts more features than any other make on the market 
today. Features like: 


All operating parts completely enclosed to guard against fouling 
or accidental operation. 
No clumsy triggering methods or falling weights. 
Self-contained; no outside power needed. 
Visual indicators to show if system has been operated. 
Easy testing of all operating parts. 

4 No parts to replace after operation or test. 


Fast-acting, clean carbon dioxide does the job that no other extinguishing agent can 
do: snuffs fire out in seconds, then vanishes into thin air. Won’t harm valuable 
machinery, leaves no mess to clean up. Write for Kidde’s pressure operated carbon 
dioxide fire extinguishing systems booklet today. 


4 
Kidde 














(KN Walter Kidde & Company, Inc. | 
343 Main St., Belleville 9, N. J. 


Walter Kidde & Company of Canada Ltd., Montreal—Toronto 
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Tel. Federal 2-5417. William J. Gessing, 
Manager for Indiana and Michigan. 


MINNEAPOLIS 2, MINN.—1038 Northwest- 
ern Bank Bidg., Tel. Main 5417. Howard J. 
Meyer, Northwestern Manager. 


NEW YORK 38, N. Y¥.—99 John Street, 
Room 2426, Tel. Beekman 3-3958. J. T. Curtin 
and Clarence W. Hammel, New York Man- 
agers. 


NEWARK 2, N. J.—10 Commerce Ct., Tel. 
Mitchell 2-1306. John F. McCormick, Resi- 
dent Manager. 


PHILADELPHIA 9, PA.—123 S. Broad St. 
Room 1027, Tel. Pennypacker 5-3706. Robert 
I. Zoll, Middle Atlantic Manager. 


ST. LOUIS 2, MO.—221 Pierce Bldg., Tel. 
Chestnut 1-1634. Geo. E. Wohlgemuth, Resi- 
dent Manager. 


SAN FRANCISCO 4, CAL.—582 Market St., 
Tel. Exbrook 2-3054. Richard G. Hamilton, 
Pacific Coast Manager. 
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Marginal Agents Cost Insurers Money 


At this particular time, while the 
officials of the regulation stock com- 
panies are studying closely the dis- 
couraging, dismaying and disastrous 
results of 1956; the increase in losses 
and expenses; the unprecedentedly 
successful activities of the cut-raters 
and the independents, and while they 
are trying to solve several other prob- 
lems that the 1956 statement figures 
reveal, it might be appropriate to give 
serious consideration to making an im- 
provement in the quality of agency 
appointments. 

After all, the representative stock 
companies are the outstanding pro- 
ponents of the American agency sys- 
tem. Actually they are responsible for 
it in the sense that they appoint the 
agents who comprise it. If the agency 
appointments are wrong or poor or 
carelessly made, it can only mean that 
this group of companies generally is 
going to accumulate entirely too many 
unfit and unqualified agents. There 
are many who believe this has already 
been done and that it is the cause of 
some of the present troubles. 

It:cannot be denied that most com- 
panies are exerting pressure on their 
field men to appoint more agents. The 
field man who makes few appoint- 
ments in a year is regarded as not liv- 
ing up to his full responsibilities. He 
is told that the year has not been a 
good one for him in the way of agency 
appointments. It is made clear to him 
that this is regarded as a mark against 
him. He is told that he must build up 
the agency plant in his state or in his 
territory, that a certain number of 
agents will go out of business, or for 
a variety of reasons give up the rep- 
resentation of the company, and that 
the effect of this can only be offset by 
making new agency appointments. 
There is definite pressure put upon 
field men generally to make a good 
record in the way of agency appoint- 
ments. 

The affect of this is that more ap- 
pointments are made than should be, 
with the emphasis on appointments 
rather than the quality of them. An 
almost unbelievably large number of 
lazy, shiftless, incompetent agents are 
appointed each year who have no more 
goal and ambition than to “get by.” It 
is not hard to find them and to send 
them a company’s supplies. They are 
mostly those who have been unsuc- 
cessful in the business in which they 
were engaged, their object is simply 
to make a living, not to build a busi- 
ness. They are not men who would be 
appointed by any of the large, repre- 
sentative business concerns of the 
country that are making impressive 
sales records. 

This should be a good time for com- 
panies determined to solve some of 
their problems to engage in a thorough 
house cleaning of these thousands of 
marginal and unqualified agents. They 
constitute an unwarranted expense, 
they absorb entirely too much of the 
time and expense of many field men, 
they cannot be developed or motivated, 
they are unfit and an irritation to 


those in both the office and field. Too 
many of them were appointed in des- 
peration and as a result of pressure 
for new agents rather than with any 
hope or belief that they could become 
dependable premium producers. 

For a time it was thought the agent’s 
qualification laws enacted in many 
states would prevent the drifters and 
the ne’er-do-wells from being ap- 
pointed. It was believed that they 
could not pass the examinations. In 
practice it has been found that most 
such agent’s qualification laws are 
pretty much of a joke. If the applicant 
does not pass the examination the first 
time, he is given a second, third, fourth 
or fifth chance. He can be made fa- 
miliar with the ways to answer the 
questions even if he does not under- 
stand them, and those who are most 
familiar with such laws in most of the 
states regard them as no better than 
a farce. They certainly have not had 
the affect of eliminating the kind of 
agents being discussed. 

The other day a successful field man 
with more than 20 years of experience 
in one state commented that “after 
only a few years as a field man, I 
came to realize that there was no per- 
centage in appointing agents just for 
the sake of making an agency ap- 
pointing record. As I became familiar 
with the cities and towns in my ter- 
ritory, I learned that there are a lim- 
ited number of really good, successful 
agencies in each of them. I saw that 
my problem was to find ways and 
means of getting into these well 
equipped, service giving offices with 
a record of growth behind them. Such 
appointments cannot be made on the 
first call. There has to be a lot of cul- 
tivation.” 

When any field man decides that he 
is going to make only first class agency 
appointments, he must realize that he 
will have to be patient and that it will 
take time for him to persuade the 
agencies he is trying to get into that 
his companies have a helpful and use- 
ful service to offer. This is a slow pro- 
cess, but it is the only path to follow 
for the field man who expects to have 
a growing, expanding business in his 
territory. 

The other kind of appointments are 
easy to make. People in any town al- 
ways try to help someone without a 
job to come by a little money. They 
are inclined to be careless in their rec- 
ommendations. They are thinking 
only of a friend or acquaintance who 
needs the money and who is going 
into a business they think might pro- 
vide him a way of making some. 

In addition to these so-called pros- 
pects who want to get into the in- 
surance business, there are those who 
already represent one or two or three 
companies, but who are not making a 
go of it, who are not by nature or 
equipment qualified to be in the in- 
surance business and whose outlook is 
hopeless. It takes such agents several 
years sometimes to realize that the 
insurance business is not for them. 
But in the meantime a number of 






companies have been wasting their 
efforts on them and it is agents of this 
kind that companies should have the 
courage not to appoint. There would 
be a big saving of money and time and 
a definite improvement in underwrit- 








ing results if the companies generally 
would just discontinue having any fur- 
ther business relations with so many 
of their obviously unfit agents. 


Howard J. Burridge, 


PERSONALS 


Miss Mabel L. Laycock, secretary to 
Manager E. H. Born of Western Un- 
derwriters Assn., this week marked her 
40th year with WUA. She started with 
the organization when E. B. Hatch 
was_ secretary, and _ subsequently 
worked for Charles Thomas and now 
Mr. Born. Miss Laycock was guest of 
honor at a luncheon in Chicago Tues- 
day given by the staff of WUA and at. 
tended by a number of the veteran 
members, including President P. §, 
Beebe, western manager of Hartford 
Fire. 

Miss Laycock was with Niagara Fire 
for five years before joining WUA 
in 1917. She is a charter member of 
Insurance Distaff Executives Agsn. 
of Chicago and was the first secretary 
and a vice-president of that organiza- 
tion. She has been one of the most 
active members in IDEA’s educational 
work. 

Miss Laycock’s sister, Agnes M. Lay- 
cock, was with WUA for about 25 
years before she retired two years 
ago. 











Sam T. Morrison, local agent at 
Iowa City, was honored at a dinner 
there and presented a 50-year plaque 
by U.S.F.&G. The agency has repre- 
= the company in Iowa City since 
1907. 

Representatives from the company’s 
Chicago, Baltimore and Des Moines 
offices together with the personnel of 
the S. T. Morrison & Co. attended 
the dinner. 


William Marriott, accident under- 
writer of B. D. Cooke & Partners Ltd. 
of London, is in New York on a three 
weeks business visit. While here he 
will make his headquarters at Agency 
Managers Ltd., of which Ben D. Cooke 
is managing director. 


Miss Sarah Russell, daughter of E. 
A. Russell, Cincinnati general agent, 
was queen of the 1957 Xavier Mardi 
Gras ball. Miss Russell graduated from 
Manhattanville College of the Sacred 
Heart last June. 


Miss Elizabeth F. Schweer, daughter 
of J. F. Schweer, secretary of Cincin- 
nati Underwriters Assn., was married 
at Park Hills, Ky., to James R. Gilligan. 


Harold M. Franklin, local agent of 
Kansas City, Kan., has returned from 
the hospital and is recovering at home 
from a heart attack suffered in Jan- 
uary. 


Frank W. Osgood, manager for many 
years of Western Adjustment’s office 
at Pontiac, Mich., was honored by the 
Pontiac Assn. of Insurance Agents @ 
a farewell luncheon on the occasion 
of his retirement. A number of other 
adjusters were among special guests. 


R. Lee Page, Norfolk broker, has 
been named first citizen of Virginia 
Beach, where he resides, by the junio 
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chamber of commerce. Former presi- 
dent of the Virginia Beach Chamber of 
Commerce, Mr. Page served on the 
first committee studying the beach 
erosion problem. He now serves the 
peach city’s zoning board and planning 
commission. 


Miss Hattie M. Matson, chief clerk 
of National Board actuarial bureau 
since 1940, has retired. One of the best 
known women executives in the bus- 
iness, she joind National Board in 1914 
as scretary to the late Charles H. Lum, 
then actuarial bureau manager. Friends 
and associates honored her with a tes- 
timonial luncheon in New York. 


Robert E. Dineen, vice-president of 
Northwestern Mutual Life and former 
New York superintendent, has been 
elected a director of Badger Mutual of 
Milwaukee and its affiliate, Country 
Mutual. 


Curtis Chapman, assistant manager 
of Texas Insurance Checking Office, 
who suffered a heart attack several 
months ago, has returned to his duties. 


DEATHS 


STANDISH L. MITCHELL, 68, re- 
tired general manager and secretary of 
Automobile Club of Southern Califor- 
nia, died after a long ilness. He had 
been with the Auto Club for 45 years 
when he retired at the end of 1956, for 
the last 20 years as general manager 
and secretary. 


LESTER R. JOHNSON, 57, Miami 
local agent, died there. 


HARRY S. DAVIS, 54, died at In- 
dianapolis after an illness of six weeks. 
He was a representative of Lumber- 
mens Mutual there. 


HENRY A. FIELD, 86, senior part- 
ner in Field, Eddy & Buckley agency 
in Springfield, Mass., and a director 
of Springfield F.&M. and New England 
Fire, died in Springfield hospital. 


GEORGE H. LARE JR., 57, district 
manager of the group department of 
Zurich at Philadelphia, died there. Mr. 
Lare had held the post for the past 
30 years. He was vice-president of 
Roxborough Building & Loan Assn. 


RUDOLPH H. BUSCH, 50, local ag- 
ent at Galesburg, IIl., died. 


FRED H. FELDMAN, for 30 years 
vice-president and western manager of 
Recording & Statistical Corp. at Dan- 
ville, Ill., died after a long illness. 


AUGUSTUS R. WILKERSON, 81, 
retired insurance executive, died in a 
hospital in Atlanta. Once with the 
former Jerome Wilkerson & Cowan 
agency at Atlanta, he had served as a 
Special agent for several fire insurers 
until his retirement several years ago. 


D. F. REESE, 73, retired vice-presi- 
dent of Hartford Steam Boiler, died in 
Hartford hospital. He had been with 
the company 25 years and previously 
had been with Accidental in New York 
State, 











CHARLES BEHRMAN, 81, president 
of the New York city insurance brok- 
erage firm bearing his name, died at 
home in Queens, N. Y. after a long ill- 
Ness, 


PAUL R. BRIER, executive vice- 
President and secretary of Ohio Hard- 
Ware Mutual of Coshocton, died of a 
heart attack. He started with the com- 
bany in 1923 in the accounting depart- 


ment, was elected secretary in 1943, 
and executive vice-president in 1954. 
He was a past president of Ohio Assn. 
of Mutual Insurance Companies. 


GEORGE S. GAMBLE, 54, former 
superintendent of the Aetna Casualty 
bond department at Chicago until his 
retirement last October, died. He 
joined Aetna in 1927 in the claims de- 
partment, and later became superin- 
tendent of the bond department at 
Louisville before coming to Chicago in 
1953. 

JOHN A. URQUHART, 67, loss man- 
ager in Baltimore for Alexander & Al- 
exander, New York insurance brokers, 
died of heart disease in New York. He 
had been with the company 15 years. 





GEORGE H. BUTLER, former pres- 
ident of Geo. H. Butler & Co. local 
agency in Anniston, Ala., died there af- 
ter a long illness. He was a past presi- 
dent of Alabama Assn. of Insurance 
Agents and also had served as state 
national director for two terms. 








Stockholders to Vote on 
Participating Policies 


for Standard Accident 


Stockholders of Standard Accident 
at the annual meeting March 14 will 
vote on a proposal to amend the arti- 
cles of incorporation so as to permit 
the company to write participating as 
well as non-participating policies. The 
directors have approved the amend- 
ment and recommended its adoption. 
In announcing the meeting, President 
L. K. Kirk explains participating in- 
surance “has become a competitive 
factor,” and the company believes it 
should be qualified to write it. 


UJF Bill in Missouri 


An unsatisfied judgment bill has 
been introduced in Missouri. The fund 
would be created by charging an addi- 
tional registration fee of $3 to unin- 
sured motorists and $1 to insured mo- 


STOCKS 


By H. W. Cornelius Bacon, Whipple & Co. 
135 S. LaSalle St., Chicago, March 5, 1957 















































Bid Askea 
PO CITIES biciiveinsitbacinniinstiicn: 121 124 
DRA TI oceinsccccsicrebisensinebiceaclaabetes 6742 69 
Aetna Life 176 180 
Agricultural 29 3042 
American Equitable ...........0.0..c00 33 34 
American (N.J.) 4 28 
American Motorists 11% 
American Surety ......cccccccccccccccccee 17% 
) oD TA Sie 3412 
gh... Ramis LN aera ee 28 
Continental Casualty oe 82 
Crum & Forster Com. ...........ccccc000 57 59 
Federal 34% 35% 
Fire Association ....... 44 45 
Fireman’s Fund 53 
Firemen’s (N.J.) 35 
General Reinsuran 48 
aS “SPIE” sstaccecaseeads totdbnalaletansencate 3342 
Globe & Republic .0...............ccccsc 18 
Great America Fire ... 37 
Hartford Fire ................ 152 
Hanover Fire ....... 40% 
Be ED ota 42 
Ins. Co. of No. America .. 95% 
Maryland Casualty .......... 3542 
Mass. Bonding ............... 30 
National Casualty ... Bid 
National Fire ............. 77 
National Union. ........... 39 
New Amsterdam Cas. . 4412 
New Hampshire ...............ccccccccccscsseee 39 
North River . 34% 
CN GN © isd csnaiccivcsectuseneadecdantain 2412 
Te CI sis csckccttacscssninctcectiecsnt 74 
PT. ~ WOM... ccisinminttinttnesenin 2242 
fils. OEE Ie OUD ie: cctsnssrchcosesecnemorincbles 52 
Security, Conn. ........... 3514 
Springfield F. & M. ... 47 
Standard Accident 0.0.00... 4 52% 
Travelers 4 74% 
Le AE OR, : Ree ee 5442 55% 
U. S. Fire 23% 2414 





Wind at Bakersfield 
Produces $300,000 Loss 


Wind losses totaling $300,000 are es- 
timated by General Adjustment Bu- 
reau to have resulted from a storm at 
Bakersfield, Cal., Feb. 22-23. Of the 
total, approximately $175,000 will be 
to TV antennas, and $125,000 to roofs. 

The wind reached 50 mph in gusts 
and was accompanied by some rain, 
with most of the damage at Bakers- 
field, but losses also were reported at 
Tehachapi, Arvin, Lamont and Oildale. 

Television antennas in the Bakers- 













Your clients 
look to you 
to underwrite 
boiler and 
machinery 
insurance yo 
that will meet 
their needs. 
You can 
depend upon 


can 


the H. S. B. 


field area are elaborate, being from 
30 to 80 feet in height and highly sus- 
ceptible to damage from wind gusts in 
excess of 40 mph. One out of every 25 
antennas is either down or damaged, 
GAB estimates, with 1,200 losses av- 
eraging $100 in Bakersfield alone. 

Roofs, awnings, glass and other loss- 
es number about 2,500 at an average 
of about $50, but interior damage from 
rain is relatively minor. 





Charles E. Hagar has been elected a 
vice-president of American Independ- 
ent Re. 
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When an accident causes damage to 
power equipment it results in loss of 
power, and may entail other serious 
losses in property and earnings. You 


minimize these risks by insuring 


your boilers and machinery with 
Hartford Steam Boiler. Since 1866, 
this Company has specialized in pow- 
er plant insurance, and offers a three- 
fold protection service which provides 
extra value BDA. 

BEFORE your policy is issued, HSB under- 
writing specialist8§@afP"Gssist you and your 
Agent in setting up 
best suited to the needs of your power 


equipment. 


“thé insurance program 


DURING the life of your HSB policy, you 


have the added protection of accident 


prevention servicegfrompone of more than 
600 Company Field Inspectors. He is a 


Special Agent 


for skillful 







specialist in diaga@sing trouble spots, in 
making recommendations that help add to 
the useful life of your boilers and machinery. 


AFTER an accident (should one occur), HSB 
Field Inspectors and,Claim Adjustors are 
available promptly./Their expert knowledge 
of your equipment 1§ @xtremely helpful in 
restoring operatidh, arid in Srranging prompt 
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settlement. 


Through your own Agent or Broker 
you can obtain these Extra Values. 
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HARTFORD STEAM BOILER 
INSPECTION 
and INSURANCE COMPANY 


Hartford 2, Connecticut 
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Deviation Hearing 


(CONTINUED FROM PAGE 1) 





cerned with the adequacy of certain 
North America rates. 

On several occasions during the 
hearing, Superintendent Leffert Holz 
attempted to phrase for producers and 
New York Fire Insurance Rating Or- 
ganization their basic contention in 
the hearing, but he was only partially 
suecessful. NYFIRO originally chal- 
lenged the North America filing on 


adequacy. Also participating in the 
hearing for the department were Jo- 
seph Collins, Jack Malmuth and Har- 
old Sohmer. 

New York State Assn. of Insurance 
Agents and Greater New York Insur- 
ance Brokers Assn., which have inter- 
vened in the case, were reprsented 
by Joseph C. Danahy, Brooklyn attor- 
ney and counsel of the brokers’ group. 


Mr. Danahy put in a brief. 

If an insurer decides to use the 
American agency system, it is held to 
standards of fair dealing and is pro- 
hibited from coercing agents and 
brokers into accepting a substandard 
rate of commission, was one point of 
the brief. This does not prevent the 
evolution of new or different methods 
of selling insurance, such as mutual, 
reciprocal, or direct writing. 

However, the brief argued, agents 
and brokers are as much a part of the 
business under state law as are insur- 
ers, rating bureaus and the depart- 
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““Unforeseen events... need not change and shape the course of man’s affairs” 


He won't feel the pinch 


But you will. On your bank account ...if you get caught by 


unexpected trouble—an accident .. . a lawsuit... auto crash . . . an embezzlement. 


There are scores of such traps. And it takes only one. Unless you’re protected 


such a loss could be ruinous. The way to safeguard yourself is to 


consult your local independent agent or broker. He can give you the right kinds 


and right amounts of insurance coverage——before you get in a pinch. 


Remember: because your Maryland agent knows his business, it’s good business for you to know him. 


MARYLAND CASUALTY COMPANY 


Baltimore 3, Maryland 


There are many forms of Maryland protection for business, industry, and the home. Casualty Insurance, Fidelity and Surety 
Bonds, and Fire and Marine Insurance are available through 10,000 agents and brokers. 








Another striking advertisement to help build more business for the local agent or broker 
by dramatizing the importance of his knowledge and judgment. 
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ment. They are not interlopers or 
stepchildren, but are authorized, cre. 
ated and licensed by the state. Their 
preliminary and professional educa. 
tion is prescribed by the superintend. 
ent and their activities supervised by 
him. The insurance law holds them 
to professional standards of conduct, 
It is a public policy of the state, ex. 
pressed in law, that the complex in. 
surance business should be negotiated 
by licensed brokers and agents quali- 
fied to act and properly to represent 
insurers and the public. The agency 
system has grown up with the busi- 
ness in the state during the last cen. 
tury. Agents and brokers perform aq 
public service and are entitled to the 
protection of public law 15 and New 
York laws. 

“When considering commissions or 
aquisition costs as a component part 
of the rate structure, such commis. 
sions or acquisition costs should be 
both adequate and reasonable insofar 
as agents and brokers are concerned,” 
Mr. Danahy stated in his brief. 

Producers are not opposed to rate 
reductions as such. So long as no at- 
tempt is made to coerce agents and 
brokers into accepting less than a rea- 
sonable commission, they would not 
oppose an across the board rate re- 
duetion or the payment by a company 
of dividends to insured out of excess 
profits. But, the brief declared, they 
are not opposed to any attempt to put 
the squeeze on them and to coerce 
them economically in violation of the 
anti-trust laws of the U. S. and the 
state. 

The brief charges that the North 
America independent filing is inade- 
quate, unreasonable and discriminato- 
ry with respect to producers. Under 
federal law there are analogous cases 
where attempts were made to reduce 
rates by compelling food brokers or 
freight forwarders to accept reduced 
commission rates, but all of these at- 
tempts were defeated under the fed- 
eral law. 

“While the superintendent of insur- 
ance cannot fix the rates of commis- 
sion, he can and in fact it is his duty 
to adopt as a cost factor in fixing rates 
a floor below which commissions 
would be inadequate and unreason- 
able. Other regulatory agencies deal- 
ing with food brokers and freight 
forwarders have adopted floors for 
commissions below which commis- 
sions would be considered inadequate 
or unreasonable. 

e ° e 

Another point made in the brief is 
that both federal and state laws pro- 
hibit rebating. The brief argues that 
the North America filing is an attempt 
to coerce producers to rebate a part of 
commissions to insured. Further, the 
filin g is in the nature of a “loss lead- 
er’ and therefore an unfair trade 
practice, and the producers asked 
“whether the filing in question was 
made by the actuaries or rate maker 
or new business department of the 
North America companies? 
producers challenge the idea that a 
reduction in rates per se is in the 
public interest. Actually, it may well 
constitute an unfair trade practice. 
Mr. Holz then asked if he were argu- 
ing that rates should be uniform? 

No, Mr. Danahy replied, rates do 
not have to be uniform if the company 
can demonstrate that the reduction 3s 
reasonable. Mr. Holz asked if a com- 
pany can operate at a lower cost, is it 
not entitled to make an independent 
filing of reduced rates? Mr. Danahy 
said. that depends on the facts. If all 
that is desired is a reduction inrates, 

Orally, Mr. Danahy emphasized that 
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the broker or agent can accomplish 
this by rebating. Or, a company might 
discover a uranium field on its home 
office property and thereby be able 
to reduce rates. 

Mr. Holz questioned Mr. Danahy on 
a rate reduction based on the experi- 
ence of a single company. Mr. Danahy 
said the producers argue—this cannot 
be done—that the insurer might well 
pase a reduction in rates on lower 
salaries to employes. Mr. Danahy said 
he was not questioning the validity of 
an independent filing by a direct 
writer. 

But he emphasized that if a compa- 
ny uses the agency system it cannot 
reduce rates on the element of lower 
acquisition cost alone. Producers con- 
sider the North America filing an un- 
fair trade practice because they are 
using the reduction on the dwelling 
classes as a loss leader, he said. 

Mr. Holz wondered why companies 
are interested in writing this class of 
business at reduced rates if they are 
losing money on it. Mr. Danahy re- 
plied, to get business—agent may 
continue to represent a company with 
such a reduction in order to preserve 
the company’s facilities on other lines. 

Mr. Harrington urged that the su- 
perintendent has no statutory author- 
ity to regulate commissions and that 
the North America filing is an indirect 
effort to do this. He strongly urged 
the superintendent not to approve any 
filing which bases a reduction on the 
acquisition cost factor only. 


Abraham Kaplan, of Powers, Kap- 
lan & Berger, coiunsel of NYFIRO, 
declared that as soon as the insurance 
department approves a rate filing that 
is pegged to a commission reduction, it 
removes the agent’s right to bargain 
for his commission. The agent is 
forced by the department to take the 
reduction. It is not a question of the 
right of the company to pay any com- 
mission. 

“You dont contend that a company 
should be required to pay a certain 
rate of commission,” Mr. Holz asked. 

Mr. Kaplan replied that what he is 
arguing is that the superintendent has 
no right to impair the right of the 
agent to compete for commission in 
the open market. Mr. Holz said that 
that was okay, that he recognized the 
issue and that he is going to pass on it. 

Mr. Kaplan made the further point 
that if Mr. Holz assumes that he does 
have the right to approve a filing that 
contains a reduction based on a reduc- 
tion in commission, then the super- 
intendent has to leave a remedy to the 
insurer competing with the reduced 
tate. If the superintendent finds that 
the commission average is too high, 
then he can give the company the 
tight to cut the commission. But if he 
is convinced that the commission is 
feasonable, and if he follows with a 
rate reduction based on a commission 
tut, then he leaves the organization 
company suspended in air, without 
tfemedy, unable to compete. 


Mr. Holz remarked that then he 
would have to find all commissions 
too high. He then attempted to phrase 
the argument of the rating bureau 
and producers—they con’t contend 
that a mere reduction in commissions 
8a bar to a rate cut, but that if the 
superintendent okays the rate reduc- 
tion based on a cut in commissions, 
that it is unfair to the other compa- 
mes not in a position competitively to 
cut commissions. 

Mr. Kaplan indicated that the su- 
Perintendent thus in effect fixed the 
Tate of commission. North America 


could not establish that rate of com- 
mission otherwise. 

At the outset of Mr. Schwab’s testi- 
mony, Mr. Epes objected that the tes- 
timony was irrelevant since the ques- 
tion involved in the hearing isthe 
adequacy of North America’s rates 
and not what is an adequate, proper 
or fair commission. Mr. Holz over- 
ruled the objection but noted the ex- 
ception to the testimony in general 
and to each individual question and 
answer in particular. 

The agency cost study, which was 
conducted under Mr. Schwab’s super- 


vision, indicated that the average pre- 
mium volume runs $137.000 and inai 
the agent realizes a 2% profit on that 
volume. The effect ot the North 
America filing would be this, he said. 
The average fire and extended premi- 
um for a dwelling in New York is $35. 
When the rate is reduced 10%, this 
becomes $31 at a 20% instead of a 
25% commission. The agen: gets $6.30 
for a reduction in dollars of $2.45. This 
amounts to 28% of the commission, 
Mr. Schwab pointed out. 

In response to a question from Mr. 
Holz, Mr. Schwab said that if commis- 
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SAFECO INSURANCE COMPANY 


1 am interested in getting the facts on SAFECO. 


ions are reduced on the dwelling 
lines, the same thing is apt to happen 


to other lines. He added that even 
with a 25% commission contract, an 
agency does not get 25%. Agencies 


have a certain amount of brokerage, 
some have a lot of it. All agents write 
business with other agents so that the 
commission is divided. On certain 
lines companies do not pay nearly 
25% commission. 
a. . - 

He indicated in his agency it costs 
$11.25 to write a policy. All students 
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Mr. A. B. Redell and Mr. R. T. Stuart, Fountain City, Teanessee 








“We sure used to have our headaches. Instead of solici- 
ting new business, our time was spent policywriting, 
delivering new and renewal policies, making collections, 
and trying to keep the competition off our backs. 


“Then came SAFECO—and thanks to SAFECO we no 


longer have delivery and collection problems. The 
SAFECO method has eliminated one policy writer and 
greatly reduced our bookkeeping and accounts receivable. 


“In short—with SAFECO, the broadest coverage avail- 
able on today’s market—we’re the competition!” 


A. B. REDELL 
Redell Stuart & Co. 
Fountain City, Tenn. 
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How the 


SALT killed the 


PEPPER! 


In building approaches to its 
new factory in Java, an American 
company closed off a dry gully. 
When the monsoons came, the 
gully turned out to be a tidal inlet! 

The result — a nearby pepper - 
crop ruined. But even worse, the *! 
reeeding waters left a salt de- 
posit on the land! New pepper 
plants refused to grow! Between crop damage and 
soil rehabilitation, the company was deluged with 
claims. 

But before construction started, they had bought 
American insurance — from their American broker 
— through American International Underwriters. 

Every day, there are more and more foreign in- 
surance prospects in your locality. All that AIU 
requires is the same kind of information needed for 
domestic risks. Then AIU will develop policies in 
familiar American terms. Claims action is on-the- 
spot. Claims are paid in the same currency as the 
premiums — including U.S. dollars where local laws 
permit. 

Remember, you don’t have to be an expert to handle 
foreign risks. Take them to AIU—and AIU is your 
expert! For full information and literature, write 
Dept. E of the AIU office nearest you. 
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of agency costs say that small fire 
policies are written at a loss. 

Mr. Holz asked if any company had 
filed for higher rates after the study 
made for the New York department 
of the John C. Stott agency at Nor- 
wich, N. Y., which indicated that that 
agency lost money on its fire business. 

H. Sumner Stanley of Factory In- 
surance Association, who was general 
manager of NYFIRO until late last 
year, replied that it was the agents 
who were losing money on this busi- 
ness, not the companies. 

Mr. Schwab said that he thought the 
companies were losing money on this 
class, though they think they are not 
doing so. The fact doesn’t show be- 
cause the companies can’t or have not 
broken down their clerical costs on 
this type of business. 


Mr. Danahy asked Mr. Schwab why 
agents continued to do business with 
North America. Mr. Holz objected to 
this on the ground that Mr. Schwab, 
who does not represent North Ameri- 
ca, did not know. Mr. Schwab indi- 
cated that he used to represent North 
America but no longer does so. Mr. 
Holz finally said to put it in the 
record—“I won’t pay any attention to 
u.” 

Mr. Schwab said that agents con- 
tinued to represent North America for 
capacity, because advertising by 
North America created a demand for 
its insurance, and because of the ef- 
fect on other lines in the agency. The 
agent takes care of all hazards of in- 
sured, and competing agents can use a 
company writing at a reduced rate to 
get other business. 

Mr. Schwab then was asked why he 
did not take North America’s 25% 
contract when it was offered to him 
in 1948. He said he did not do so be- 
cause it would have upset his capacity 
situation. His agency has a lot of 
beach properties and he needed all of 
his companies to take care of them. 
He would have had to give North 
America too much of the business. 

Mr. Danahy asked that if an agency 
with say six fire companies received 
25% commission from all of them ex- 
cept North America, which paid 20%, 
would still have to perform the same 
services, even at the reduced commis- 
sion for North America? Thus, he said, 
North America would ride on the com- 
missions paid by other companies. 
This the producers consider an unfair 
trade practice. 

Mr. Kaplan brought out that Mr. 
Schwab in 1948 was offered a 25% 
commission, yet North America con- 
tended that in 1952-53 commissions 
were increased by other companies 
and that this impelled North America 
to ask for the reduction in rates. He 
declared that the action of the other 
companies in 1952-53 was to meet the 
commission increases by North Amer- 
ica in New York in 1948-49. 

Mr. Kaplan elicited from Mr. 
Schwab’s testimony that prior to 1948, 
when Mr. Schwab represented North 
America, that company paid 20% in 
direct commission and 5% additional 
on business placed through the New 
York office. 

Mr. Holz asked what increase there 
had been in coverage on dwellings 
1950 to 1956. 

Mr. Schwab said he couldn’t answer 
definitely, that insurance had been in- 
creased in a good many instances on 
the same property. However, there 
was a rate reduction several years ago, 
and Mr. Schwab said that at that time 
many agents increased coverage 
where it was needed. 

When an agent increases coverage 


ae 


from $12,000 to $15,000, is there any 
additional expense, Mr. Holz asked, 

Mr. Schwab said it would depend q 
what time during the term of the 
policy the change occurred. The agen; 
might have to write a new Policy, 
The change might also involve Setting 
in touch with insured. It costs gy 
more to type the policy for $15,009 
than for $12,000. However, when the 
rates were reduced, Mr. Schwab, 
agency had to hire extra people jus 
to give back money. The agency algo 
had to type many endorsements 
which are almost as expensive ty 
process as a policy. Of course, singe 
1950, payroll and everything else jp 
the agency is up in cost. 

Questioning of Mr. Stanley by 
Mr. Kaplan on rate reductions py 
NYFIRO and North America in 1954 
brought out, as rephrased by Mr. Holz, 
that “after NYFIRO revised its rates, 
North America changed its thinking 
and put in rates lower than the ney, 
lower rates of NYFIRO?” Mr. Hol 
indicated he wanted to hear North 
America on this point. 


Mr. Danahy questioned Mr. Collins 
on whether stability is not an objec. 
tive of rate making. Mr. Collins said 
that rate makers seek to avoid wide 
fluctuations. If, Mr. Danahy said, 
rates are reasonable today, and a re- 
vision in two weeks is made which 
differs from the other rates, one or the 
other is right, not both. 

Mr. Stanley identified figures which 
showed that the average dwelling pre- 
mium in New York state is $35.60, fire 
and EC, term and annual, and that it 
is $140 per policy for other than dwel- 
ling business. In rate making, he tes- 
tified, the expense ratio is figured on 
all classes and then is applied to each 
class in a rate revision. Under ques- 
tioning, he said that North America 
used a general average of expense and 
applied it to the dwelling business. 
Mr. Kaplan indicated that North 
America did not make 16% profit on 
its dwelling business, in 1955, as it 
claims. Profits are accounted for gen- 
erally over the whole business of a 
company. Actually, he said North 
America lost more than $2 million on 
the fire classes in 1956. 


Mr. Kaplan spent a _ considerable 
time introducing charts, prepared un- 
der the supervision of Mr. Stanley 
when he was general manager of 
NYFIRO, showing North America and 
Philadelphia F.&M. fire and extended 
cover ratios in relation to other com- 
panies 1953-55. 

Mr. Epes was asked if he desired to 
undertake his cross-examination of 
Mr. Stanley at the afternoon session 
of the second day but with Mr. Holz 
and Mr. Kaplan, he agreed it would be 
better to defer this until the hearing 
is resumed, probably in April. 

At the afternoon session L. H. 
Longley-Cooke North America, with 
Mr. Kaplan questioning, discussed 
North America’s dwelling class expe- 
rience, policy averages, and the col- 
sideration of independent adjustment 
expenses in determining general ex- 
penses. 

It was brought out that North 
America’s dwelling volume declined 
in 1952-53 when other companies 
belonging to Eastern Underwriter’s 
Assn. increased their commissions 
which influenced North America to 
file rate deviations. 

At one point Mr. Holz said he 
wanted to wind up the hearing before 
the expiration of the term of Gov. 
Harriman at the end of 1958. 
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NEWS OF FIELD MEN 





GAB Names Assistant 


Manager of Casualty 


General Adjustment Bureau has ap- 
inted J. Kenneth Ivory assistant 
manager of casualty in the east. He 
succeeds John J. Fitzsimmons, who re- 
sumes previous duties as casualty field 
examiner in New York and Connecti- 


7... Ivory has been with GAB since 
1950 when he was appointed supervis- 
ing casualty adjustor in central Penn- 
sylvania. He was named supervisor of 
claims under New Jersey _unsatisfied 
judgment fund in 1955. Prior to join- 
ing GAB he was for 13 years General 
Accident claims manager in Harris- 
burg, Pa. 





Martin Retires, Dissell 


Succeeds Him in Ky. 


Regis J. Martin, Kentucky state 
agent of Phoenix of Hartford group, is 
retiring. He joined the company in 
1923 and 1929 to 1935 served as a 
field man in Michigan. In 1935 he 
transferred to Louisville, where he has 
represented Phoenix as a field man 
for 20 years. ; 

James S. Dissell has been appointed 
state agent to succeed Mr. Martin. 





North British Transfers 
Rinck to Buffalo Office 


North British group has transferred 
Special Agent George A. Rinck from 
Boston to Buffalo, where he will be 
associated with State Agent P. M. Tay- 
lor. He had been with the group since 
1950, when he entered the New York 
office as a trainee. 





Wisconsin Field Men 


Visit Rating Bureau 


Members of Wisconsin Fire Under- 
writers Assn. visited Wisconsin Fire 
Insurance Rating Bureau at in its Mil- 
waukee offices. W. L. Phelps, manager, 
was host to the visitors, and F. J. 
Schwoegler, assistant manager; George 
Treutelaar, audit superintendent; and 
P. C. Bushbaum, rating superintend- 
dent, reviewed activities of their de- 
partments. 


Huwel On L.I. for Royal 


Royal-Globe group has appointed 
George A. Huwel state agent in Min- 
eola, N. Y., to succeed Edward J. 
Duffy, resigned. Mr. Huwel, who has 
been with the group for more than 
25 years, has been state agent in 
Queens county for 10 years. He will 
have headquarters at 288 Old Country 
road, Mineola. 








Agricultural Special 
Agricultural and Empire State have 
appointed John E. Moylan special 
agent in the Boston field office, to as- 
sist State Agent Raymond C. Parker. 
He has had five years of multiple line 
experience and will cover eastern 
Massachusetts and Rhode Island. 


Miss Cooper Retires in Ind. 


Miss Elizabeth S. Cooper, secretary 
of Indiana Fire Underwriters Assn. 
since 1933, retired last month. The as- 
sociation members presented her with 
a handsome gift at a farewell party. 








Named General Agents for Wash. 
Phoenix of London group has ap- 
Pointed Washington General Agency 
of Seattle as general agents of the 
State of Washington. The group has 
een operating through a service of- 
fice at Seattle under the suprvision 


of M. D. Pountain and Washington 
General Agency. The general agency 
now has exclusive representation and 
has taken over the agency plant of 
Phoenix of London. 





Snyder to London Group 


as W. Pa. State Agent 


Robert W. Snyder has joined the 
London group as a state agent in 
Pittsburgh. He will serve the western 
Pennsylvania territory, and will make 
his headquarters at 802 Investment 
building, Pittsburgh. He was formerly 
with National Fire in the same area. 


Titus to W. Mich. for 


Phoenix of Hartford 


Charles R. Titus has been appointed 
state agent of Phoenix of Hartford 
group in western Michigan, succeed- 
ing the late W. P. Van Wormer, Mr. 
Titus joined Phoenix in 1951 at Okla- 
homa City, following navy service. 

Special Agent Chester F. Hodkow- 
ski will continue to be associated with 
Mr. Titus at headquarters in 503 Peo- 
ples National Bank building, Grand 
Rapids. 


St. Louis Pond to Meet 


ST. LOUIS—Carl J. Chappell of 
Missouri Portland Cement Co. will 
speak at the March 11 meeting of St. 
Louis Blue Goose. 





Titus to Michigan 


for Phoenix of Hartford 


Charles R. Titus has been named 
state agent for Phoenix of Hartford in 
Michigan succeeding the late William 
P. Van Wormer. He will handle the 
western part of the state. He has been 
with Phoenix since 1951, starting at 
Oklahoma City. 


Atlas Names Missfeldt 


Special Agent in Oregon 


Atlas has appointed Charles M. 
Missfeldt special agent for Oregon. He 
has been with the Oregon Rating Bu- 
reau. 








C. M. Schirmer to Retire 


C. Max Schirmer, special agent for 
Boston in Washington, will retire May 
1. He has been with the companies 
since 1949. He was also formerly with 
General of Seattle assales suprvisor. 





American Casualty Names Trimble 


American Casualty has appointed 
Everett M. Trimble as special agent in 
western [Illinois and eastern Iowa 
with headquarters at Rock Island. He 
has been with another company as 
Cook county, IIl., special agent. 





Hartford Mutual of Maryland has 
appointed Robert C. Ritchie special 
agent in Ohio. A past president of 
Kentucky 1752 Club, Mr. Ritchie for- 
merly was in the field for Beacon 
Mutual Indemnity in Ohio, Kentucky 
and Tennessee. 











ACCIDENT & SICKNESS 





A &S Selling Failure 
Leaves Many Unable 
to Live Financially 


Many men are financially prepared 
to die but are not financially prepared 
to live, Robert W. Osler, vice-president 
of Rough Notes Co. and editor of The 
Insurance Salesman, said as he urged 
members of Chicago A & H Assn. at 
their February luncheon to stress what 
he called “three-dimensional selling.” 

He said life and A & S people are 
doing a fine job with two of the di- 
mensions—life insurance as the first 
and expense coverages as the second— 
but he labelled the picture as being 
“tragically incomplete” if the third di- 
mension—loss of time—was not cov- 
ered. “Unless in your selling you are 
covering all three dimensions, you are 
short-changing your clients,” he 
charged. 

Mr. Osler urged that prospects be 
reminded that when they die, they 
don’t have to see how poorly the fam- 
ily fares without the breadwinner, but 
when they are disabled, they are there 
to watch the bank account go, the cash 
values eaten up and the car being 
sold. He said the average man saves 
one month’s salary a year and holds 
three month’s salary in reserve. “How 
many month’s can the average man go 
without money coming in?” he asked. 

For ages under 59, the chance of 
death is less than the chance of long- 
term disability, he said. As an example 
of this, he cited the 10 doctors to every 
undertaker listed in the classified 
phone directory, and he added that it 
takes a 1,600-page medical dictionary 
to list all the things that can go wrong 
with the human body. 

Democracy is slipping, Mr. Osler 
said, because of the demands people 
are making on the government in what 
he called a “shocking display of in- 


fantile regression” and a “desire to 
run home to mamma.” He warned that 
as the public moves toward subsidized 
security, it moves away from freedom. 
“Every sale of income insurance you 
make is one less chance someone will 
run to Washington to trade in his 
birthright for a mess of pottage,” he 
declared. 


Compulsory Disability Bill 


Introduced in Michigan 


LANSING—Legislative spokesmen 
for union labor have offered a com- 
pulsory disability insurance measure 
in the Michigan legislature. 

The bill would require employers of 
four or more persons to provide cover- 
age to pay benefits in case of illness 
or other disability for not more than 
26 weeks in a year or for a single dis- 
ability period. Benefits would be at a 
rate of two-thirds average weekly 
wage but not less than $20, with a 
seven day waiting period. 

Coverage could be provided by the 
state accident fund, by self-insurance 
if employers, or through continuance o 
existing insurance plans. Effective 
date of the act would be June 30, 1958. 

The state fund would be maintained 
with a balance of not less than $3 mil- 
lion or more than $6 million. 

The bill was referred to the house 
labor committee, a burial ground in 
past sessions for similar plans. 





United Has Big Gains in 1956 


United of Chicago had total premi- 
um income in 1956 of $60,637,116, an 
increase of $7 million over 1955. As- 
sets increased $8 million to $66,299,716, 
and surplus gained $1,112,634. 





Top Salesmen Win Vacations 
Three winners of Combined’s A&S 
sales contest won one-week all expense 
paid trips to Chicago for themselves 
and their wives. They are LaVerne Nel- 


son, Great Falls, Mont., Donald L. Sam- 
uelson, Fargo, N. D., and John Pegram, 
Bluefield, W. Va. 

W. Clement Stone, president of Com- 
bined, presented the winners with 
sales awards. 





Dodgers First to Take 
New Group Travel Cover 
of Mutual Benefit H.&A. 


Brooklyn Dodger baseball players 
will be insured this year under a new 
group travel coverage in Mutual Bene- 
fit H. & A. Brooklyn’s associated base- 
ball clubs, Montreal and St. Paul, will 
also be included in the plan. 

The insurance includes coverage for 
travel by the airplane, busses, station- 
wagons and automobiles owned by the 
Dodger organization in addition to 
commercial airlines and other common 
carrirs on all businss travel on a 
year around basis in all parts of the 
world. $ 

The Dodgers and their farm clubs 
are the first to be insured under the 
new group travel plan which Mutual 
of Omaha is selling to clubs, associa- 
tions and business firms. 


Six A&S Men Advanced 


by American Casualty 


American Casualty has promoted 
and appointed six members of the 
A&S department. 

Wayne Poindexter, superintendent 
of security, has been appointed super- 
intendent of association group. Joseph 
Fahy succeeds him. Thomas O’Leary 
has been named regional group man- 
ager of statutory, and Robert V. Myers 
appointed special representative of 
travel accident in New York. James 
Yoder becomes field representative in 
Manchester, N.H. 








Dozois A&S Special Agent 


of Peerless at Syracuse 


John B. Dozois has been named 
A&S agent at the Syracuse office 
of Peerless. He has specialized in 
A&S for the past seven years with 
the Arthur B. Dozois agency of Al- 
bany. In this position he handled sales 
and training of brokers and agents. 

For several years he taught A&S 
in the Albany agents and brokers 
school. 


Ausley Heads Ala. Agency 


Maurice Ausley has been named 
general agent of North American Ac- 
cident at Birmingham, Ala. He took 
over the agency from his father, Jo- 
seph, who is entering a new business 
after more than 16 years as a North 
American Accident general agent. In 
1954, Mr. Ausley joined his father’s 
agency, where he has been handling 
A&sS and life. 





Appoint Linkous, Porter in Indiana 

Mutual Benefit H.&A. and United 
Benefit Life have appointed Rex D. 
Linkous sales manager and J. Gail 
Porter service manager of their In- 
diana state office Indianapolis ed of- 
fice. 

Mr. Linkous joined Mutual of Omaha 
in 1948 and has been director of field 
operations for the company. Mr. Por- 
ter joined the group in 1948, and has 
been in United Benefit Life’s life train- 
ing department. 


FCC Gives Travelers 
Nod for TV in Hartford 


Federal Communications Commis- 
sion has awarded rights to TV channel 
3 to Travelers Broadcasting Corp., 
which plans to go ahead on construc- 
tion as soon as materials are available. 
This is a very high frequency channel. 

Hartford Telecasting Co., which has 
sought to get the FCC award of the 
channel in opposition to Travelers, has 
an appeal pending before FCC. 
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Other allied lines 5,682 
fg AE pS ee Aa EN Ne a a a a ie ee ee ; Ocean marine ...... 59 
Inland marine .. 238,666 
pO” eee 1,204 
Hospital & medical 6,864 
&S 55,933 
2,340,815 
Liability (not auto) 399,6 
Auto liability (BI) ... 1,606,517 
Auto PDL, .....ccccoscssess 859,345 
Auto phys. dam. 1,474,561 
aya (not auto) 174,950 28,592 
7 . a, 20,826 2,343 
Financial Statement pecemper 31, 1956 Surety 309,313 2886 
, ‘ 13, 
Burglary, theft . os won 
Boiler, machinery 2,196 ccsascosedgegl 
INDUSTRIAL INDEMNITY COMPANY i cotoreeencesse ae ae 
American Health ed. sieamebe $2,048,553, 
A STOCK COMPANY incr., $225,532; loss res., $419,541; unearned 
Directors prem., $179, 308; se, $300,000; surplus, $979,- 
(Condensed from statement to be filed with California Department of Insurance) yee Sats = 232,802 80,906 
K. K. BECHTEL Hospital & medical 3,337,786 1,757,885 
Chairman of the Board eS .. 3,570,589 1,838,792 
American Manufacturers Mutual, Chicago— 
: 8. D. BECHTEL Assets, $18,404,340, incr. $1,472,972; loss me 


Bssels 


Casu 


Includes 83, 350, 000 ir interest- iil bank 


certificates of deposit 
Bonps 

U.S. Governments . 

Municipals 

Corporates 


Srocks (At market) 


Premiums In Course oF COLLECTION . 
None owing more than ninety days 


Rea Estate OwNnED 
Orner Assets . 


Torat Assets . 


% 5,340,248 Reserve For Losses . $24,317,236 
Reserve ror UNEARNED PREMIUMS 6,466,973 
REsERVE For Taxes . 1,339,909 
20,884,241 Reserve ror PoticyHoupers’ DivipENDS 1,923,832 
8,826,780 
59,918 Reserve For Fiuctvation in Security VALUES . 400,000 
Orner LiaBiLities 583,372 
1,783,985 ——— 
Totar LiaBILitigs . $35,031,322 
4,025,787 
Caprtat Stock $1,118,550 
SurpPius 6,714,408 
1,645,076 scanmeninatas 
Surptus as Recarps Po.icyHOLpERs . 7,832,958 
298,245 nomen 
sient Torat Liasiuities, CaPrtaL 
Stock anp SURPLUS . $42,864,280 


$42,864,280 


President of 
Bechtel Corporation 


ROBERT L. BRIDGES 
Partner of Thelen, Marrin, 
Johnson & Bridges 


E. 8. DULIN 
President, Byron Jackson Div., 
Borg-Warner Corporation 


WALTER A. HALUK 
Senior Vice President 


JOHN A. MCCONE 
President of 
Joshua Hendy Corporation 


T. G. MCGUIRE 
President 


JOHN L. SIMPSON 
Chairman of the Finance 
Committee of Bechtel Corporation 


W. E. WASTE 
Executive Vice President of 
Bechtel Corporation 





Industrial Indemnity 
reports another 
successful year 


Continued growth was achieved in 
1956 by Industrial Indemnity, a 
western, multiple-line insurance com- 
pany. Total admitted assets at year 
end were $42,864,000—an increase of 
6 per cent over 1955. The volume of 
insurance premiums written during 





1956 reached $32,359,000—up 10 per 
cent over the preceding year. Pre- 
miums were written in the following 
major classifications: 


$25,033,000 
5,214,000 
1,867,000 
245,000 


WORKMEN'S COMPENSATION . 
LIABILITY ANDAUTO. .. . 
FIRE AND ALLIED LINES 


FIDELITY, SURETY, BURGLARY 


. $32,359,000 


TOTAL ALL LINES . . 


Insurance + FIRE + CASUALTY * BONDS * WORKMEN’S COMPENSATION 


Industrial Indemnity Company writes exclusively through Agents and Brokers 


HOME OFFICE: 155 Sansome Street, San Francisco 
OTHER OFFICES: San Francisco, Los Angeles, Sacramento, Fresno, San Diego, 
San Jose, Oakland, Long Beach, Spokane, Boise, Salt Lake City 


The Company increased its surplus- 
to-policyholders to a new high of 
$7,833,000 as a result of profitable 
underwriting as well as investment 
operations. 


Industrial Indemnity Company 
serves business, industry and the in- 
surance-buying public through twelve 
Company offices located in the eleven 
western states. 





Officers 
K. K. BECHTEL 


Chairman of the Board 


T. G. MCGUIRE 
President 


FRED DREXLER 
Senior Vice President & Secretary 


WALTER A. HALUK 
Senior Vice President 


JOSEPH F. MORRISON 
Senior Vice President 


JAMES G. SHIELDS, JR. 
Senior Vice President 

R. M. CLAUDON 

Vice President 

W. H. CRAWFORD 

Vice President & Treasurer 
VOLNEY E. HOWARD, JR. 
Vice President 

REX L. JONES, JR. 

Vice President 

PERCY P. LYNCH 

Vice President 


CHARLES W. SCHIEBEL 
Vice President 


$1,482,531; unearned a. $9,831, 306; surplus, 
$4,250, 000, incr. $250,00 











Fire 5,185,851 1,767,824 
Extended coverage ............ 1,626,303 530,022 
Other allied lines. .............. 73,985 16,898 
Homeowners mult. peril 690,537 296,139 
Commercial mult. peril .. 7,103 9,894 
Earthquake 21,409 270 
Inland marine .. 1,201,467 492,928 
Auto phys. dam. 1,208,815 408,312 
Aircraft PHD. ......... 19,447 3,634 
Excess reinsurance ~124,037 39,896 

TEIRULL “iasecescesotbtcssvivilisccastteipnstios 9,910,880 3,565,817 

American Mutual Liability, Boston—Assets, 
$154,369,590, incr., $7,017,154; loss res., $84,934,- 


820; unearned prem., $15, 611, 429; surplus, $30,- 
080,813, incr., $1,490, 380. 





Fire 9,230 3,138 
Extended coverage 1,483 418 
Other allied lines 37 





enpibiociiis 3 
Homeowners mult. peril 33 17 
2 



















Inland marine 2 
Accident only 71,080 25,796 
A&S 191,758 110,628 
Hospital & medical ............ 80,705 43,846 
Group A&sS ............ «. 6,945,157 6,152,783 
Workmen’s comp. ... . 40,181,775 23,322,348 
Liability (not auto) 5,336,166 2,793,291 
Auto liability (BI) .. 8,571,210 181, 

yD) rs 4,098,303 2,410,791 
Auto phys. dam. 2,384,295 223,79; 
Aircraft PHD .... 1,1 einai 

PDL (not auto) 1,545,571 706,727 
Fidelity ....... 271,953 50,079 
BE 7 Jcadiciha catedipiednigntenaialaisas | hc 
Glass 40,601 17,429 
ERUREIIRES; THOEE oc ccccccescssesee 200,878 48,416 
Boiler, machinery eS ener 
Excess lines ..... 385,961 208,288 


Total 


Automobile Club of Southern California— 
Assets, $33,201,880; incr., $826,049; loss res., 
$2,959,253; unearned prem., $9,722,390; surplus, 
$16,484,128, decr., $834,285. 





p  E ,  Saae 3,184,371 
Auto phys. dam. 7,664,517 
RUMI» ccneseckocainentestacl egpeniocitiion 10,848,888 
Auto-Owners—Assets 937,130,888, incr., $01,- 


















364,787; loss res., $11,223,242; unearned prem., 
$11,048,301; surplus, $12,418,414, decr., $515,985. 
Fire t 221,273 
Extended coverage ............ 193,215 173,680 
Other allied lines es } 
Homeowners mult. peril 71,988 28,801 
Inland marine .... 48,113 14,801 
Workmen’s comp. .. 3,304,407 2,372,025 
Liability (not auto) 984,390 359,1 
Auto liability (BI) . 4,839,696 3,075,016 
DMD PTE 5cicivteincs 4,429,191 2,379,440 
Auto phys. dam. 5,151,805 2,606,409 
PDL (not auto) 328,224 165,640 
a ee 54,062 2,627 
BE on ca cueiabbaanenall 41,979 -8,526 
Glass 124,789 50,957 
Burglary, theft 0... 229,453 74,028 
Auto misc. ... . 8,452,901 2,064,991 
Total . 23,750,467 13,580,333 


Birmingham Fire of Pa.—Assets, $10,728,085, 
incr., $488,925; loss res.., $1,022,000; unearned 
prem., $3,622,870; capital, $1,000,000; surplus, 
33. 711, ‘578, decr., $89,493. 
Fire 1,582,554 












Extended Coverage ............ 511,197 
Other allied lines ............... y 

Homeowners mult. peril 83,141 
Commercial mult. peril .. 32,795 
eae 6,974 
Hail (growing crops) 73,874 
Ocean marine ........... 122,211 
Inland marine 374,662 
DE 5 semcbintinisditreaienition 36 
A&S 7 
Group A&s ........... os 9 
Workmen’s comp. 81,782 
Liability (not auto) 73,244 
Auto liability (BI) 256,699 
Auto PDL .............. _— 








Marc! 


=— 


Fidelity 
surety 


Glass 
Burglar 
Boiler, 

Total 
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= — 
-OSSes Premiums Losses Premiums Losses Premiums Losses Premiums Losses 
— Earned Incurred Earned Incurred Earned Incurred — — 
$ $ $ $ $ $ 
327,148 Fidelity 6,228 Hospital & medical .......... 510,238 318,718 Extended coverage . .. ° 777,710 322,702 PDL ‘~ot auto) ................ 2,026,215 1,311,615 
396,623 surety 25,629 Group A&s ............. 860,559 669,604 Other allied lines 13,926 .. BB. . eee .. 1,203,419 511,846 
179,183 Glass - 9,707 Workmen’s comp. 2,370,485 1,454,189 Homeowners mult. peril 312,257 166,597 Surety wesgiecic wveceeeee 1,203,985 347,126 
122,229 Burglary, theft ..... : 21,377 Liability (not auto) 1,997,597 630,982 Commercial mult. peril .. 83,253 42,626 Glass .............. : 569,120 295,238 
43,710 Boiler machinery 1 Auto liability (BI) . 4,192,501 2,467,247 Earthquake  .........ccccccee 8,266 25 Burglary, theft a 1,56 3.627 621,569 
351,939 Total SS SIO 3,865,388 Po? 2,242,783 1,235,789 Hail (growing crops) . 32,885 32,455 Boiler, machinery .............. 1,366,342 205,100 
75,062 Auto phys. dam. 2,987,982 1,560,184 Ocean marine ............. 144,233 106,590 Total . nececeecesseseeceereesesees O,001,008 91,310,358 
354,136 Bituminous Casualty—Assets, $45,149,576, PDL (not auto) occ. 1,065,833 256,058 Inland marine ........... 932,275 761,454 
64,484 jner., $3,246,355; loss res., $21,362,637; unearned Bonds 0.0.0... = 20,067 -469 Accident only (ind.) ........ 464,488 176,887 Employers National, Dallas—Assets, $2,870,- 
79,590 rem., $10,685,987; capital, $1,000,000; surplus, Glass. ............... es 89,355 Ca ee 427.606 92,012 737, incr., $374,148; loss res., $74,642; unearned 
21,294 $10,120,674, incr. $854,948 Burglary, » : 138,146 63,502 Hospital & medical (ind.) 187,055 83,886 Pprem., $956,548; capital, $1,000,000; surplus, 
48,069 Accident — -s.-scseesee0 26,047 10,615 Title & Guaranty = 138,076 64 Group A&S i 873,483 518,937 $1,748,141, incr., $69,653. 
‘ Workmen’s comp. ... 15,766,343 9,481,382 All other .............. om 94,302 69,455 Non-can A&S ... oe <” Sige RR cha Li OR 195,858 79,660 
),979,~ Liability (not auto) 1,813,415 EE 2 RUE exctaircibconenphieclasie 18,147,884 9,441,792 Workmen’s comp. ........... 14,934,912 7,518,000 Extended Coverage 164,498 38,013 
; Uun- § auto liability (BI) . 1,785,397 993,694 Liability (not auto) .......... 7,826,465 2,497,284 Other allied lines .............. 1,674 238 
1,250; Auto PDL... 1,069,456 418,848 Employers _Liability—Assets, — $129,662,103, auto liability (BI) 14.498.256 8,759,567 Inland marine ..... elnilies 68,597 57,448 
Auto phys. dam. 677,530 293,398 incr., $6,462,950; loss res., $49,466,958; unearned A PDL ... ‘ a 7275, 35 : 6 Personal property floater 34,851 14,838 
00,856 — ppL (not auto) vw 834,620 127,531 prem., $32,255,892; statutory deposit $1,320,000; AUTO PDL .....---cccssseeen 275,343 589,276 Workmen’s COMP... 4,387 5,352 
25,838 Is ccosacwiptalecspaens ... 21,972,810 12,045,184 surplus, $39,492,356, incr., $1,814,783. Auto phys. dam. ................ 3,460,067 1,932,254 Auto liability (BI) ............ 814 122 
TRA  sccascecistesnatasaaubanssdnionethetotae 2,304,815 1,372,384 Sircraft PHD. ...................... 76,642 41,752 (CONTINUED ON FOLLOWING PAGE) 


Bituminous F.&M.—Assets, $1,215,027, incr., 
23,057 $106,134; capital, $500,000; surplus, $1,091,627, 
<i a incr., $55,434 


2,911 Columbia Casualty—Assets, $23,324,807, incr., . il 

65,136 $584,078; loss res., $7,853,306; unearned prem., 

37,911 $5,670,150; capital, $1,000,000; surplus, $7,943,- 

92,149 323, decr., $179,632. “ ry os 

7,569 Accident only .... 167,826 63,643 

21603 Health ree dia a 108,006 6e-< 
) ital medical . _— > F - " 

8, 165 — &S isle 8,662 3,933 a 
















2,343 Workmen’s comp. ... 


be 































































































































































































































2,986 Liability (not auto) .......... 1,169,401 522,382 Be am 
13,405 Auto liability (BI) ............ 2,557,730 1,616,540 : & : ae 
8,911 Auto PDL... «+ 1,235,358 686,999 bs aneeeet 
af Auto phys. dam. os 1,612 4,562 oe ee 
4,299 Aircraft PHD ...... 12,958 9,245 ‘ 
: PDL (not auto) .. 205,676 102,857 
553, Fidelity ............ . 166,878 102,004 
rned Surety . 148,610 109,315 - “ mn 
979,- I isnsoasosns 156,091 70,358 
Burglary, theft ...... 358,468 103,326 : ¥ 
0,906 Boiler, machinery 1,185,366 359,541 i. ‘ 
7,885 Water damage ..... Ker, ee ery ‘To Pay MARINER Loss 
8,792 «eae 9,538,304 5,032,245 “A 
Z0— Combined, Chicago—Assets, $10,784,797, incr., . , 
S., $1,961,255; loss res., $3,511,175; unearned prem., 4 
plus, $632,753; capital, $700,000; surplus, $5,011,241, : ra 
incr., $834,257. ee gos 
if Ro 1,287,035 290,773 si ne 
),022 Non-can accident ... .. 8,396,438 3,088,611 7 a _ 
5,898 Hospital & medical 1,996,277 1,073,186 im ‘ 
3,139 A&S 383,548 230,741 be et “| 
9,894 Non-can A&S ..........cccccee ’ 7,068 1,792 a "| 
270 Sickness sane 541,553 248,235 : : 4 
2,928 Total 12,611,921 4,933,340 : t j i _ a 
a Commercial Standard—Assets, $14,546,764; bd = 
1896 decr., $222,211; loss res., $2,289,957; unearned mt 
5,817 prem., $6,777,470; capital, $1,100,000; surplus, sei , - 
$4,225,142, incr., $221,807. 
sets, Fire 1,212,791 686,672 a “= 
134,- Extended coverage ............ 1,133,015 378,338 . : : 
330,- Other allied lines .............. 2,860 200 “rn * 
Homeowners mult. peril 5,962 1,441 x a 
}.138 Earthquake _ ...........:-scssene ‘ ( , Suerte - : - _—— 
418 Hail (growing crops) ....... 104,696 80,143 2 - 
3 Inland marine ............ 216,600 168,209 ites 4 
17 Workmen’s comp. .... 1,406,844 901,767 aa f s 
2 Liability (not auto) 401,712 113,179 << 
796 Auto liability (BI) . 1,882,313 830,931 
628 RCITEES éstcsncentscccen ese 1,088,279 477,334 
846 Auto phys. dam. . 1,682,812 821,555 a 
,783 PDL (not auto) 133,617 20,985 
Fidelity «1... 40,295 15,686 a 
291 urety ...... 194,519 81,863 
, 64,360 26,051 
,791 Burglary, theft .. 74,636 37,548 
,792 +S ae 373,382 50,300 
ee TOtal sveccccvvcsveeseecceee 10,018,778 4,692,211 uh 





727 

079 Commercial Travelers Mutual Accident of y RB 

cana Utica—Assets, $10,925,768, incr., $352,348; loss . 

429 res., $2,319,731; unearned prem., $1,968,387; 

416 surplus, $6,260,983, decr., $2,440. .) 
adi A&S 6,525,463 4,912,725 

= I id ca ceshibanecubcadacitannatin 6,525,463 4,912,725 


_ Consolidated Mutual—Assets, $17,126,881, 
— iner., $3,288,885; loss res., $6,526,994; unearned 














un ee: I ae, Building up your premium volume against today’s competition takes a lot of real know how. 
IID i ceniecsssees 90,031 55,331 - 
a Workmen’s comp. (N.¥.) 2,166,744 1,052,331 But almost every agent who has completed the courses at The Hartford Fire Insurance Company 
388 Liability (not auto) .......... 6,232,543 2,903,886 a i ; ‘ - id ca P 
2 oe (Bt) ....... = B.. Group Training Centers tells us that this investment in time has increased his income substantially. 
# PDL (not auto) ..........0-- 217,928 44,569 
m., ’ ’ 
85. Glass 18,929 10,717 
273 Workemen’s Comp. 
(others) 32,962 27,919 ee M ; 
ee: Excess of loss re 15,594 13,680 At The Hartford Training Centers you get together with veteran, successful insurance men. You 
‘OI | amet 8,782 365 4,108,616 . : 
“4 Employers Mutual Liability, Wausau—Assets, spend real time with them. You get their personal attention and learn their techniques. You can 
164 $i%4,610,437; incr., $13,509,397; loss res., $99,- : a i 
16 s10.307; quneamed | prem., $27,740,952; surplus, try out your ideas on them. You're brought up-to-date on coverages, trends and sales ideas. And 
Fire .......... is vane 71,882 33,408 . . 
4 Extended ‘coverage ....... 18,950 10,392 you learn Survey Selling, the key to those important accounts that mean so much to your agency. 
327 ra | y y 
526 ea mult. peril jt 17 
57 nia ae alae 
)28 and marine 5,350 3,541 +2 : : 
91 Group A&S : 7,650,883 6,177,591 i i iti ining Centers, write us for informa- 
1 Workmen's cai “shia sear ea If you are interested in the opportunities afforded by our Training . 
y (not auto) . 9,823, \ ? ss - 
5, Auto liability (BI) . 7204312 5,118,621 tion. Or if you now represent one of our companies, 
ed Auto PDL. = $735,150 1,988,787 H f 
) phys. dam. ~ 1976; 12,117 i 
ee er artford consult your special agent. 
FOL, (not auto) ~ $157,271 2,496,173 . 
— “tas =| S331 Fire Insurance Company 
Burglary, theft 512,181 342,265 





Excess of loss .. ne 420,551 147,172 
al ............ . 95,256,833 60,757,606 POUP..... eee known for the Service 











. Employers Casualt f Dall Assets, - 

ee ome ner. $2,062,788; ho a, 90.0006; Topnotch 
as surplus, $6,828,608" deer’ $6,000 $1,500,000; | Hartford Fire Insurance Company Agents 

vee le 669,716 321,358 |Hartford Accident and Indemnity Company Give 

* Other a oreemaee sveneeeeoee —— — Hartford Live Stock Insurance Company of New Jersey 

.. | Homeowners mult. peril 23.508 12,609 | Citizens Insurance Company of New Jersey............. Hartford 15, Connecticut 

me aun sil Pe New York Underwriters Insurance Company............. New York 38, New York 

ai Personal Pr , , Northwestern Fire & Marine insurance Company 

a A&S |. ee See 4 ot Twin City Fire insurance Company...........+.++++++++ Minneapolis 2, Minnesota 
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85 reasons 
why so many 
agents find 
the American 
Casualty 
franchise 
the most 
valuable in 
the business 










HOME OFFICE— INSURANCE EXCHANGE Bidg., DES MOINES, IOWA. 








A Partial List of Coverages 


ACCIDENT AND HEALTH 


Attractive Commercial Programs 

Auto Clubs—Aviation Accident 

Blanket Medical Expense 

Camp and Student Plans 

Cancer and Dread Disease 

Credit Disability 

Group and Franchise 

Guaranteed Renewable 

Key Man 

Major Hospital & Medical Expense 
(Group and Individual) 

Special Risks 

Student Protection 

Trip Accident including Baggage 

Volunteer Firemen Plans 


AUTOMOBILE 


All forms of coverage on commercial and 
private cars including Death and Disabil- 
ity; Uninsured Motorist 
Composite and Retrospective Rating 

for Fleet and Commercial Business 


BURGLARY & PLATE GLASS 


Accounts Receivable 

Bank Burglary & Robbery 

Comprehensive Property Policy 

“M’ Policy (One contract eliminates 15 
standard forms) 

“MSM” (Money, Securities, Merchandise) 

*“*3-D’’ Comprehensive Crime 

Valuable Papers 


FIDELITY AND SURETY 


Contract Bonds 

Court Bonds—Judicial, Fiduciary 
Fidelity Bonds 

Forgery Bonds—Depositors 
license and Permit Bonds 
Miscellaneous Surety Bonds 
Public Official Bonds 


FIRE 


Additional Living Expense 
Builders Risk 

Business Interruption 
Extended Coverage 
leasehold Interest 

legal Liability 

Multiple Location Forms 
Profits and Commissions 
Rent Insurance 

Sprinkler Leakage 


GENERAL LIABILITY 


All forms of Comprehensive Personal and 
Commercial Liability 

Boiler and Machinery 

Composite and Retrospective Rating 

Contractual & Elevator Liability 

Errors and Omissions 

Farmers’ Liability 

M. & C.—O.L. & T. Liability 

Malpractice & Professional Liability 

Products & Protective Liability 


MARINE 


Agricultural Machinery 
Bailee’s Coverage 
Commercial Hull 
Contractors’ Equipment 
Instalment Sales Floaters 
Jewelry, Furs, Cameras 
Miscellaneous Floaters 
Ocean Cargo 

Personal Property Floater 
Protection and Indemnity 
Transportation 

Yacht 


MULTIPLE PERIL 


Comprehensive Dwelling 
Comprehensive Property Policy 
Homeowners 


~~ 





WORKMEN'S COMPENSATION 


AMERIGAN GASUALTY 


COMPANY 
a en Om ee 
Affiliate Companies 


AMERICAN AVIATION & GENERAL 


VALLEY FORGE LIFE 





Unusually Attractive Facilities 


—Audits for Casualty & Inland Marine Carriers 
K. L. PEARCE COMPANY PAYROLL AUDIT SERVICE 


* 


Payroll Audit Service—has the ability and get-up to get the job done adequately 
and promptly. 1956 Record—47,000 Audits. Better Service for your agencies and 














(CONTINUED FROM PRECEDING PAGE) 


Premiums 
Earned 
$ 
Auto PDL 
Auto phys. dam. 
Glass 





Premiums Losses 


Losses Earned Incurreq 
Incurred $ 


$ 
Was: CIDE. UBER) ccccsecccacecnstns 848,921 309,706 





338 Fidelity 30,101 8,002 
1,020 Glass .......... 430,731 198,697 
3,535 Burglary, : . 1,024,626 395,049 

200,567 Boiler, machinery . é 30,110 1,762 

i Total 63,237,848 33,278,669 





Factory Mutual Liability—Assets, $46,437,458, 


incr., $3,961,789; loss res., $8,503,855; unearned 


General Casualty of Seattle—Assets, $62,057, 


prem., $5,746,326; surplus, $25,155,418, incr, 292, incr., $2,292,395; loss res., $21,640,236; un. 











$1,906,905. 

Liability (not auto) .......... 179,952 

Auto liability (BI) ............ 8,553,101 

Auto PDL 3,460,052 

Auto phys. dam. . 3,190,968 

Burglary, theft .... . 169,527 
Total 15,553,600 


Farm Bureau of Indianapolis—Assets, $15,- ham wd seavenene 
022,598, incr., $715,373; loss res., $4,511,628; un- Surety 
earned prem., $3,820,076; surplus, 


decr., $664,511. 
PREC RE 1,079,559 









Extended Coverage . 756,349 
Other allied lines ..... 29,996 
4-H Calf club ............. 3,947 
Hail (growing crops) 74,402 
Polio 46,624 
Accident .. 6,860 
Workmen’s comp. .... 148,485 
Liability (not auto). 215,346 
Auto liability (BI) ... 2,421,568 
AUtO PDL. ...cccecscee0s 1,647,863 
Auto phys. dam. 5,795,189 
PDL (not auto) .. 175,608 
Auto medical ...... 752,144 
School bus bond ... 14,27 
Medical - not auto * 252,025 

eRe ee . 13,420,241 


Farm Bureau Mutual, Kansas—Assets, $9,- Surety 
118,194, incr., $325,101; loss res., $2,990,807; un- Glass 


earned prem., $2,662,742; surplus, 
decr., $499,407. 







EERE SIO L: PIE 447,651 
Extended coverage 358,419 
Other allied lines .. 10,842 
Liability (not auto) 435,375 
Auto liability (BI) 2,093,633 
Auto PDL ............... 805,856 
Auto phys. dam. . 3,584,808 
4-H and F.F.A. <5 207 

BI pentane Mntehcintennienansttinadien 7,740,791 


Farmers Exchange, Los Angeles—Assets, Ocean marine 
$108,146,459, incr., $1,825,463; loss res. $29,569,- Inland marine .. 
066; unearned prem., $23,114,614; surplus, $44,- Liability (not auto) 


651,859, decr., $879,512. 





| ee 41,318 
Liability (not au . 804,817 
Auto liability (BI) . . 32,785,217 
Auto PDL ................ . 17,664,842 
Auto phys. dam. . . 35,302,725 
PDL (not auto) . 209,691 

Total ‘ 86,808,610 





Founders, Los Angeles—Assets, 


21,324,331 Aircraft PHD 2 sees 
10,753,836 GIASS  .....scseseserees = 283 149 


earned prem., $18,827,182; capital, $2,000,000; 
40,003 Surplus, $16,330,733, incr., $773,631. 
3,852,321 Workmen’s comp. ........ =i 












1,526,002 Liability (not auto) 5,964,145 3 170,905 
1153054 Auto liability (BI) 14,065,271 8,963,268 
"43,208 Auto PDL ........... 7,448,048 4,139,099 
6,614,588 Auto phys. dam. 6,788 2, 
pantie PDL (not auto) .. 1,689,592 1,043,613 
is 587,036 177,478 
2,142,879 504,302 
Glass ....... 497,180 291,145 
$4,716,880, Burglary, theft ..... 961,711 453,505 
938,015 Boiler, machinery 2 655,492 253,634 
SRO, OM sassccSsmrestanchicetnece 34,045,282 18,973,165 
378 


2.531 General of Seattle—Assets, $126,733,760, incr, 

134240 $4,392,948; loss res., $6,385,480; unearned prem,, 
15.384 $48,531,338; capital, $2,000,000; surplus, $64,. 
8,071 412,330, incr. $982,310. 















UNO, MII resets ccsecphidcriediaddccisioeccs 23,667,033 10,157,089 
141324 Extended coverage .» 9,379,724 5,029,806 
2.491.454 Other allied lines .......... neeee 121,341 28,656 
1.416.374 Homeowners mult. peril 1,647,108 670,202 
3:751.533 Earthquake 242,385 5, 
80.635 Ocean marine 952,145 798,413 
659.543 Inland marine ........... 3,629,999 1,811,150 
c Liability (not auto) 178,061 39,735 
pix 167.490 Auto phys. dam. .... 10,428,926 5,088,733 
10,217,706 PDL (not auto) - 22,514 7,865 
saga a sd 1,158 
be | ees 
75,971 43,763 
Burglary, ; 88,885 33,463 
TABS. S88, Total 50,551,528 23,714,931 
212,02 
160.997 Illinois Fire—Assets, $4,285,176, decr., $223,. 
5 4 950; loss res., $342,386; unearned prem., $1,- 


antes 981,746; capital, $800,000; surplus, $1,750,466, 
1,465,539 decr., $70,282. 










OST GR. a TERS ener 1,173,348 683,335 
2,432,212 Extended coverage 362,306 222,960 
2293 Other allied lines . 44,604 19,080 
5,153,222 Homeowners mult. peril 25,117 12,597 
= Bis ia Earthquake 1,947 2 
66,405 53,789 
278,561 150,557 
4,400 136 

Auto liability (BI) oan 





14,099 Auto PDL ccc ‘ 36 


248,846 Auto phys . dam. ,092 





20,453,701 Burglary, theft 933 78 
68°537 Total 2,033,237 1,193,779 
aantated Indiana—Assets, $11,133,549, incr., $739,575; 


$10,105,022, loss res., $1,980,628; unearned prem., $4,705,- 


incr. $584,363; loss res., $2,327,921; unearned 500; capital, $300,000; surplus, $3,677,714, incr., 











eee 881,032 
Extended coverage . ‘ 282,601 
Other allied lines -_ 11,385 
Homeowners mult. peril 706,315 
Commercial mult. peril .. 203,256 


TS Sa an 9,951 











Hail (growing crops) . 14,989 
Ocean marine ........ 352,726 
Inland marine 482,403 
Misc. lines .... 61,831 
Accident 24,045 
Group A&s .. 2,519,646 
Liability (not 294,116 
Auto liability (BI) . 1,048,947 
Auto PDL. ................. 491,283 
Auto phys. dam. 978,390 
PDL (not auto) . 61,013 
Fidelity 20,050 
Surety 107,920 
SR 47,616 
Burglary, theft 106,384 


Excess of loss 14,05: 


,058 
8,719,957 


































Salananlacalaaiiaademahsisinicsskesss 889,596 419,554 
497,998 Extended coverage 612,951 261,726 
104,428 Other allied lines 2,134 1,052 
-1,679 Homeowners mult. peril 112,834 36,841 
477,302 Inland marine 77,604 32,009 
91,053 Workmen’s comp. 119,924 46,046 
Liability (not auto) .. 190,145 47,025 
12,789 Auto liability (BI) 1,756,523 724,974 
185,899 Auto PDL ... 1,709,219 935,590 
217,789 Auto phys. dam. . 2,630,153 1,493,185 
52,482 PDL (not auto) ... 55,758 12,178 
19,984 Bonds ess 3,533 
1,968,510 Glass... 62,694 37,974 
33,063 Burglary, theft 77,317 39,485 


564,986 Auto med. pay .. 


398,902 170,194 
277,589 Auto D&D 109 r 









665,989 Auto family protection 65 
34,538 Total a 8,699,468 
4,019 
-12,651 Massachusetts Bonding—Assets, $71,036,286, 


25,245 decr., $3,871,323; loss res., $29,063,739: unearned 
59,391 prem., $14,858,237; capital, $2,500,000; surplus, 


einannanssieieeisiy $20,801,852, decr., $35,864 













PHONES CH 3-8649—CH 3-8640 















Total 5,279,055 Fire ssshaal 306,800 222,913 
Extended z 177,840 20,749 
General Accident—Assets, $140,304,307, decr., Other allied lines 2,514 “ 
$1,754,153; loss res., $34,290,245; unearned Homeowners mult. 22,017 14,904 
prem., $32,985,457; statutory deposit $1,050,000; Earthquake neh isedahuslabsidebisaasendie 3 eee 
surplus, $57,135,055, incr., $1,616,037. Gcean marine 17,571 12,740 
Reais eae . 4,194,747 1,791,404 Inland marine 118.694 77,425 
Extended coverage 1,744,826 816,788 Accident ’ 233,150 80, 
Other allied lines ........ if 14,741 1,952 ASS wrens. ; 2,035,891 1,062,864 
Homeowners mult. peril 532,044 227,386 Hospital & Medical 58,904 280,423 
Commercial mult. peril .. 13,028 5,375 Group A&s. .............. 2,217,068 1,796,927 
Earthquake a 12,463 6 Workmen’s comp. .. 6,133,237 1,709,869 
Ocean marine 7,774 6,780 Liability (not auto) ... 4,389,144 1,674,420 
Inland marine ...... 3 498,113 277,313 Auto liability (BI) 9,544,887 6,349,130 
Accident only (ind.) .. 477,670 202,658 Auto PDL. ............... 4,286,988 2,075,985 
“rea eee 739,058 347,884 Auto phys. dam. 1,358,119 807,808 
Hospital & medical (ind.) 880,570 412,409 Aircraft PHD ..... 62,757 56, 
Group ABS onnnccreressscsscccssoeee 1,007,069 778,148 PDL (not auto) . 891,039 283,671 
Workmen’s comp. . 7,065,518 4,145,916 Fidelity _..... 877,454 287,854 
Liability (not auto) . 5,562,775 1,691,402 Surety 2,256,048 965, 
Auto liability (BI) .. 19,996,785 11,567,195 Glass .. ,838 155,648 
Auto PDL ............ 9,732,210 5,588,246 Burglary, theft . 968,572 369, 
Auto phys. dam. .. 8,337,634 4,427,458 Boiler, machinery GE nccceccseeeue 
Adreratt PEED ovcccccocecsocssesssss 56,225 37,113 | EN OR eee ee 36,817,493 18,305,782 








Millers National—Assets, $10,391,038; decr., 
$720,806; loss res., $905,489; unearned prem., 


007. 
3,306,863 1,757,147 





Extended coverage 








Other allied lines . 140,568 49,064 
Homeowners mult. peril 64,794 32,392 
Earthquake 5 


Ocean marine 
Inland marine 
Liability (not auto) . 
Auto liability (BI) .. 


























200 
3,069,718 


2,399 
5,555,037 


M.F.A. Mutual—Assets, $15,638,101, incr., $1,- 





724.799; loss res., $4,072,769; unearned prem., 
$6,773,944; surplus, $2,206,030, decr., $397,289. 

Fire 899,248 570,426 
Extended coverage ......... 426,803 194,028 





Liabilit 
Auto | 
Auto | 
Auto | 
PDL | 
Fidelit 
Excess 
Tota! 


Natic 
incr., 
prem., 
$22,784 
Fire 
Extenc 
Other 
Homeo 
Comm: 
Earthq 
Hail |, 
Ocean 
Inland 
Accide 
A&S 
Group 
Workn 
Liabili 
Auto | 
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Auto | 
Aircra 
PDL | 
Fidelit 
Surety 
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iner., $1,144,069; loss res., $2,331,977; unearned 


















prem., $10,361 933: statutory deposit, $500,000; 
surplus, $7,391,437, decr., $690,516 
Fire 5,012,813 2,648,397 
Extended COVeTABE oe. 1,811,135 1,043,540 
Other allied lines sce §=- 88,074 51,880 
Homeowners mult. peril 256,429 157,410 
Commercial mult. peril .. 10,041 11,810 
quake 31,477 977 
Ocean marine 199,332 117,784 
Inland marine 1,201,294 671,270 
Accident 1,032 
A&S 1,910 
Group A&S 67,507 39,354 
Workmen’s com 285 38,323 
Liability (not auto) 124,531 75,931 
Auto pabllity (BI) 158,557 107,878 
— © weakens Di 67,272 19,653 
uto phys. dam. 974,133 587,709 
(not auto) 46,309 15,730 
fainiemeadiigtions 2,237 1,330 
Burlgary, theft 3,932 1,702 
ee, machinery 5,713 —72 
Rn cE 10, 088,013 5,590,267 
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CHUBB & SON, Managers 
90 John Street, New York, N. Y. 


Ocean and Inland Marine + Transportation + Fire and Automobile « Fidelity + Surety + Casualty 


Aviation Insurance through Associated Aviation Underwriters 


Meich 7, 1957 PReNAFIONAL UNDERWRITER - “ 
= — eee 
tol e 3 Premiums Losses Northern of ‘om voted Sets, .$59/865,736, Premiums Losses ‘ Premiums Losses 
eTTeT Ll Earned Incurred _incr., ree ,832;* unearned” Earned Incurred Earned Incurred 
» u 
‘ $ prem., $27,752, ‘He deol *eens0, 000; ‘Surplus, ‘ $ $ $ * 
Inlaid MAINE *rS.5........0.000 48,557 47,706 $24, 795, 114, incr., Burglary, theft. «................... 25,277 12,720 Livestock: — 656 
‘ tisfied iuserment neil 47,749 41,879 Premiums Losses NE cS S cececcti ers 26,646,694 . 12,188,876 Ocean W.S.A. ieee Sa 
workmen's co! Ne simeeut 316,980 — Earned Incurred i . Total naemea ; oe 986, a8 1 048, 106 
Liability ‘not apt). 170,754 500 Northwestern F;&M.—Assets, $8,381,377," in- Océan Accident—Assets, $42,190,769, iner., 
Auto Mability 4BI) 4,198,261 3,691,524 Bri ioc cesessssussereecseeseeee cr., $167,326; “loss res., $345,488; unearned © $151,699: loss res., $14,584,859; unearned prem.. 
3 3,190,810 1,415,280 Extended coverage 2,093, prem., $1,837,060; capital, $1,250,000; surplus, $10,530,278; statutory deposit, $850,000: aueuiien: 
5,102,681 2,860,619 Other allied lines a a2 2 $6,081,154, incr., $116,420 $13,369,380, decr., $793,294. 
9,933 46,364 Homeowners mult. peril 1,068, 335 “*? 322/625 Fire 460,606 Accident —oecccccecec-cesesecseseseee 311,680 118,195 
29,471 7,500 Commercial rhult. peril .. 2,649 3,921 Extended coverage q MGW: Ase 388,614 200,582 
4,630 1,883 Rarthquake ——sesce.e:ecsssesssssseees 17,034 Other allied lines 5, 6,611 Hospital & medical 16.940 10.248 
Siedical payments 976,243 592,603 Inland marine 834,217" 450,416 Homeowners mult. peril 22,505 12,193 Group A&S ............. 16.087 7304 
Road service; »..... . 26,1 4,725 Workmien’s comp. 814 53 Commercial mutl. peril .. 549 29° Workmen’s conip. 3.612.661 2.161.729 
Hospitalization .. . 596,987 1,017,826 Liability (not. auto) 128,200 40,140 Earthquake oo. 2,248 —24 Liability (not auto) 2,171,745 970,145 
Total 17,124,306 10,732,813 Auto liability (BI) 2,298,291 1 ,633 ee (growing Crops) Papo rant Auto liability (BI) 4,750,070 3,002,146 
oii Tay | | Rae 1,071,307 607,495 cean marine ........... 53, 972) Auto PDL reece 2,294,238 1,275,854 
Mutual rep a. KI Me Meo ee Auto phys. dam. 5,948,155 3,185,605 Inland marine .... 202,565 102,005 Auto phys. dam. 2.995 8,47 
hl 76.655, 660: ‘Sury i “y "$58, 060, 121, PDL (not auto) 1,859 320 Auto phys. dam. 432,044 233,036 Aircraft D 24,066 17,172 
care gh 438.948. netpeen SURI, | -cussencdspgibobiancosceuctecubeasd 14,888 ee |, ae : |» ere 3,786 1,884 (CONTINUED ON FOLLOWING PAGE) 
at only 4,149,928 1,905,376 = 
Sa caaaiaseienel .73,918,607 49,876,364 
Hospital & medical 64,007,676 38,971,825 
Group A&S .19,163,637 17,507,766 
Non-can A&S 964,878 574,857 ~ 
BE eine aicnescstotorns: 162,204,728 108,836,189 DIRECTORS ? 0 e G CG 
National Grange Fire—Assets, $3,149,765, Sic 1iU- Y; rth n naa JSlhatement 
iner., $55,987; ‘loss res., $143,709; unearned HENDON CHUBB 
prem., $1, 099,526; capital, $600,000; surplus, 2 
$1,299,326, incr., $10,59 peo diene Chubb & Son December 31, 1956 
Fire , ’ ras , 
Eiaded coverage . oo bene ARTHUR M. ANDERSON : 
Homeowners mult. ie aoa 
Jand marine 3 50, , 
re phys. dam. . 639,057 373,629 PERCY CHUBB 2ND 
I nvccempharasinstoiacee 1,342,454 687,798 Chubb & Son 
National Grange Mutual Liability—Assets, 
Rg EE een doy onl saciers 
hr raaag i tas a dca A cb Chairman of the Boaré 
527,369, incr., $732,570 ve be ap eoetag - ~ J iad 
rye NR eS 88,602 51,407 St. Joseph Lead Company United States Government Bonds. . .$ 50,616,760 
Fxtended coverage ............. 26,467 6,891 iz 
ne pere .... onus wie Emory S. LAND All Other Bonds . 24,504,220 
Accident s.s....-. 56,649 —3,301 Vice Admiral % 
Workmen’s comp. ... 291,542 141,207 United States Navy (Retired) Preferred and Guaranteed Stocks om 5,636,045 
Liability (not auto) 893,929 370,401 Meee SYOC) 
—— Sie0901 1718870 Lewis A. LAPHAM Common Stocks 49,701,316 
MEEEEELD. \desccvedessedee . 3,160, 1,718, EWIS ° e ° ¢ ¢ $ ’ 
Auto phys. dam. . 1,972,220 ery President S k of Vicil I Cc 12.732.743 
PDL ‘not auto) 27,853 14,025 ; . : igilant Insurance Company . »732,74? 
Fidelity oan 870 —2,464 Grace Line Inc. eee & — 
Excess en 
Total 14,295,614 8,653,030 NATHAN MOBLEY COs. 6 eS) ee a 9,248,366 
National Union Fire—Assets, $73,538,387, ubb son P 
iner., $326,050; loss res., $8,380,400; unearned out 6S Premiums not over 90 daysdue . . . 3,532,169 
prem., $29,707,534; capital, $3,000,000; surplus, ; 
$28,784,467, decr., $2,189,715. . ‘ oe Moran Other Assets 5,192,832 
a 12,976,947 7,303,071 resident 3 $ . rie 73 es 7 
a altica lina 6S 718 AO 741 Moran Towing & Transportation 
Homeowners mult. peril 681,759 412,456 Co., Inc. TOTAL ADMITTED ASSETS . . . . $161,164,451 
on tae a mult. peril .. 268,922 220,548 
IED accsccsssorcceeseccessce 57,189 649 . Ar oe 
Hail (growing crops) 605,774 529,132 ALEXANDER C. NAGLE 
aaa Hyon gy 864,122 R Pp TIES 
Inland marine ... 072,231 1,520,497 . RussELL PARSONS LIABILITIE 
Accident only 299 45 ane & Son 2 
= on = 4 AND SURPLUS TO POLICYHOLDERS 
| een 
Workmen’s comp. 670,620 UNIUS L. POWELL z 
Liability (not auto) 600,608 Lares Unearned Premiums. . . . . . .$ 37,060,689 
Auto liability (BI) 2,104,935 
2 a 1,263,165 . . 
Auto phys. dam. 3.277.601 REEVE SCHLEY Outstanding Losses and Claims . . . 22,441,708 
Aircraft PHD. ....... 115,902 Chairman of the Board 
PDL (not auto) 124,268 rs : ‘ ee ; 
Fidelity 51,075 Howe Sound Company Dividends Payable . . . « «© « 1,080,000 
urety 210,159 
Glass... 79,600 FREDERICK A. O. SCHWARZ Taxes and Expenses . . . . . « « 3,516,117 
ie techinee; 05 aH 97,243 Davis Polk Wardwell d ‘ T > 4 
: ty nder Reinsurance Treaties. 19,12 
Sa aepeliameenamnnne "31,696,181 18,621,045 Gondiohand & Kien Funds Held Unde 3,919, 
National Union Indemnity—Assets, $7,015,- i i 
48, incr., $504,924; loss res. $817,600:’ un- CARROL M. SHANKS Non-Admitted Reinsurance le Meare 4,946,524 
— —, $2,898,296; oom. $1,000,000; President 
surplus, 123,522, decr., err 3 y . . 
isaac. tesavaciscsosseseoesse 1,266,043 712,494 The Prudential Insurance Company SOAR ESARELENIOS. > « « « «~~ % 72,964,162 
Extended coverage 408,958 248,408 A : 
Other allied lines ............ 16,167 3,974 of America : 
Homeowners mult. peril 66,513 40,239 Capital a a a 10,800,000 
Commercial mult. peril 26,236 21,516 HowarbD C, SHEPERD 
Hail owing crops) ....... 59.099 51,622 Chairman of the Board Sueples.. . 2 « ce tee 6 6 «le 43605,9592 
aM MATING 0.0... 97,768 84,304 The First National City Bank : 
Inland marine 299,729 148, 341 of New York Unrealized Appreciation of Investments. 33,784,357 
a ———— 
Group A&S . Sere ARCHIE M. STEVENSON ] 5 2 
Werkmen’s comp. 65,426 44048 Chubb & Son SURPLUS TO POLICYHOLDERS . . . 88,200,289 
Liability (not auto) 58,595 18,513 
Auto liability (BI) 205,359 128/082 WONTAR «ee 6s Sao ikea de eee 
AUtO PDL eccccccsssssss 123,235 88,915 LANDON K. THORNE 
ys oe Ee eye 4 rth 
ee big 6,15 HAROLD T. WHITE, JR 
PDL ( ’ : ; : ? 
Fidelity — oo ys White, Weld & Co. Investments valued at $6,017,039 are deposited with government authorities as required by law. 
Surety 20,503 13,250 
Glass 7,765 4,093 
Burglary, ~* Toe 9,487 
wld echinery ns | ake rest 
pinieabenitptneiinean 3,092,310 1,816,687 
Northern of London—Assets, $24,048 935, - Ee D EE IY A a ] N oS U Fe A N oe E ce © M fe A N Y 
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nsdanianioet : Premiums Losses Reinsurance Soe ef N.Y.—Assets, $37,520,- 
(CONTINUED FROM PRECEDING PAGE) a.” Se 633, incr., $6,023,454; loss res., $2,635,557; un- 
Premiums _ Losses ca § earned prem., $11,097,479; capital, $1,530,000; 
Earned Incurred 3.237 surplus, $16,112,353, decr., $473,737. 
$ $ Earthquake — ..ccccccce-cscccssssssrees — ~ Tovaicaiceniib 

PDL (not auto) cece 381,969 191,019 OCA MAINE --rreeeenrerernre 2.0 , aa Sean 

Fidelity 309,918 189,435 Inland marine - 129,380 72,030 $ s 

Surety ae dak en es eh ae 275.990 203.012 Accident fie . 124,070 52,635 : 

Glass stadia inate SF RAE RPL 289.884 130,667 SO . 191,963 TIED: TOME... chonsnessccscnssdnainnsovscecceseseven 5,320,019 3,190,837 
Panis at pace 665.726 191893 Hospital & med .. 228,719 107,118 Extended coverage ............. 1,521,374 426,011 
a ees 2.201'395 667718 Group A&S. ........ . _ 261,576 202,116 Other allied lines 907 13,549 
a eee pubes ° Workmen’s COMP.  .......:.:0+ 1,835,199 1,076,861 Homeowners mult. peril 43,073 22,204 
Total pe "17, 713,995 9.345.598 Liability (not auto) ........... 1,444,876 .325 Commercial mult. ansath « 174,435 101,404 
es ghee goryse Auto liability (BI) ............ 5,193,970 3,004,466 Earthquake .. $5,201 797 
Potomac—Assets, $38,058,971, incr., $6,539,- Auto PDL ...-ssccscsesececeereers 2,527,872 1,451,492 Hail (growing crops) 366,522 186,119 

451; loss res., $8,906,558; unearned prem., $12,- Auto phys. dam. . .. 2,165,619 1,149,988 Ocean marine . 956 e 
079,181; capital, $1,500,000; surplus, $14,565,- Aircraft PHD. ..... a 14,604 9,640 Inland marine . 361,895 171,604 
674, incr., $1,358,916. PDL (not auto) 220,499 80,443 Accident ......... 1,474 306 
Fire .... 1,089,544 465,300 Fidelity .......... = 7,818 - ff’ ia “ae 139 ll 
Extended coverage 453,201 212,153 GlaASS ——ereresesereee . 111,878 51,610 Group ABS  vreeeeee ue a, seenigeiiin 
Otker allied lines .. bee 3,829 506 Burglary, theft .............0 266,136 102,610 Workmen's I, cccsccsseosss 15,893 3,909 
Homeowners mult. peril 138,193 59,061 Boiler, machinery .............. 7,820 457 Liability (not auto) .......... 40,157 26,110 
Commercial mult. peril .. 3,384 1,396 MUIAR: - “iv  edettcadunbdacspinisicinneectl 16,425,415 8,643,808 Auto liability (BI) ............ 31,517 47,801 














ARE YOU GETTING YOUR SHARE 
. of the booming Automobile market ? 


The number of automobiles has doubled in the past ten years; so have the rates in most areas. 
Thus your share of the market has actually quadrupled. Are you writing four times the auto 
premiums that you wrote in 1947? 


G PLAN AUTOMOBILE INSURANCE 


was developed at the request of a great number of our agents, and after two years of market 

research; it has recently been approved in a majority of states. Within the framework of the tradi- 

tional American Agency System, the C.I. Plan emphasizes 

local agency service and know-how, a six-months policy, automatically renewable, 
with ownership of renewals guaranteed 
by agency contract, 

billing through you or to your client, at your 


broad protection via the new Family 
Automobile Policy, 


sound backing by a Company of proven option: 
reputation, ee = 
a built-in bonus commission for profitable 
prompt and fair countrywide claim service— business, 
all at a truly competitive price—approximately _ and no “free” insurance, hence no wasted effort 
20% less than usual rates! on your part. 


Under the C.I. Plan, you delegate the profit-consuming detail to the Company, and can concentrate 
on your professional job of selling and servicing insurance accounts. To learn how the C.I. Plan 
really means more Cash In Pocket for you, just use the coupon below for complete information 
without obligation. 


wwe THE CONNECTICUT. INDEMNITY COMPANY 











Home Offices: NEW HAVEN 
Pacific Depts: 248 Battery St., 
SAN FRANCISCO 





Street or Bldg. 
City or Town 
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one of the SECURITY-CONNECTICUT ff secuRITY-CONNECTICUT INSURANCE COMPANIES, ' 

3 

INSURANCE COMPANIES § Research and Development Division NEW HAVEN 5, DEPT. 34H g 

Parent writing Multiple Lines including Life* 4 Please send me, without cost or obligation, your complete Agents Kit for H 
C. I. PLAN AUTO INSURANCE. 

Comeomy —*SECURITY-CONNECTICUT LIFE $ 

INSURANCE COMPANY, ; a (PLEASE PRINT OR TYPE) H 

INCORPORATED 1955 . Agency . 
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s 
Senet ire cernnoreee 21,537 












Auto phys. dam. . 559 715,566 
Aircraft PHD. ......... 21,782 2,756 
PDL (not auto) .. ; 26,941 16,409 
WOES cna sesscsnsccsces . 31,358 18,693 
Surety . 123,448 110,072 
eee “ 1,155 
Burglary, theft . = 5,144 490 
Boiler, hi 248 + seseeonmas 
Excess of loss ....... 122,296 
Total 5,400,159 


Safeco of Seattle—Assets, $16,313,577, incr, 
$4,045,564; loss res., $6,846,841; unearned p 
$4,688,416; capital, $1,000 ,000; surplus, 8. 084... 
731, decr., $1,062,685. 





Liability (not auto) ... 183,337 93,481 
Auto liability (BI) . .- 6,609,435 5,460,022 
’ dt 2 ee 3,364,993 2,106,81) 
Auto phys. dam. .- 5,857,285 3,577,031 

ERR) cicalepmapieinctsemngeasens 16,015,050 11,237,345 


Security Mutual Liability—Assets, $15,200. 
501, incr., $2,154,877; loss res., $6,539,208; un. 
earned prem., $4,024,862; surplus, $3,016,004, 
incr., $757,014. 

Workmen’s comp. (N.Y.) 1,693,354 793,231 







Liability (not auto) .......... 4,920,158 2,293,985 
Auto liability (BI) ............ 170,818 45,893 
BUD TEs dcinsennien ad 59,023 21,322 
Auto phys. dam. 615 
PDL (not auto) .. 40,437 
71,933 

26,980 

11,899 

3,306,287 


Service naliiiditmmaas $27,744,317, deer, 
$2,799,898; loss res., $783,378; unearned. prem., 
$13,484,771; capital, $1,000,000; surplus, $12. 
459,808, decr., $313,402. 

Auto phys. dam. ................ 13,885,548 8,495,917 

Total 13,885,548 8,495,917 


Service Fire—Assets, $88,179,691, decr., $10, 
727,558; loss res., $2,457,334; unearned prem,, 
$42,760, ‘524; capital, $2,000,000; surplus, $36, 
839,226, decr., $587,607. 

.41,197,862 26,013,816 


Auto phys. dam. 
Total .-41,197,862 26,013,816 


Southern Farm Bureau Casualty—Assets, 
$14,775,151, inecr., $823,408; loss res., $2,939,157; 
unearned prem., $4,571,898; | aaa $700,000; 
surplus, $2,153, 908, incr., $20,17 

















Inland marine ....... 156,825 
Workmen’s comp. 442,358 395,158 
Liability (not auto) 782,202 379,666 
Auto liability (BI) . 3,705,676 1,909,139 
p>. j_Pewenaiees: 2,805,339 1,476,678 
Auto phys. dam. .. 5,272,863 2,869,671 
PDL (not auto) ......... -- 115,027 71,738 


Medical payments 


ia 2,647 
WOME cca ne 14, 9547 507 8,270,901 


State Auto of Indianapolis—Assets, $21,398,- 
662, incr., $21,328; loss res., $3,369,511; un- 
earned prem., $5,913,671; surplus, $9,546,289, 
cecr., $213,592. 











Liability (not auto) .......... 22,496 6,688 
Auto liability (BI) ..... .. 3,545,151 1,805,348 
Pv > Se .. 3,123,873 2,440,460 
Auto phys. dam. 4,214,107 3,204,309 
PDL (not auto) 5,482 2,193 
Fidelity i 91 65 
Glee - unas 1,935 534 


Burglary, theft 
Auto med. pay. .. _ 
Auto misc. . cs 2,904 

| ee aoe 1) 632, 364 8,010,188 


Texas Employers, Dallas—Assets, $25,616,- 
853, incr., $2,808,352; loss res., $10,378,910; un- 
earned prem., $2,846,466; surplus, $7,819,893, 
mncr., $975,544. 

Workmen’s Comp... 24,034,141 13,872,957 

TEL Cdatiaresinctiones 24,034,141 13,872,957 


Transit Casualty—Assets, $15,033,556, incr. 
$876,335; loss res., $5,774,367; unearned prem., 
£3,373,092; capital, $1,000,000; surplus, $3,529,- 
196, incr., $80,487. 


UY > weacsnebtadteitaddedilacinsstccienees 47,130 10,338 
Fxtended coverage ............ 47,302 9,293 
Homeowners mult. peril 1 20 


Earthquake  .........ccccscccsssssseees 


Workmen’s comp. .. 272,058 755,289 








Liability (not auto) ............... 1,084,024 488,666 
Auto liability (BI) ............ 3,675,553 2,026,352 
BRM ea encicenincseecivesines ... 700,940 337,152 
Auto phys. dam. ... «. 195,188 121,547 
es, CDE GREG) ~ vccgerinscenens 186,420 64,446 
Surety i) ) 

SEL sessidthidacestvcessceueucicons’ 6,213,763 3,213,108 


Twin City Fire—Assets, $5,310,559, iner, 
$141,995; loss res., $207,293; uncearned prem. 
$1,102,236; capital, $1,000,000; surplus, $3,924,- 
370, iner., $102,426. 

RT See 553,315 276,363 
Extended coverage ............. 175,447 a 








Other allied lines 9,270 
Homeowners mult. peril 13,503 7,316 
Commercial mult. peril .. 329 Nv 
ON SR EETEND 1,349 —i4 
Hail (growing crops) ......... 21,850 17,794 
Ocean MAFINE .........00e00+ ae 20,744 
Inlond marine ..... 121,539 61,203 
Auto phys. dam. 259,226 139,822 
Aircraft PHD. ..... 2,271 1,130 
Livestock 0.0... = —_ 
Ocean-W.S.A. a - coanennenennnee 
| NEE a . 1,191, 350 628,864 


United Pacific—Assets, $23,335,258, incr. 
$275,263; loss res., $5,347,174; unearned prem. 
$8,312,798; capital, $1,100,000; surplus, $7, 111,- 
000, decr., $57,000. 

Fire je OT GS Ee nae 120,651 








Extended coverage 33,148 
Other allied lines 14,196 
Homeowners mult. peril 17,168 24,987 
Earthquake iat 1,524 81 
Ocean marine . 3,0 1 


Inland marine . 
Group A&s ....... 
Workmen’s com 
Liability (not auto) 







Auto liability (BID ........... 3,592,950 2,081,964 
Miia. OSS csiicctctmns 2'280,129 ‘1,205,825 
Auto phys. dam, css 2'804,611 1,651,898 
PDL (not auto) o.ccccsceceees 967,845 485,671 
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Lonses Premiums miles of highway improvements in been awarded the contract b : 
: y the U. S. 
“o7 Farged Incusred' Oakland to Gallagher & Burk, Oak- Bureau of Reclamation at a price of Md. Expansion for 
«i» ees 362,476 gosz9 land, at a price of $1,132,117. United $14,434,000 for the construction of the Royal Exchange Group 
15,566 F Surety 2,711,795 650,404 Pacific is surety. Fremont Canyon Power plant on the ; ; 
2,756 98,077 55,008 ; ; —— Pp i 
ne it... 2'398 132.019 Madonna Construction Co., San Luis Missouri river basin project, near Cas- | Increasing business in the Mary- 
ee 18,327,001 7227 Obispo, has been awarded contract by per, Wyo. Aetna Casualty & Surety is land, Delaware and Washington area 
—— Western Casualty & Surety—Assets, 40 the California department of public surety for Coker and Kiewit. has necessitated a broadening of fa- 
490 511.273, incr., gnc Jess re $10,196,206; pon a for eatweu Wa of 5.9 9 9g cilities of the Baltimore branch of 
sm qecarned prem... Sis,600,<00; capeal, $2,000,000; irceway een Wigmore an Royal Exchange group, which has 
oon ee See SE, 170,24g Alamos, ata price of $1,473,000. Assn. of Bond Underwriters of City ved to new ae conisietia <a the 
: AMS ital &” medical Prctacad 138,945 76.267 United Pacific is surety. of New York heard Vincent Cullen, round floor of 209 East Fayett aoant 
ing Workmen’s comp. . 3,462,099 2,308,460 president of Treaty Management groune sor 6 os 
3.084. Liability (not auto) — le Aetna Wyo. Power Plant Surety Corp., discuss suretyship—its histori- i” Baltimore. 
po ed asthe 4'684.849 2'648.860 LOS ANGELES—Coker Construction cal development, and the purpose and _ Leroy A. Malsbury, branch manager, 
a PDL (not auto) ... 793,680 274,744 Co.; Peter Kiewit Sons Co., and Con- use of reinsurance, at the February is now assisted by James A. Elvins, 
06°81} meaty seseeennsnnns 141,961 gor'sn, don-Cunningham, Omaha, Neb., have meeting. special agent. 
177,081 : r 151,433 
STUER Sm elary, theft 167,152 
5,200,. § Auto disability 24,504 
Uns Total 5 11,312,465 
16,004, Wolverine—Assets, $18,880,898, incr., $1,044,- 
76; loss res., $3,606,200; unearned prem., $10,- 
be 106,447; — $1,000,000; surplus, $3,346,769, 
81,746. 
45,093 Fre | 106,370 50,641 
21,312 Extended coverage .... 49,096 54,337 
615 Other allied lines | 
40,481 Bf fomeowners mult. peril 13,656 11,814 
T1933 Finland MATIN’ ......eessseessee 7,102 9,707 a 
as oe Be 
4 jability ‘ uto) . ’ 
06 ani ae Bebility “(BI) 2,460,983 1,467,885 0 | H] p d [ C 0 a4 ” cat hows 
det fae FOL .............. 424,221 1,332,088 
orem. Auto phys. dam. ... 5,706,957 1,707,894 
$12. | PDL (not auto) .... 270,705 88,372 
I Sceseecsarnn 12,524 7,111 
95,917 | Surety... 42,932 10,902 
rt fe 107,179 51,482 
4 Burglary, theft ... 157,658 54,892 
$10. | Auto medical pay .. 554,783 274,953 
prem,, Medical (not auto) 103,997 71,122 
- | Total 6,574,301 
113,816 
ail Wagner, Others Named 
15 | by Pa. Threshermen’s 
se Pennsylvania Threshermen’s & 
ter Farmers’ Mutual group has elected 
79,60 —§ Kenneth H. Wagner president, J. V. 
ty Wherry and H. L. Berkley vice- 
ty president, and R. L. Shaffer secretary- 
71,73 § treasurer. Alfred B. Smith has been 
na appointed assistant secretary, Clifford 
nae E. Mills assistant treasurer, and Guy 
“a F. Shaffer comptroller. 
ae Mr. Wagner advances from vice- 
46,289, § president. He succeeds William F. 
P Hovetter, founder, who retired at the 
ean close of 1956. He joined the companies 
140,40 § as an agent in 1931, became a vice- 
104,309 § president in 1951, and had been serv- 
2,198 f . : , 
6 § ing as interim president since Jan. 1. 
i 
Myon | Award 4 Contracts in California 
)10,188 U. S bureau of reclamation has 
5,616- § awarded a contract for construction 
3 = of Clear Creek Tunnel of Central Val- 
™ | ley project, California, in Trinity and 
372,951 § Shasta counties to The Shea Co., Mor- 
372,981 § rison Knudson Co., H. J. Kaiser Co.., 
incr, | Macco Corp., and Raymond Concrete ° ° 
prem, | Pile Co., all of Alhambra, at a price Top Commissions... Level A & H Renewals... 
ape of $34,644,556. Fidelity & Deposit is 
10,338 § suret for Morrison-Knudson and . H 
828 | Maceo, Hartford Accident is surety a Life and Accident & Health Plan for Every Prospect 
wu... | (r Shea and Kaiser, and Federal is 
155,289 § surety for Raymond. om 
oes? | ,,ventura, Cal., high school district More and more discriminating insurance men are Strictly American Agency System. 
37,152 | 18 awarded contract for construction é hor : , 
2154 . Avenue junior high school to Ralph learning that it’s smart business—profitable busi- Concrete Assistance to get you off on the right 
64, . Volla, Oxnard, at a price of $1,- all : ; Bete : , 
aie m, S00. Hartford Accident is surety. ness—to = with ynereres American Accident foot: hard-hitting sales aids, ad mats, promotional 
He alifornia department of public Insurance Company o icago. : 
prem, § WHAS has awarded contract for 1.4 Our agents a aiid eat because in our ere 
“= 6 fey Extra Incentives to supplement your production 
776,363 70 years of service to personal insurance under- ; 
100,126 a achievements. 
3,966 . . writers, Our commitments have always been rigidly t : : 
7,316 : If you are interested in making money—not just 
" 8 ervice lil p adhered to...our relationships personal and friendly. 
today, but years from now—write 
1 Y . « 
ar 200 Unbeatable Agency Contract—(Ask any North S. Robert Rauwolf, Vice President 
39,822 - - ri ope ee. ‘ ? ° 
kT = American Agent what he thinks of his contract!). * . . . the familiar abbreviation for the North American 
== The LAWRENCE WILSON COMPANY Accident Insurance Company of Chicago—one of America’s 
626,864 Managing General Agents No Branch Office to compete with you. oldest and strongest stock companies. 
incr. “Unexce''ed Insurance Facilities” 
prem. SERVICE TO LOCAL AGENTS 
7,111, AND BROKERS EXCLUSIVELY FOUNDED 1886 
120,651 First National Bank Bldg., Tulsa 3, Okla. a s 
33,148 a 
= American Accident Insurance Company 
24, —— 
asl ROBERT |. BUSHNELL 
a8 Consullant lo Licensed to operate in the 48 states and the District of Columbia 
Ly Mesenance C . - HEALTH 
819 || MULTIPLE LINE COORDINATION sealer i taal 
651,898 B|Hoydens Hill Road —‘ Fairfield Connecticut 
485,671 Clearwater 9-8852 209 SOUTH LASALLE STREET + CHICAGO 4, ILLINOIS 
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FINANCIAL STATEMENT, DECEMBER 31, 1956 


ASSETS 


Cash on Hand and in Banks. 


. $ 967,707 


U. S. Government Bonds.... an 12,606,856 
Municipal and Other Bonds................. 6,489,812 
Ns a Sn he natea 16,903,733 
Net Reinsurance Balances Receivable......... 227,061 
A gn PE ee oe ws 94,317 
Other Admitted Assets... . SEE EEA oP 230,967 
Total Admitted Assets................ $37,520,453 
LIABILITIES 
Reserve for Unearned Premiums............. $11,097,479 
Reserve for Losses and Adjustment Expenses... —_ 2,716,156 
Reserve for Non-admitted Reinsurance. ..... 2,822,866 
Funds Held under Reinsurance Treaties... .. . 4,543,702 
Reserve for All Other Liabilities............. 227,896 
PIN on Fie yivs a ans cus Bes 11,519,866 
I ict wie eee hoes tar Ye o 1,530,000 
I ie tr ee a Oh, emai 3,062,488 
1 Neil IA ge PSPS re Che» ee a RE $37,520,453 
POLICY HOLDERS’ SURPLUS . . $16,112,354 

NOTE: Bonds are valued on an amortized basis and stocks at prices prescribed 

by the National Association of Insurance Commissioners. Bonds carried 

at $593,580. in the above statement are deposited as required by law. 


99 JOHN STREET 


NEW YORK 38, N. Y. 














LONG HAUL 


Our automatic treaties combine, on a 
queta..share basis, American Stock 
Companies and Lloyd's, London, pro- 
viding strength and security for you 
and your insureds. The classes of cov- 
erage listed below are merely a few 


Unusual and Hazardous Lines, 
Liability and Physical Damage 


OFFICES TO SERVE YOU IN 











Albuquerque Denver 
Atlanta tos Angeles 
Dallas 


of those available to your agency. Hs tees a . 
Long Haul Trucks Anhydrous Ammonia 
Butane and Propane Busses < 
General Liability Products 


HTL LEEDDEUSEUENTUCQUELEEETNNENOESAUATRLELREEEENTNENY 


TUSVEQUUUONSLOAGENESAATORENEOU SE AOOTONNGHAAONSAATTNENTANTY 





Oklahoma City 


Texas Legislature 
Launches Probe 


- of ICT Failure 


AUSTIN—Two separate investigat- 
ing committees of the Texas legisla- 
ture to inquire into’ causes of the in- 
solvency of ICT of Dallas, now in 
temporary receivership, were official- 
ly launched last week by unanimous 
vote of each house. The resolutions 
empower the investigators to look into 
“any other matter which may have a 
bearing upon the suspicious activities 
of insurance companies.” 

The house committee, headed by 
Scott McDonald, Fort Worth, was the 
first to get under way by questioning 
John Osorio, chairman of the board of 
insurance commissioners, who used the 
word “fraud” in discussing certain op- 
erations of ICT under the manage- 
ment of Jack Cage & Co. Mr. Osorio 
also said that the stricter laws enacted 
in 1955 were in part responsible for 
bringing the ICT situation to a head. 

. o — 

Other witnesses included Tom Rob- 
inson and E. B. Kelley, chief examin- 
ers, who declared that 128 companies 
were formed before present laws reg- 
ulating capital and surplus went into 
effect and that there is no law to pre- 
vent a management firm from operat- 
ing in the same manner. 

The senate committee, which is to 
complete its organization this week, 
is headed by Charles F. Herring, an 
Austin lawyer. Three other attorneys 
and a newspaper publisher comprise 
the committee. 

In addition attorneys for the state 
and Dallas county are teamed in an- 
other investigation to deterrnine if 
there were criminal violations in any 
insurance company matters. 





Government Owned Insurer 
Bill Pases Mich. Senate 


LANSING—The Michigan senate 
has passed two measures approved at 
the 1956 session but repealed owing 
to adoption of a recodification of the 
insurance laws. 

One of the bills prohibits operation 
in Michigan of insurers owned or con- 
trolled by other states or foreign na- 
tions. It was amended on the floor to 
except two French-owned companies, 
Unity and Urbaine, which have been 
licensed for years. 

The other measure reduces from 25 

to 10 the required size of life groups. 
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Seattle 
St. Louis 
And More To Come 


Bomer Byray lervice, Inc. 


HOME OFFICE 
; Albuquerque, New Mexico 
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Texas Department 
Changes Fire Rate 
Credits in 375 Cities 


DALLAS—Widespread fire losses in 
Texas during 1956 are reflected in thé 


new credit and debit fire records re.’ 
last week by Commissioner. 
Mark Wentz of the board of insurance’ 


leased 


commissioners for the 699 cities, towns 
and suburban rating units in the state, 
The net result of the new ratings; 
when applied to 1955 premiums, would 
mean increased premium charges of 
nearly $265,000, it is reported. 

The new assigned ratings, which 
will go into effect April 1, compared 
with those now in effect, show: 375 of 
the rating units were changed 5% or 
more, with 235 of them showing 5% 
decreases; 312 ratings remain un- 
changed and the remaining 12 repre- 
sent new units. 


According to the specially prepared 
table, ratings were lowered for 237 
units involving additional premium 
charges of $882,765. On the other hand, 
improved ratings were assigned to 138 
units and the aggregate decrease in 
premium charges would be $618,080. 

The most important individual 
change was San Antonio’s loss of 5%, 
from a 15 to a 10% credit. Houston, 
Dallas and Fort Worth remain un- 
changed. There were 17 other cities 
whose rating credits were reduced by 
5%: Austin, Baytown, Beaumont, Den- 
ton, El Paso, Garland, Grand Prairie, 
Laredo, Longview, Odessa, Pampa, 
Plainview, Port Arthur, Sherman, Tex- 
arkana, Tyler and Waco. Nine cities 
with 5% higher credits are Abilene, 
Amarillo, Bellaire, Big Spring, Borger, 
Corpus Christi, Highland Park in Dal- 
las, Orange and Temple. 


Adlinger Midwest 
Casualty Manager of 
American Home 


American Home group has ap- 
pointed J. Donald Aldinger Jr. mid- 
west casualty manager at Chicago. He 
will be in charge of casualty in Illi- 





nois, Indiana, Michigan, Ohio and 
Wisconsin. 
Formerly casualty manager of 


American International Underwriters, 
Mr. Aldinger has been in insurance 
since 1940, when he joined Employers’ 
Liability in Detroit. He has been a spe- 
cial agent of Loyalty group and Mary- 
land Casualty and production manager 
of Maryland Casualty in Detroit. 





Aetna Casualty Film at 
N. Y. Motor Boat Show 


“Paddle A Safe Canoe,” a film dem- 
onstrating proper canoeing techniques, 
produced by Aetna Casualty, was 
viewed by more than 7,500 persons 
when it was shown under sponsorship 
of American Canoe Assn. at New York 
motor boat show. 

Voted the outstanding safety film of 
the year by Film Council of America 
when it was first released, the motion 
picture is available on loan from Aetna 
Casualty public education department 
in Hartford. 





Clarke to Review Wash. Legislation 


At its Feb. 27 meeting King County 
(Wash.) Insurance Assn. will hear 
George W. Clarke review insurance 
legislation pending in the state. Mr. 
Clarke is Washington attorney for Na- 
tional Board of Fire Underwriters and 
Assn. of Casualty & Surety Companies. 





Paul M. LaMar, vice-president of the St. 
Joseph (Mich.) Bank & Trust Co., has taken 
over active management of the St. Joseph 
agency, the bank’s insurance affiliate. 
National Underwriters 
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Eyeing Potential Savings of Millions in Paper 


(CONTINUED FROM PAGE 2) 


pile policy alone, more than 300 are 
for the casualty coverages. However, 
92 are special Pacific coast endorse- 
ments and probably another 25 are de- 
signed to meet peculiarities—quirks in 
state law or regulation—in individual 
states. Perhaps eight or 10 of the PHD 
endorsements are for special situations 
of similar nature. But around 270 en- 
dorsements and forms for automobile 
are used countrywide. There are sev- 
eral hundred inland marine forms and 
endorsements and perhaps 300 for 
puglary. 

The language for these forms and 
endorsements has been pretty well 
standardized. But because each com- 
pany is free to print its own and 
many companies find it advisable to 
put on their names or otherwise dis- 
tinguish their endorsements, up to 
this time there has been very little 
standardized printing of endorsements 
except in the fire field. 


While the policy method used in 
inland marine and casualty policies 
does eliminate forms in many cases, it 
has not eliminated the need for en- 
dorsements. Endorsements are devised 
when an underwriter faces a situation 
not covered by existing forms. Per- 
haps he wants to make clear that a 
loss is covered by the policy to which 
the form is attached, or that it is not 
covered, or for some other purpose. If 
the situation with which he is dealing 
arises with any frequency, the form is 
developed into a standard to meet the 
purpose,“ and it becomes “uniform.” 
Other- companies then adopt it. A 
rating bureau may promulgate it. 

It is astonishing to see the non- 
language variations in endorsements, 
one company to another. The text of 
the endorsement is -arranged differ- 
ently. It is printed in different widths. 
Information grids are located at vary- 
ing points on the sheets. The length 
of the endorsement may differ by sev- 
eral inches, which gives the policy- 
writer in the agency a headache both 
to write and to file and inventory. 
Outside certain areas of the fire busi- 
ness most of these endorsements and 
forms carry the names of -the com- 
panies 

It is argued that the company name 
on the form is important to the in- 


surer for purposes of identity, to in- 
fluence the agent or his policywriter 
in some way. But the distribution of 
business to companies by the agent 
is not influenced in this way. That al- 
ready has been done when the agent 
selects the policy which has on it the 
name of the company in which he 
wants to place the business. The sig- 
nature of the company on the endorse- 
ment and an individualistic arrange- 
ment does not “influence” business— 
it only frustrates the agent and costs 
the insurer and agent money and 
bother. A company may hope to pre- 
vent pirating of a form by printing its 
name on an endorsement. But with 
the great interchange of information 
in the business, this effort is unques- 
tionably ineffective. In most recent 
times the trend has been away from 
variations in and special company 
names for forms and endorsements. 

When each of these forms and en- 
dorsements is printed and furnished 
to agents by the more than 500 in- 
surers that operate on the agency 
system, the agent frequently gets a 
duplicate set of supplies of each en- 
dorsement from as many companies 
as he has in his office. With most 
companies going multiple line, compa- 
nies which used to furnish only fire 
forms now are also furnishing casualty 
forms, and companies which used to 
furnish only casualty endorsements 
now furnish fire and casualty en- 
dorsements. Both, of course, may be 
supplying inland marine _ndorse- 
ments. 

A form may be used by a single 
company only a dozen times a year, 
but each company is furnished with 
the endorsement, and each company 
must print it in quantity to furnish to 
its agents, no matter how infrequently 
it is used. Under this system of pro- 
ducing and supplying endorsements, 
probably as many as 20% of the forms 
become obsolete before use and have 
to be thrown away. Also, en- 
dorsements may be revised by com- 
panies with no notice to agents.. 

Each company prints up for use sev- 
eral copies per agent of these endorse- 
ments, perhaps an average of 25. 
When the number of pieces of paper 
represented by this process is multi- 

(CONTINUED ON NEXT PAGE) 
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(CONTINUED FROM PRECEDING PAGE) 
plied by the 225,000 multiple-company 
agents and by 500 insurers, the re- 
sulting flow of paper which someone 
has to buy and pay for, keep track of 
and ship, and again store and keep 
track of, reaches tidal wave propor- 
tions. 

If 500 agency companies employ 
only an average of 500 forms and en- 
dorsements of all kinds, 250,000 pieces 
of paper are necessary to give each 
company one copy of each endorse- 
ment. With 225,000 local, multiple- 
company agents, each of 500 agency 
companies has an average of 450 
agents representing it. (Many of the 
larger, multiple line companies have 
5,000, 10,000 or more agents represent- 
ing them.) On this basis, for each 
agency company to get into the hands 
of each representative one copy of 
each form and endorsement requires 
110,500,000 pieces of paper. The forms 
and endorsements are commonly 
printed up in pads of 25, and if each 
agent receives from his company only 
one pad for each endorsement (25 
times 110,500,000), the result is about 
234 billion pieces of paper. 

The average cost per thousand of 
forms and endorsements in small 
quantities is $8 to $10 or more, in 
large quantities approximately $4 to 
$6. If the endorsements were printed 
at one central point, this would be a 
saving of $4 per thousand, or more 
than $11 million on printing costs 
alone—which would buy a lot of ad- 
vertising. One company estimates it 


is saving $10,000 a month—in space, 
in mailing department and other em- 
ployes, printing, etc., as the result of 
the centralization of printing and dis- 
tribution of endorsements and forms 
in one area of the business. 

The average agent is said to repre- 
sent approximately 7.5 companies. If 
he gets a pad of 25 of each of 500 
forms and endorsements from 7.5 
companies he has on hand 93,750 
pieces of paper to file, keep track of, 
and recorder. Thus the agent is over- 
supplied by more than 80%. 

As Richard L. Rieger, local agent 
at Lorain, O., points out: 


“What actually bothers the agent 
most is the necessity of carrying sev- 
eral file drawers full of endorsements 
for each casualty company in his of- 
fice. Uniform endorsements would re- 
lease about three file drawers in our 
office for other uses. 

“Also, we would have the correct 
endorsement for the correct company 
when we need it. At times we run out 
of the correct endorsement, or it is 
out of date, or it is in some other 
minor way not usable. 

“On forms and endorsements in- 
volving premium changes, certain 
companies want to show premium 
breakdown in a particular manner. 
These companies could use their own 
endorsements. But I feel that 90% of 
all endorsements in use today can be 
made uniform.” 

Mr. Rieger observes that in a few 
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states statutes or regulations might 
have to be revised as respects appear- 
ance on endorsements of names of 
company officers. For example, in 
Ohio, under section 3929.28, the insur- 
ance division takes the position that 
endorsements attached to policies 
when policies are issued need not be 
signed, since the policies to which they 
are attached are signed. But the de- 
partment considers that endorsements 
issued after the issuance of the pol- 
icies to which they are attached must 
be signed by an officer of the insurer 
as required by the section—unless the 
endorsements are of a character not 
to make a material change in the con- 
tract. 

Cooper*ition of states, where neces- 
sary, could be solicited, to eliminate 
requirements that impose inconsequen- 
tial variations. 

Suppose, Mr. Rieger suggests, each 
company were to put out its own man- 
ual and each agent had to carry a 
library of them? Is there any more 
reason for companies to put out man- 
uals on a uniform basis than for them 
to do that with endorsements? 

“We have all become victims of too 
much paper work,” Mr. Rieger com- 
ments. He foresees the day when there 
will be a blank fire policy with which 
the agent could write $100,000 on a 
building by putting $25,000 coverage 
down for company A, $25,000 for com- 
pany B, $25,000 for company C, and 
$25,000 for company D. This would be 
all in one policy with one expiration 
date but with four different compa- 
nies. The agent would have plenty of 
underwriting capacity and save a lot 
of work. He would not have to write 
four separate policies for. the same 
risk. It would also help his ratios in 
the event of loss. Again, it would save 
the companies a lot of printing and 
other costs. 


Organizations working on package 
policies have been particularly con- 
cerned with variations in forms and 
endorsements. It is understood that the 
comprehensive dwelling policy and 
homeowners now are concerned with 
about 250 endorsements. 

Here the Central Forms Committee 
was established to handle printing and 
distribution from a central location 
and at a great saving in cost. The 
committee standardized the endorse- 
ments used on CDP and homeowners 
in 7%-inch widths. At once, the cost 
of printing was substantially reduced 
by uniformity, which permitted print- 
ing of a large quantity at the same 
time and distribution of only the num- 
ber of forms and endorsements needed 
by the agents. 

In addition to the savings in printing 
costs, for those companies that have 
their own supply departments there 
is a saving in mailing charges and in 
time. With a central distribution plan, 
scattered distribution points can be 
used to get supplies to agents, especi- 
ally of new endorsements, simulta- 
neously. There also is the reduction 
in stocks that company and agent each 
has to maintain. Obsolescence of 
printed forms is minimized. 


$750,000 Fire Razes 1,500 Boats 


A blaze that destroyed 1,500 small 
outboard pleasure boats in a storage 
yard and warehouse of Wagemaker 
Co. at Grand Rapids caused an esti- 
mated $750,000 loss. Ray O. Wagemak- 
er, president of the company, said he 
assumed his insurance was adequate 
to cover the loss. 


United Adjustment & Inspection Co. 
of Kansas City, Mo., have reopened 
their office in Columbia, Mo. 
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$1 Million Home 
Office for Peerless 


Peerless is moving on plans to con- 
struct a $1 million home office build- 
ing in Concord, N. H. It is to be a two- 
story structure of masonry and brick 
veneer, set on a 52-acre lot, and will 
contain 61,000 square feet of office 
space, including 34,560 square feet of 
open office space. There will be a caf- 
eteria on the second floor. Completion 
of the new office will bring together 
company facilities, including the print 
shop, which are currently spread 
about the city due to personnel ex- 
pansion in the present building. 


Republic of Dallas Reports 
Gain in ‘56 Assets, Surplus 


In its annual report for 1956, Re- 
public of Dallas shows an increase in 
assets of $1,907,344 to a total of $38,- 
897,597. Surplus rose $457,047 to $16,- 
322,635, and agency premiums in- 
creased 4.8% to $17,309,982. Loss ratio 
in 1956 was 37.1%, up .3% from last 
year, while expense ratio was 50.6%, 
up 2%. 

Vanguard, wholly-owned subsidiary, 
reports assets of $3,951,295, compared 
to $3,714,494 at the end of 1955. Agen- 
cy premiums for Vanguard rose 16.3% 
to $2,072,581 as of Dec. 31. 

Lloyd C. Sharpe, David H. Gaffney 
and John V. Goolsby were elected sec- 
retaries of the companies at the an- 
nual meeting. All other officers and 
board members were reelected. 

The board declared a quarterly div- 
idend of 40 cents per share on common 
stock, payable Feb. 25 to stockholders 
of record Feb. 15, and voted the regu- 
lar 1% quarterly dividend on preferred 
stock to be paid March 29 to stock of 
record March 15. 

The companies have opened their 
new home office in Dallas. The three- 
story building features a cafeteria, of- 
fices for both companies and a 300-car 
parking area. 





Indianapolis Board Hears 


Simms, Legislative Review 


Marshall B. Simms, director of agen- 
cies for Continental Assurance, spoke 
to the February meeting of Indianapo- 
lis Insurance Board, at which Kevin 
Brosnan, the board’s legislative chair- 
man, also gave a report on progress 
of insurance bills in the Indiana legis- 
lature. Mr. Brosnan felt that three 
compulsory auto bills were fairly well 
stymied and was mildly hopeful that 
bill putting “special charter” compa- 
nies under the insurance department 
would pass. These are the two areas 
where the Indianapolis board is most 
interested during this session. So far 
all the bills are still in committee. 

Mr. Simms suggested adding life in- 
surance to the local agency, stating 
that it was agood way to bring in 
more income with very little increase 
in overhead. He felt it was the answer 
to the rising costs that confront most 















local agencies. 





Merchants of Buffalo Now 


Merchants Mut. Ins. Co. 


Merchants Mutual Casualty of Buf- 
falo has changed its name to Mer- 
chants Mutual Ins. Co. It was errone- 
ously reported in the Feb. 21 edition 
that the name had been changed from 
Merchants Mutual Automobile Liabil- 
ity to Merchants Mutual Casualty. 





Elect Cyril F. Foster Director 

Cyril F. Foster, vice-president and 
assistant secretary of Millers National 
and Illinois Fire, has been elected a 
director of both companies. All officers 
of both companies were reelected at 
the annual meeting. 





Trafford W. Tal!madge has been made a part- 
ner in the Louisville agency at Thompson, Kin- 
cade, Hili & Powers. 
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York City’s department of welfare; 
Harold Riegelman, New York City at- 
torney; Dr. E. M. Bluestone, New York 
City physician; Robert L. Eckelberger, 


director of the workers medical and 
relief department of Endicott Johnson 
Joseph F. 
director of the division of 


Corp.; and Rev. Msgr. 


Brophy, 
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Julius S. Wikler, first deputy su- 
perintendent of the New York depart- 
ment, appeared before the committee 
with the news that a statistical study 
is being made of the A&§S field and 
should be completed later this year. 
Due to a shortage of actuarial help 
in the department, the industry has 
been invited to join in the undertak- 
ing. The invitation was accepted. A 
committee named by Superintendent 
Holz held its first meeting two days 
before the hearing, organized and 
drew up an agenda. 

Sen. Metcalf, indicating surprise at 
learning about this development, said 
he was sorry to receive the first word 
of it at a public hearing. 

Mr. Wikler replied that the depart- 
ment waited until it had some definite 
plans to report. The Metcalf group 
soon will be informed officially about 
the new committee and invited to 
join. He asked the legislators to wait 
until the next legislative session so 
the study can be completed and pre- 
sented to them. 

The department has no statement 
on the bills but does endorse the goals, 
Mr. Wikler said. 


Dr. Louis H. Bauer, chairman of 
United Medical Service, Inc., the Blue 
Shield plan covering 17 New York 
counties, said he favored the prin- 
ciples involved but opposed the bills 
in their present form. 

Other remarks in opposition to the 
proposals were made by John J. Rob- 
erts, counsel to Empire State Cham- 
ber of Commerce, who also filed 
statements against the bills in behalf 
of Commerce & Industry Assn. of New 
York and New York State Chamber 
of Commerce; Harris Goodman, repre- 
senting Amalgamated Insurance Fund 
and Amalgamated Cotton Garment & 
Allied Industries Fund, jointly ad- 
ministered employe welfare funds; 
Whitman Daniels, public relations di- 
rector of Associated Industries of New 
York State, Inc.; Linwood L. Meach- 
am, vice-president of Columbian Mu- 
tual Life of Binghamton; and Moses 
G. Hubbard, general counsel of Com- 
mercial Travelers of Utica. 

. ° - 


A statement opposing the bills was 
submitted by Miss Susan F. McTighe, 
secretary of the policy contract com- 
mittee of Paul Revere Life, for Orville 
F. Grahame, vice-president and gen- 
eral counsel. 


seemed generally agreed the ideas jp 
the bills were good, wanted to knoy 
why mo.,one from the industry ‘woul 
tell the committee how’ to put the 
ideas into effect. All the committe 
hears, he said, is the argument tha 
the proposals will cost a lot of money, 

A couple of witnesses slated to te 
tify had departed by the time thej 
names were called: Probably because 
it was nearly 7 p.m. 

With Sen. Metcalf at the committee 
table was Frank van Dyke of Colum. 
bia university’s school of public’ health 
and administrative medicine, who 
served as project administrator of 
the study on which much of the bills 
was based. 


The Metcalf bills actually would 
make it more difficult to buy hospital, 
medical and surgical coverage at a4 
price within reach and would work a 
particular hardship on older people 
and retirees, according to spokesmen 
for American Life Convention, Health 
Insurance Assn. of America and Life 
Insurance Assn. of America. They 
warned that restrictive legislation 
might cause withdrawal of voluntary 
plans and replacement by government 
insurance. 

Appearing for ALC, HIAA and LIA 
in opposition to the bills were J, 
Henry Smith, vice-president and ex- 
ecutive assistant of Equitable Society, 
Gerald S. Parker, A&S secretary of 
Guardian Life, and John H. Miller, 
vice-president and senior actuary of 
Menarch Life. 

Mr. Smith said the bills would re- 
tard the extension of group health in- 
surance to small employment units 
and other groups difficult to reach, 
including farmers and _ agricultural 
workers. 


Mr. Parker said half the companies 
licensed in New York have no renew- 
al age limit on cancellable hospital 
policies, and more are offering this 
coverage every year. 

Mr. Miller said at least one-third 
of the people over age 65 have some 
form of health insurance and cited 
the continuation of benefits after re- 
tirement as the most encouraging 
trend in this direction. A recent bu- 
reau of labor statistics study based on 
5 million workers under 300 collec- 
tively bargained health insurance 
plans showed that hospital and sur- 
gical benefits are continuable after 
retirement for 35% of the workers 


Sen. Greenberg of Manhattan, a com- surveyed. 
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Company, Agency Expenses are FUAP Topic 
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Pee 


1 think we agents ‘and you uniformthe expense he now has in internal 


rate operators ate to be complimented. 
Could it be that our ‘system of com- 
ete underwriting and service to the 
polityholders is‘ hurting the direct 
writers? 

“Of one thing I‘am sure: Mr. Morrill 
was not talking about California. Here 
there is no stifling of.. competition, 
price-wise or otherwise. I believe he 
is sadly mistaken when he concludes 
that ‘when competing companies offer 
an - identical product at - identical 
prices, what way is ‘left but to bid 
bigger and higher for an increased 
share of the business’ in control of 
agents?’ 

“Agents are too individualistic, too 
opinionated, not to have*their private 
reasons for doing business *with cer- 
tain companies in-preference tb others.” 

Mr. Bennett™: discussed “a. device 
which has come to us‘during the tast 
few years, variously referred to: as 
the short-cut method, the direct bill- 
ing plan and the continuous plan. I 
call it the discount-house plan. It is 
allegedly a device to ‘save’ the Amer- 
iean agency system. I believe you all 
know I refer to the plans offered by a 
few companies, usually written in one 
of their ‘pups,’ involving a reduction 
of 20% from bureau automobile manual 
rates and a commission to the agent 
at 15%. I suppose there are variations 
in these plans. Basically they are all 
the same, and for the most part are 
built around a policy form which is 
much narrower in its provisions than 
the family automobile policy.” 


The reduction of commission to the 
agent; he noted, is justified by. the 
proponents of such plans because the 
policy is issued for six months and 
continuous thereafter, and it is ini- 
tiated by a written application which 
becomes a part of the policy. The 
company does all the billing, all the 
work, and the agent is advised to sit 
on the sidelines and allow the com- 
pany to work direct with the client. 
He is advised not to concern himself 
With the billing from ‘his office—with 
premium collection or with claim work 
of any nature. The only underwriting 
he does is at inception. “Beyond that 
point he merely collects a commission 
and hopes the jolicy will continue. 
We agents are told by at least one 
company fostering this Frankenstein 
that it would save the agent 75% of 


operations in his agency. Some such 
plans leave to the agent, if he prefers, 
the privilege of rendering services, do- 
ing his own billing, and collecting, 
and in fact, performing all the normal 
or unusual services his clients expect. 
If he does so, I submit he will be in- 
adequately compensated by his com- 
mission and if he continues on that 
basis, he will sooner or later become 
insolvent. If on the other hand, he 
follows the company’s advice and di- 
vorces himself completely from agen- 
cy operations the public normally ex- 
pects, then how long do you suppose 
he will keep any business on his 
books?” 

Present: day competitive conditions, 
as viewed by a successful life com- 
pany agency manager, were reviewed 
by Arthur D. Hemphill, manager of 
the San Francisco agency of the Equi- 
table :Society. 


Last speaker on the Wednesday pro- 
gram was B. J. Daenzer, vice-presi- 
dent of the Security of New Haven, 
whose subject was automobile insur- 
ance marketing. 

Thursday’s session opened with a 
paper by Neil L. Davis, special agent 
North British group in the mountain 
territory, followed by a talk, “The 
Practical Feasibility Study for Elec- 
tronic Data Processing Systems,” by 
Neal J. Dean, Womo-Wooldridge Corp.., 
Los Angeles, F. J. Meistrell, commis- 
sioner of Federal Flood Indemnity Ad- 
ministration, was the final speaker. 

John J. Haster, Pacific coast manager 
of the fire insurance division of Swett 
& Crawford, was elected president for 
the coming year succeeding David 
Barry, coast manager of the Pearl- 
Monarch group. 


New WC System in N. Y. 


for Volunteer Firemen 


The 110,000 volunteer firemen in 
New York state have come under the 
new Volunteer Firemen’s Benefit Law 
under legislation passed in 1956. The 
law is administered by the state work- 
men’s compensation board. This does 
away. with the previous dual system 
of bénefits for volunteer firemen who 
were killed or injured. Heretofore 
such a claim might have had to be 
made. in two courts in order to re- 
ceive-,his full benefits. Now the vol- 
unteer fireman has to file only one 
claim with the WC board. 
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It’s convenient to sell life insurance as well as fire 
and casualty because Monumental helps you in 
prospecting . . . selling . . . servicing. 

it’s profitable to sell life insurance the Monumental 
“Pure Profit”* way which assures maximum com- 
missions . . . minimum expense. 

it makes sales sense to satisfy your clients’ need for 
life insurance along with their other insurance 


For details concerning a Life Agency Contract write to: 


MONUMENTAL LIFE 
INSURANCE COMPANY 
Chartered 1858 
Home Office—Charles & Chase Sts.— Baltimore, Md. 
Assets exceeding $190,000,000 « Over $930,000,000 of Insurance in Force 


[/ Why are so many 
now selling 
ALL THREE? 
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* Agency relations are excellent 
as proved by our reputation 
for prompt service and 
attention to details. 
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Aeivevtiaind Plans Are Theme of N.]. Midyear 


(CONTINUED FROM PAGE 1) 





sociation hopes to be able to spend $2 
million on the campaign and that it is 
shooting toward having at least 75% 
of its membership contribute the fi- 
nancing. 

The first program of its type to be 
considered by the national association, 
it is being drafted by the New York 
advertising agency of Doremus and 
Co., and will be submitted to state 
national directors when they meet in 
Denver April 28. 


Franklin Schaffer, representing the 
advertising agency, supplemented 
President Miller’s remarks, and out- 
lined what the agency is doing in or- 
ganizing the proposed program. He 
said that the four fundamental points 
of the plan are simplification—making 
insurance easy for the public to under- 
stand, pre-selling—convincing the 
public to come to the independent 
agent, saturation—presenting the ad- 
vertising as much and as wide as pos- 








WANT ADS 








to make payment in advance. 


Rates—$20 per inch per insertion—1 inch minimum—sold in units of half-inches. Limit—40 words per 
inch. Deadline 5 P. M. Friday in Chicago office—175 W. Jackson Bivd. Individuals placing ads are requested 
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Home Office 
CLAIMS ATTORNEY 


Repidly expanding | domestic casualty Insurance 

has fer claims attorney. Fu- 
ture “assured, location Springfield, ra ae 
age, experience, qualifications and ~ + poo 
sired in first letter. All replies will be h held con- 
fidential. 


LINCOLN CASUALTY COMPANY 
500 E. Capitol St. Springfield, Il. 











T@ EMPLOYER AND EMPLOYEE 
We furnish help for Fire and Casualty Com- 
4% = ree Exclusively, a many 
‘Obice. i Us for Experienced Men, 
Fie ao ce Discuss Your Employment 





UNUSUAL 
FIRE CLAIM OPPORTUNITY 


To become fire loss director of the All- 
state Insurance Company replacing the 
present director who is being promoted. 
The position is at staff, home office policy 
making level, reporting directly to the vice 
president of claims. Excellent future po- 
tential because of our rapidly growing 
fire line. 

Requirements include managerial experi- 
ence in the settlement of fire losses and a 
thorough knowledge of the fire insurance 
busi College degree required. Legal 





Problems with us in a 
ice, M. W. NeSmith, ‘aaa ‘and Insurance 
Special, 1214 C&S Bank Building, Atlanta 3, 








UNUSUAL OPPORTUNITY 
CASUALTY FIELDMAN 

Experienced Casualty Fieldman needed—Ex- 
panding Multiple Line Company has unusually 
attractive opportunity in Ohio Field. peel 
open depending upon age, experience and wor 
record. Please include resume of education and 
experience. Our employees know of this ad. 
Address 4 T-3, c/o The National Underwriter 
Co., 175 W. . Jackson Blvd., Chicago 4, Ill. 








AGENCY FOR SALE 
Owner of small, gross premium $20,000.00. high 
quality Fire and pore = | Agency will sell 
one-half or all. If one-half partner take over 
Soles and Management. Cash deal either way. 


Potential rowth excellent—Grand Junction, 
Colorado. Reply Box T-4, c/o The National Un- 
gt ted Co., 175 W. Jackson Bivd., Chicago 
. Minos. 








CASUALTY — SURETY MANAGER 


Wanted by large General Agency in 
New Orleans. State education, experience, 
age and salary requirement. Box T-6, c/o 
The National Underwriter Co., 175 W. 
Jackson Blvd., Chicago 4, Illinois. 








WANTED — ASSISTANT 
EXECUTIVE SECRETARY 
New Jersey Association of Insurance 
Agents—Age 25-40, prefer college gradu- 
ate with some insurance background. Mail 
complete résumé and salary requirements 


and photo to P.O. Box #330, Clifton, N.J. 








CASUALTY ADJUSTER 
peattipls line stock insurance company has ope! 
ing Los Angeles area for experienced poaily 
~ B, adjuster. Age limit .35. Company car fur- 
nished. Attractive retirement program and other 
benefits. Salary commensurate with ability. 


REPUBLIC-VANGUARD INSURANCE COMPANIES 


675 South Park View Street 
Los Angeles 57, California 





training desirable. Age 35 to 45. Submit 
complete résumé plus salary requirements 
in confidence to Home Office personnel 


Manager, Allstate Insurance Company, 
7447 Skokie Blvd., Skokie, Illinois. 








Growing Chicago Metropolitan Agency seeks 
fire protection engineer to service its direct 
business. Rating Bureau experience essential. 
Write or call R. R. Eddy, Room 1631, 175 West 
Jackson Blvd., Chicago. Phone: WAbash 2-1780. 








AVAILABLE 


10 years experience in Casualty, Fire and 
Inland Marine Lines as Special Agent, 
Broker and Local Agent. Age 35, College 
Graduate. Want A Challenge. Address 
Box T-5, c/o The National Underwriter Co., 
175 W. Jackson Blvd., Chicago 4, Ill. 








WANTED 

Fieldman for multiple line Bureau Com- 
pany for Nebraska. Excellent opportunity 
for advancement. Fine employer relations 
and benefits. Must know casualty with 
some knowledge of Fire. Salary open. Ad- 
dress Box T-7, c/o The National Under- 
writer Co., 175 W. Jackson Blvd., Chicago 
4, Illinois. 








CASUALTY MAN 
AVAILABLE 
College, C.P.C.U., Age 34, II years all-lines 
Casualty + sof mnt Ms experience Bureau and 
deviating companies). Package policy, agenc 
and production experience. Trained for Branc’ 
Office a Address Box T-12, c/o 
The National Underwriter Co. 
175 W. Jackson Blvd. Chicago 4, Ill. 








ACCOUNTANT AVAILABLE 


College graduate—l0 years Multiple Line ex- 
perience including Statistician and Comptroller. 
2 years Public Accounting. Familiar with all 
phases of agency and general accounting, Bu- 
reau Reports, annual statement requirements. 
Age 36. Address Box T-I1, c/o 


The National Underwriter Co 








175 W. Jackson Blvd. Chicago 4, Il. 


WANTED 
Lady with experience for agency. Cook 
County policy writing and rating experi- 
ence. Good future—pension, group in- 
surance and bonus plans. Address Box T-13, 
c/o The National Underwriter Co., 175 W. 





Jackson Blvd., Chicago 4, Illinois. 


sible, and selling—providing the inde- 
pendent agent with merchandising 
aids for use at the local level. One step 
toward unifying the campaign has 
been the adoption of a seal symboliz- 
ing the independent agents and his 
services. 

Mr. Worthington next introduced 
Guy Fergason of Fergason Personnel, 
Chicago, who presented a schedule of 
methods for increasing agent profit by 
reducing office bottleneck and ineffi- 
ciency. He prescribed new techniques 
and ways of doing old jobs—policy- 
writing, filing, mailing, and the like, 
which would cut both time and ex- 
pense, allowing the agent more oppor- 
tunity to increase his production and 
better maintain his established busi- 
ness. 

J. Homer Donica, assistant secretary 
of American Fore group, rounded out 
the program with a survey of the cov- 
erages offered under the commercial 
property form and office contents pol- 
icy. 

The convention was concluded with 
a luncheon at which Louie E. Wood- 
bury Jr., vice-president of the national 
association, was guest speaker. 


Secretary-treasurer Charles J. Un- 
ger and Robert D. McKee, convention 
chairman, had organized a full program 
of topics gauged to be uppermost in 
agents’ minds. The first session got off 
to a late start, but careful steering com- 
pensated for the loss of time. Presi- 
dent Alan H. Miller, the presiding of- 
ficer, kept things moving and was able 
to adjourn ahead of schedule. 

Following a word of welcome by Jo- 
seph J. Locher, president of the host 
Monmouth county association, Presi- 
dent Miller offered a consolidated re- 
port of committee activities. He made 
special note of the association’s sound 
financial condition, and its growing 
membership, now pegged at more than 
1,500. 

He stated that the association will 
sponsor a bill to raise New Jersey 
safety responsibility limits from 5/10/1 
to 10/20/5, and that the association 
expects to successfully combat the auto 
compulsory measure now in the leg- 
islature. 

In turn, his report was supplemented 
by those of Roy MacBean, state nation- 
al director, and Milton H. Grannatt Jr, 
chairman of the accident prevention 
committee. Mr. MacBean reviewed the 
results of the National Convention in 
New York, and Mr. Grannatt reported 
on the status of the association’s safe 
driving award program which, he said, 
has excited considerable community 
interest. 

Talks by Frederick W. Doremus, 
manager of Eastern Underwriters 
Assn; Henry A. Franz, of New Jersey 
Association executive committee, and 
Raymond, V. Alger, secretary of Trav- 
elers, comprised the major part of the 
Monday meeting. 

Mr. Doremus summarized the na- 
tional board $1 million, 13-week coun- 
trywide radio-TV advertising cam- 
paign which is underway in 116 cities, 
coast to coast. He remarked that the 
program would “fall flat” if local 
agents fail to support it with their own 
tie-in efforts. A majority of hands 
went up when he asked those present 
if they planned to participate by using 








Alabama Florida Georgia 
GENERAL AGENTS Briere 
Nationally known C opera- 
tions into Southeast. Exclusive wwe & avail- 
able. Replies confidential. Address Box T-14, c/o 


The National Underwriter Co. 
175 W. Jackson Blvd. Chicago 4, lil. 














the special materials available at loy 
cost from the board. They are TV fil 
strips and recorded commercials tp 
which the local agent can add his ow, 
advertising message. Mr. Doremus ‘die 
played an example of the film 
and played the commercials. He note 
that the current program is the firg 
to be sponsored nationally by nationa 
board, and that its result will determin 
future use of such large scale plary 
Company activity in relation to the 
campaign will be reviewed at Easter 
Agents Conference, he said. 


Mr. Franz spoke on the “road aiq” 
program. Currently in effect in De. 
troit, Milwaukee, Chicago, Grand Rap. 
ids, and throughout Ohio, the plan js 
under study by the association exédy. 
tive committee which is considering 
backing its adoption in New Jersey, 
Under it, the policyholder gets towing 
and repair service. No claim need be 
made. The policyholder signs the bill, 
The garage sends it to the road aid of. 
fice which pays the bill and collects 
from the insurer. Mr. Franz said that 
the reaction of companies queried is 
that they would go along with the plan 
if it is instituted in New Jersey. He 
said that it would be reciprocal—good 
in other areas and states having road 
aid. The opinion was expressed that 
further study of the program should be 
made. 

Mr. Alger concluded the first ses- 
sion with a discussion of workmen's 
compensation, the New Jersey law, 
premium discount, and the value of the 
retrospective rating plans which be- 
came effective in the state the first of 
this year. 





Expect 700 at San Diego 
Insurance Day March I4 


More than 700 insurance men and 
buyers are expected to attend Greater 
San Diego (Cal.) Insurance Day 
March 14. 

Speakers and subjects scheduled for 
the event are: Rene Claudon, vice- 
president of Industrial Indemnity, re- 
habilitation and vocational retraining; 
M. F. Collopy, Aetna Fire, multiple 
peril trend in personal coverages; W. 
J. Schall, San Diego attorney, negli- 
gence litigation; Joseph M. Carr, Great 
American, the family auto policy; Eue 
gene T. Ageno, Walker Scott Co., San 
Diego, and Wilson Wied, Ideal Laun- 
dry, San Diego, what the buyer wants 
from the agent; Donald Nelson, Los 
Angeles accountant, agency account- 
ing; Myron C. Higby, Fireman’s Fund 
group, selling fidelity bonds; Bruce H. 
McBirney, Fidelity & Deposit, burgla- 
ry insurance, and Clarence L. Malan, 
Foremost Dairies, San Francisco, buy- 
er’s motivation. hia 

E. Laurie Flood, vice-president of 
Willis H. Fletcher Co., local agency of 
San Diego, is general chairman of the 
program. Sponsors are _ Insurance 
Agents Assn. of San Diego and San 
Diege Junior College & Vocational 
School, in cooperation with several lo- 
cal insurance organization. 





Plan St. Louis Agent PR Campaign 


Independent Insurors Council of St. 
Louis is inaugurating an intensive ad- 
vertising and public relations program 
in the metropolitan area to tie-in with 
the radio and advertising campaign 
of the National Board. St. Louis pro- 
gram will run throughout the rest of 
1957 using the slogan “Insure your 
Future.” 

The council is made up of agents 
and brokers in ‘Greater St. Louis who 
are members of the Insurance 
Associated Insurance Agents & Brok- 
ers and Insurance Brokers Assn. 
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N. Y. Rules Joint Underwriting in Pool 
is Not Same as Operating Rate Bureau 


The New York department has con- 
cluded that U. S. Aviation Underwrit- 
ers is not a rating organization. The 
question was raised in the report of an 
examination of USAU by Harold Roth- 
part, departmental examiner. Ray- 
mond Harris, deputy superintendent 
and chief counsel, wrote an opinion in 
which he concluded that since USAU 
constitutes a group of insurers en- 
gaged in joint underwriting, it is not 

to be licensed as a rating 
tion. 

The question had been raised, and 
not previously resolved with any fi- 
nality, in connection with other pool 

tions, such as Factory Insurance 
Association, Oil Insurance Association, 
ete, 

Mr. Harris said that the purpose to 
be served in regulating a group of in- 
surers engaged in joint underwriting 
of risks differs materially from the 

es of regulating rating organi- 
zations that make rates to be used by 
competing insurers individually un- 
derwriting risks. These differences ac- 
count for the two separate patterns 
of regulation incorporated in sections 
11 and 6 of the model rating bills that 
are incorporated in article VIII of the 
New York insurance law. 
aa o w 

Section 186-a of the New York law 
prescribes a pattern of regulation of 
a group engaged in joint underwriting, 
and that pattern carries with it no 
implied requirement that the group 
qualify and be licensed as a rating 
organization. Sections 180(4) and 181 
relating to the regulations of rating 
organizations do not contemplate that 
such group qualify to be licensed as 
rating organization, Mr. Harris opined. 
Since rates used by USAU are filed 
and subject to the same standards as 
filings of a rating organization and 
competing insurers may obtain infor- 
mation about the group’s rates from 
the filings in the department, nothing 
in way of regulation is lost by not li- 
censing it as a rating organization. 

Further, he pointed out, a group of 
insurers engaged in joint underwrit- 
ing, subject to regulation under sec- 
tion 186-a, is not formed to provide 
“rating services” generally to any au- 
thorized insurer, as is a rating organi- 
zation. It would not be economical or 
within the purposes of such a group 
to subject it to do the burden of fur- 
nishing such services to authorized in- 
surers which do not participate in the 
joint underwriting. 

He added that section 11 of the 
model rating bills serves an entirely 
different purpose than section 6. Sec- 
tion 11 was intended to provide the 
Tegulation at a state level because 
competing insurers in pool operations 
make rates and underwrite risks joint- 
ly, which would make such an opera- 
tion subject to the anti-trust laws in- 
volving the application of the “rule of 
Teason,” whereas the regulation of 
rating organizations provided in sec- 
tion 6 was intended because joint rate 
making, unless regulated by state law, 
Would be illegal per se under the 
Sherman act. 


The law firm of Rein, Mound & Cot- 
ton Submitted a memorandum in sup- 
port of their argument that USAU is 
not a rating organization. 

In his report, Mr. Rothbart pointed 
wut some of the reasons why aircraft 
tisks are not susceptible to rating other 
than on a broad basis. Among these 
Teasons are: 


—Absence of multiplicity of similar 
risks and broad spread of experience. 
Seldom are two aircraft risks so similar 
in all respects as to be subject to the 
same hazards insurancewise. 

—The presence of both fire and cas- 
ualty hazards in one sub- of insur- 
ance. 

—tThe high degree of skill, experi- 
ence and judgement required for suc- 
cessful underwriting. This is also one 
of the major reasons for the formation 
of pools or groups under one manage- 
ment. 

—The personal elements factor in- 
volved in each risk. 

—Any one serious accident will or- 
dinarily involve three classes of in- 
surance, i.e., fire, casualty and acci- 
dent. 

—The many models of aircraft and 
engines and the various purposes for 
which they are used. Each model has 
its own flight characteristics and re- 
sultant individual experience. 

—There are untried new models 
continuously produced. 

—tThere are comparatively few air- 
planes statewise by state. 

—Loss ratios for rate making pur- 
poses are not reliable or determinable 
within the small margin of error as is 
the case in the normal rating methods 
used for other lines. 

—Many underwriting factors* must 
be considered for each individual risk. 

—In the case of scheduled passenger 
lines, air mail lines, aviation schools 
and aircraft manufacturers, rates vary 
for each risk according to the special 
needs and requirements of the particu- 
lar operations. 

—Many of the risks have tremen- 
dous liability and accident potentials 
as well as a highly concentrated hull 
hazard. 

—The ever increasing frequency of 
accidents due to increasing aircraft 
speeds and the concentration of opera- 
tions from airports in the proximity of 
heavily populated cities. 

The factor of competition, including 
to a substantial extent, that of non- 
admitted insurers, in what to all in- 
tents and purposes amounts to an open 
market. 


Chicago Paper Holds Ill. 
Auto Rate Hike “Likely” 


Illinois insurance men were greatly 
interested in an article in the Chicago 
Tribune Tuesday which had as a 
headline “Auto Rate Increase Held 
Likely.” 

Written by William Clark, financial 
editor of the Tribune, the story said 
reports in insurance circles were that 
the companies are “on the verge of ob- 
taining their first general increase in 
auto insurance rates since 1951.” The 
story went on to relate that the com- 
panies have incurred heavy losses “on 
auto business because the rate struc- 
ture does not reflect the increased cost 
of the last six years, the last rate in- 
crease in BI and PDL having been ap- 
proved in 1951 and the one before that 
in 1948. 





Slate Walker at Indianapolis 


James P. Walker, the Augusta, Ga., 
local agent who spearheaded his 
local board’s successful counter-attack 
against direct-writer competition, will 
speak to a dinner meeting of the In- 
dianapolis Board on March 12. He will 
describe the methods his board used 
in meeting the challenge of the direct- 
writers. 


American Group 
Integrates Offices 
in the Midwest 


American group has integrated the 
branch office operations of American 
and American Automobile in eight 
midwest cities. 

Effective March 4, agents of Amer- 
ican who reported casualty business 
either to the western department at 
Rockford or to Chicago will report to 
one of the newly integrated branch 
offices. Effective May 6, fire business 
of these agents also will be reported 
to the branch offices. 

At Chicago, the branch office will 
be headed by Russell S. Chaloner, vice 
president and senior executive in 
charge, and John G. McFarland, vice- 
president, whose main responsibilities 
will relate to fire and marine lines. 
The office will be in the Insurance Ex- 
change building. 

Louis H. Antoine, resident vice- 
president, will supervise operations at 
St. Louis with offices in the Pierce 
building. 

W. J. McCord, resident vice-presi- 
dent, will be in charge at Kansas City 
with offices in the Dierks building. 

W. S. Ewald will continue as resi- 
dent vice-president in charge of the 
Detroit office in the Guardian building. 

At Indianapolis, operations will be 
supervised by William F. Koch, resi- 
dent vice-president, in the Guaranty 
building. 

M. G. Woodward continues as resi- 
dent vice-president at Des Moines 
with offices in the Insurance Exchange 
building. 

At Milwaukee, C. M. Latta is resi- 
dent vice-president of the branch of- 
fice at 208 East Wisconsin avenue. 

Carroll E. Mavis is in charge as resi- 
dent vice-president at Minneapolis 
with offices in the Prudential building. 





Alaska Airline Loss 
More than $500,000 


An Alaska Airlines DC-4 with five 
persons aboard was lost over the 
weekend. The hull will run about 
$500,000. The line’s coverage was in 
Aero Associates and the English mar- 
ket. 





Industrial Indemnity is 
open house this week at 
branch office in Fresno, Cal. 


holding 
its new 


Peters to Chicago, 
Others Promoted by 
Western Adjustment 


E. I. Peters, since 1947 regional su- 
pervisor of Western Adjustment at 
Minneapolis, has been appointed exec- 
utive general adjuster at the head of- 
fice in Chicago. His successor as Min- 
neapolis manager is G. C. Schoettle. 

Western Adjustment has also ap- 
pointed C. F. Dyer regional supervisor 
for Nebraska and Omaha, and L. J. 
Peckler regional supervisor for Iowa at 
Des Moines. J. L. Chancellor has been 
named manager at Des Moines, and L. 
L. Bean becomes Sioux City manager, 
replacing Mr. Dyer in that position. 
G. A. Bammerlin has been appointed 
manager at Marshalltown, Ia. 

Mr. Peters joined Western Adju8t- 
ment in 1922 at the head office, in 
1929 becoming resident adjuster at 
Springfield, Ill. He was made general 
adjuster at Minneapolis in 1936, and 
manager at St. Paul in 1941. He re- 
turned to Minneapolis as manager in 
1946. 

Mr. Schoettle joined Western in 1940 
at Muncie, Ind., subsequently was 
manager at Anderson, assistant man- 
ager at Indianapolis and manager at 
South Bend. He was made manager 
and regional supervisor at Omaha in 
1952. 

Mr. Dyer started with Western at 
Davenport in 1941, and later was at 
Topeka, Omaha, and manager at Cedar 
Rapids and Sioux City. 

Mr. Peckler, the new Iowa regional 
supervisor, succeeds T. J. Hession, who 
has retired after 35 years. Mr. Peckler 
joined Western in 1942 at Chicago, and 
subsequently was at Hastings and Lin- 
coln, Neb. He became resident adjust- 
er at Spencer, Ia. in 1951, manager at 
Sioux City in 1953 and Des Moines 
manager in 1956. 

Mr. Chancellor joined Western in 
1947 at Joplin, Mo., and has been man- 
ager at Marshalltown since 1953. 

Mr. Bean started with Western in 
1947 at Burlington, Ia., and was trans- 
ferred to Sioux City in 1951. 

Mr. Bammerlin has been at Rapid 
City, S. D. since joining Western in 
1950. 





Insurance Women’s Assn. of Fort Wayne, 
Ind., installed Mrs. Helen Bennett president, 
Mrs. Peggy Meeks vice-president, Miss Betty 
Andrews treasurer, Miss Rosemary Klein, re- 
cording secretary and Miss Betty Wellman, 
corresponding secretary. 


Hit the Road--and Prospects 
with Anchor's New 


Easy to Sell. . . Packaged Coverage .. . 





Substantial Savings 


In one complete package all these important cover- 
ages: Fire, Burglary, Medical Payments, Neon 
Signs, Fidelity and Liability lines including Prem- 


ises & 


Operations, Personal and Innkeeper’s. 


Business Interruption, Plate Glass and others may 
be added. Written on 3 or 5 year basis with con- 
venient installment payments—credit allowed for 
existing insurance. 


S) ¢: 


ANCHOR 


CASUALTY COMPANY 


SEE YOUR ANCHOR MAN FOR HELPFUL ASSISTANCE 
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Pitisburgh L Dey 
Program Is Ready 


The program for Pittsburgh I-day 
March 12 has been completed by In- 
surance Club of Pittsburgh, which 
sponsors the 31-year-old affair. The 
program will start with a warm-up 
breakfast. Keystone Adjustment Corp. 
is sponsoring coffee and doughnuts 
and Joseph W. Hubbard, president of 
the club, will welcome those attend- 
ing. 

Simultaneous forums will be con- 
ducted on casualty, fire and automo- 
bile and on claims in the morning 
and on fidelity and surety and auto- 
mobile in the afternoon. In addition, 
there is an A&S forum, the luncheon, 
a quiz program and the annual din- 
ner. 

At the casualty, fire and auto forum 
Val E. Schott of New Amsterdam Cas- 
ualty is chairman, and Edmund G. 
Krueger and J. C. Hafer of American 
Casualty and E. J. Renkey of National 
Union Fire are the speakers. With 
Charles E. Kitchen, president Pitts- 
burgh Casualty Claims Assn. as chair- 
man, the claim forum will feature a 
discussion of uninsured motorist cover 
by William M. Welsh of Great Ameri- 
can. 

John R. Rudell of Massachusetts 
Casualty will discuss A&S. Ralph 
Hugo, president Pittsburgh Assn. of 
A&H Underwriters, is chairman. 

Pittsburgh Assn. of Insurance 
Agents, of which George H. Rice is 
president, is sponsoring the luncheon. 
George J. Margraff of Philadelphia, 
state national director of the Penn- 
sylvania association, will bring greet- 
ings from that group. Morton V. V. 
White of Allentown, member NAIA 
executive committee, is the speaker. 

Fidelity and Surety forum partici- 
pants are James Wagner, president 
Surety Assn. of Pittsburgh, the mod- 
erator, and John E. Howe of American 
Surety, James P. McMahon of Fidelity 
& Casualty, Joseph E. Peretti of Mary- 
land Casualty, and W. Earl Winski of 
Aetna Casualty. 

J. C. Hafer of American Casualty 
will talk on automobile at the forum 
presided over by Kobert F. Maier, 
president Casualty Assn. of Pittsburgh. 

Arthur L. Williams, insurance in- 
structor at Pennsylvania state univer- 
sity, will moderate the quiz program. 

George Jessel is the feature of the 
after dinner entertainment. Paul K. 
Garver, state agent of America Fore, 
and I-day general chairman, will pre- 
side, assisted by Mr. Hubbard. A. C. 
Leslie, former commissioner, will act 
as toastmaster. 


Ind. Gets New Auto 
Rates, Effect Varies 


National Bureau of Casualty Under- 
writers and National Automobile Un- 
derwriters Assn. have revised auto 
rates for Indiana effective March 6. 

In the Evansville, Fort Wayne and 
South Bend territories, bureau rates 
are reduced for all cars except those 
owned or principally operated by un- 
married young men under 25. In the 
Indianapolis territory rates are re- 
duced for all cars without young men 
operators under 25. In the East Chi- 
cago territory rates are reduced for 
all cars without young men operators 
except those used in going to or from 
work 10 or more road miles one way. 
Rate reductions range $1 to $11. 
Where rates are increased for cars 
without youthful male operators the 
increases range $1 to $5. 

Where rates are increased for cars 
owned or operated by married young 
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Dairy Saati Group 
Case Offers Fire, 
BI, Burglary Covers 


National Dairy Queen Development 
Co., which supplies more than 4,000 
ice cream and dairy products outlets 
run by individual operators, has writ- 
ten to the operators soliciting partici- 
pation in blanket insurance program 
with London Lloyds. 

The program includes $15,000 of fire 
and extended coverage for building 
and contents, including merchandise 
and equipment at a secondary location 
such as garage or house when neces- 
sary to store merchandise on the own- 
er’s residential premises. It includes 
BI and PDL with $100,000 limits 
across the board including $100,000 ag- 
gregate products cover. The coverage 
is for premises, products, contractual 
and independent contractors. The pro- 
gram also includes $500 storekeepers 
burglary and robbery coverage, inside, 
outside, kidnapping, safe burglary, 
theft from a night depository, house or 
apartment of operator, custodian or 
messenger of insured, plus $500 dam- 
age. 

In the application blank attached to 
the solicitation letter the premium is 
given as $95, payable to Dairy Queen 
National Development Co. The letter 
is signed by Paul D. Graning, execu- 
tive vice-president. He states that the 
rate, “Based on quantity buying,” 
should cut “your insurance cost ap- 
proximat?ly in half.” 

The Washington state insurance de- 
partment has ruled that the package 
being offered Dairy Queen operators 
by the Lawrence Wilson Co. agency of 
Tulsa violates the state insurance ccde. 





Deviates 15% on Fire in Va. 

Preferred Mutual Fire of Chenango 
county, N. Y., which was licensed re- 
cently in Virginia, is deviating 15% on 
fire and allied lines and inland marine 
in that state and 10% on auto physical 
damage. Homeowners policies will be 
written at full manual rates subject 
to anticipated dividends of 15% 








men under age 25 and family cars 
with young male operators the in- 
creases range $1 to $6. 

For cars owned or operated by the 
under 25 bachelor, increases range $5 
to $25. 

NAUA has increased comprehensive 
rates $3 to $6 in most territories, and 
introduced the $50 deductible with up 
to 40% discounts. 

Private passenger $50 deductible col- 
lision rates are increased 5% to 10% 
in most of the state, but more in a 
few areas. In South Bend these rates 
are reduced 5%. Corresponding $100 
deductible collision premium adjust- 
ments have been made. The 2C rates 
go up 30%. 

Local commercial collision rates are 
reduced 6%. 


—_—_ 
Sere — 





Late News Bulletins... 








(CONTINUED FROM PAGE 1) 


same building housing the other Allstate insurance operations. 

“The sale of auto insurance through our own agency force has been a revo. 
lutionary development within the past two decades,” Chairman Calvin Fantres 
Jr. of Allstate said. “It made this important protection;more readily: available) 
a great new market. Now again we are pioneering, certain:that our method oj 
merchandising will make life insurance available a greater convenience for, 
large segment of the population not adequately insured: at present. -Additiog 
of life insurance to the automobile, residential fire, general liability and’ per. 
sonal theft coverages already. available through our: agents will..enable ow 
policyholders to transact their- insurance business through one easy-to-reach 
agent, thoroughly acquainted with their needs, and to — their insurance 
program.’ 

Allstate has made a careful study of life insurance over a‘period of years, 
engaging in intensive research especially during the past year, Mr. Fantress 
added. 

“This is a logical development for Allstate,” he said. “We have kept close 
watch over the life side of the business. In 1956 we felt the time was ripe, and 
decided to investigate this field quite thoroughly and get answers to all questions 
relative to our entry into life sales. It was then that Mr. Mullen came into the 
organization and supplemented our past observation and study with: intensive 
research. Simultaneously we engaged an outside economist for an indepen 
view of the problems and how to meet them. 

“We will develop policies which will. meet the needs of our market ai 
which multiple line agents can handle with facility. As we begin our life op- 
eration we plan to offer a standard life form and limited payment forms. We 
plan to follow later with term insurance forms.” 


Court Upholds Fireman's Fund in FTC Case 


U. S. ninth court of appeals at San Francisco has unanimously ruled that 
Fireman’s fund of San Francisco was within its rights in resisting a Federal 
Trade Commission subpoena to submit its A&S advertising material for re- 
view. Judge Fee, who wrote the opinion, did not rule in the broadest way on 
the question of jurisdiction under public law 15, however. The company had 
refused to submit its advertising and resisted the subpoena on grounds that 
FTC lacked jurisdiction. 


600 Expected at NAMIA Midyear 


About 600 are expected to attend the midyear meeting of National Assn. of 
Mutual Insurance Agents in New Orleans March 11-13. 

Compulsory automobile will be one of the chief topics and will be discussed 
by Paul S. Wise of American Mutual Insurance alliance. Palmer App of Lumber- 
mens Mutual Casualty will talk on the family automobile policy and-the unin- 
sured motorist endorsement. Henry Bean of Haddonfield, N. J:, vice-president 
of NAMIA, will lead a discussion on automobile. 

Claude Coates of Fort Worth, president of NAMIA, will address the Monday 
luncheon on package policies and Robert Gruver and Lester Gutter of Gray & 
Rogers, Philadelphia public relations firm, will give a demonstration of “The 
National Association of the future.” 

A special feature will be five short talks by agent members of NAMIA on 
selling techniques. 








800 Turn Out to Greet 


New Illinois Director 
(CONTINUED FROM PAGE 1) 
Standard Indemnity, for Chicago Assn. 
of. A&H. Underwriters; D. A. Kauf- 
man, Northwestern Mutual Life, Ev- 
anston, for-- Chicago Assn. of Life 


Farmers Group Opens 


Regional Office in Mo. 


KANSAS CITY—Gov. Docking of 
Missouri, Commissioner Sullivan of 
Kansas, and Deputy Jack Lawter of 
Oklahoma were speakers at the open- 
ing of the $1 million regional office 
of Farmers group of Los Angeles in 


the suburbs here. Attending from the 
head office of Farmers were T. E. 
Leavey, president, and W. J. Braddock, 
vice-president. Lester Duncan, vice- 
president in charge of the regional 
office, presided at the ceremonies. 

The office will service Kansas, Mis- 
souri, Arkansas, Iowa, Oklahoma, and 
North and South Dakota. 








Com mi s- 
sioners of Michi- 
gan, Iowa and In- 
diana with the new 
Illinois director of 
insurance, Joseph 
S. Gerber, at the 
luncheon honoring 
Mr. Gerber in Chi- 
cago this week: 
From the left, 
Joseph A. Navarre 
of Michigan, vice- 
president of NAIC; 
Oliver P. Benneiti 





of Iowa; Mr. Gerber, and Alden H. Palmer of Indiana. Photograph by Harry 
Fuller, midwest manager of National Bureau of Casualty Underwriters, . 


Underwriters; Joseph F. Prola, Spring- 
field, for Illinois Assn. of Insurance 
Agents,.and Mr. Siewers for the brok- 
ers. 

Mr. Gerber said the members of the 
Illinois department are determined to 
serve the industry and the public in 
accordance with the insurance laws, 
employing a regulation that will be 
“dispassionate, equitable, unbiased, 
objective and in the best interests of 
the public.” 

Remarking that he has heard that 
there are people in the business: who 
believe a weak insurance department 
is for the best interests of the indus- 
try, Mr. Gerber said those people 
should prepare for federal interven- 
tion and federal regulation of insur- 
ance. “I would rather ‘deal with 48 
directors and commissioners who come 
from all walks of life and from every 
geographical area in the United States 
than with one man in. Washington, 
D.C., who would have the ultimate 
power to decide issues éffecting local 
problems of rates, claims, taxes, and 
licensing matters,” he declared. 
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When 


DISASTER STRIKES 


you can count on 
American! 








HERBERT CONSTRUCTION CORPORATION 
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Mr. Howard Plotki 
American Glass Compar 
1030-42 N. North Branch Street 


Chicago 22 Illinois 











Call MOhawk 4-1100 











Chicago Daily News Photo 


4 AM, Friday, November 16, disaster struck at 900 Lake Shore 
Drive. This large apartment building, still under construction, was 
buffeted by excessively high winds. 


During the storm a hoist broke loose and crashed into the side of 
the building—irreparably twisting hundreds of window frames and 
breaking hundreds of window lites. 


The damage was substantial—running into many thousands of 
dollars and, more damage could be expected if the interior of the 


- building were exposed to rain and weather. The openings had to 


be closed. 


American was called at 5 AM and, by 9 AM, there were two truck- 
loads of glass and a crew of glaziers at the job site. 


rene 5. 


WITH SPEED AND DEPENDABILITY 


In order to improve our service even further, we recently had two 
way radios installed in our fleet of service cars and trucks. 


Now it is possible to call our office for service and have a radio dis- 
patched vehicle surveying your needs within a matter of minutes. 


This constant desire to give you and your assureds the best kind of 
service has been responsible for the fact that 90% of our business 
is repeat. 


We solicit the opportunity to make your assureds satisfied, thereby 
making your job of coverage renewal easier. 


Normand Beris, President 


Ghoss Cages 


NORTH BRANCH STREET: CHICAGO 







































It takes 
more than legwork 


to win 


a race! 








Yes, it takes know-how and confidence as 
well to become a champion on the track. And 
in modern insurance selling, too, it takes more 
than legwork to win success. 

To meet and beat competition demands the 
kind of practical knowledge and confidence 
which many hundreds of Etna agents have 
gained at the Etna Casualty and Surety Com- 
pany’s Sales Course. 

Thorough and concentrated, this fast-paced 
course benefits experienced agents and be- 
ginners alike. It prepares agents to offer their 
clients truly professional service ... cuts years 
off the time needed to reach the top of the 
agency business. 

The Sales Course is another valuable service 
available to AEtna Casualty representatives. If 
you or other members of your agency would 
like further information about this proven 
shortcut to higher earnings, contact the near- 
est Etna Supervising Office. 
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Affiliated with ATNA LIFE INSURANCE COMPANY +« STANDARD FIRE INSURANCE COMPANY ~ Hartford, Conn. 







ALL FORMS OF CASUALTY, BONDING, FIRE AND MARINE PROTECTION 


